
  

 
Cboe Options Introduces 8:1 Ratio Enhancements for FLEX 
and Non-FLEX Index Combo Orders  
 
Reference ID:  C2020060900 

Overview  

Applicable Cboe Exchange: Cboe Options  
 
Effective June 15, 2020, Cboe Options Exchange (“C1”) will implement three changes related to complex 
index option orders on Cboe proprietary index classes that contain a "combo" portion.  These changes 
include changes to electronic eligibility for FLEX Index Combo orders with a ratio up to 8 options to 1 
combo, open outcry relief for index combo orders with a ratio up to 8 options to 1 combo, and changes 
to the PAR calculator. 
 
A combo is a purchase (sale) of an index option call and sale (purchase) of an index option put with the 
same quantity, underlying index, expiration date, and strike price. An Index Combo order is an order to 
purchase or sell one or more index option series and the offsetting number of Index Combinations 
(“combo”) defined by the delta. Though Cboe accepts complex orders with any ratio, complex orders 
within certain ratios are afforded certain benefits. For example, they are eligible for complex price 
increments and complex order priority.   

Technical Details  

Electronic Eligibility for FLEX Index Combo Orders With a Ratio Up To 8:1 
 
For Index Combo orders that have a ratio greater than 3:1 and less than or equal to 8:1, the Exchange may 
determine on a class-by-class basis which classes will be enabled for electronic processing.  
 
Complex FLEX index option orders in Cboe proprietary index classes that include a combo portion and 
have a ratio up to 8:1 will be eligible for electronic processing via the FLEX single-sided auction, AIM, and 
SAM. Prior to this change, complex FLEX index option orders, including those with a combo portion, with 
a ratio up to 3:1 were eligible for electronic processing. 
 
The Exchange has determined that Index Combo orders in non-FLEX classes that exceed 3:1 will not be 
eligible for electronic processing at this time.  

 
Open Outcry Eligibility for Index Combo Orders With a Ratio Up To 8:1 
 



Complex index option orders in Cboe proprietary index classes that include a combo portion and have a 
ratio up to 8:1 will be eligible for the same treatment in open outcry as complex option orders that are 
within a ratio of 3:1 and complex orders with stock that are within a ratio of 8:1. Specifically, such Index 
Combo orders may trade in complex order price increments, may have leg execution prices in $0.01 
increments, and may have legs trade at the prices of resting book customers as long as at least one other 
leg improves the customer book.   
 
PAR Calculator Changes 
 
For complex orders executed in open outcry using a PAR workstation, the PAR calculator will now generate 
leg prices in $.01 increments for all qualifying complex orders. This includes complex option orders 
without a combo portion up to a ratio of 3:1, complex Index Combo orders in Cboe proprietary index 
classes with a ratio of 8 options to 1 combo, and stock-option orders with a ratio up to 8 options to 100 
shares. 
 
The PAR calculator will generate leg prices in standard price increments applicable to the series for 
complex orders that are not qualifying based on the order’s ratio. 
 
Note:  The PAR calculator will generate leg prices for cash spreads in $0.01 increments, regardless of ratio, 
even though such increments may be invalid for the particular strategy/ratio. Users are still required to 
trade at valid leg and net/package price increments which vary depending on whether the order 
strategy/ratio qualifies the order for complex order treatment. 

Identifying Index Option Orders Containing a Combo  

C1 currently does not identify the presence of a combo within an order when evaluating the structure of 
a complex instrument. On the effective date, C1 will identify index option orders that contain a combo, in 
addition to at least one other leg, in Cboe proprietary index classes for purposes of determining eligibility 
as set forth above. 
 
Combo Definition 

A combo is defined as any pair of legs where buying a call and selling a put (or vice-versa) with the same 
underlying index, strike price, and expiration in a 1:1 ratio. For example, buying 5 SPX JUN 2900 calls and 
selling 5 SPX JUN 2900 puts. 

Orders with One Option Leg 

Orders with one option leg plus a combo will qualify provided that the ratio does not exceed 8 options to 
1 combo.  

Examples: 

 Sell 16 2SPX JUN 2950 calls, buy 2 2SPX JUN 2900 calls, sell 2 2SPX JUN 2900 puts = Qualifies (8:1 
combo). This example denotes FLEX options. 

 Sell 9 2SPX JUN 2950 calls, buy 1 2SPX MAR 2900 call, sell 1 2SPX JUN 2900 put = Does not qualify 
(9:1 combo) 

Orders with More than One Option Leg 



Orders with more than one option leg plus a combo will qualify provided that the ratio of the largest to 
smallest non-combo leg does not exceed 3:1 and the ratio of the smallest non-combo leg to combos does 
not exceed 8:1.  

Examples: 

 Sell 12 SPX JUN 2950 calls, buy 4 SPX MAY 2850 calls, buy 1 SPX JUN 2900 call, sell 1 SPX JUN 2900 
put = Does not qualify (12:4 satisfies the 3:1 ratio requirement, but the smallest non-combo leg 
versus combos is 4:1) 

 Sell 13 SPX JUN 2950 calls, buy 4 SPX MAY 2850 calls, buy 2 SPX JUN 2900 calls, sell 2 SPX JUN 
2900 puts = Does not qualify (13:4 exceeds 3:1) 

 Sell 9 2SPX JUN 2950 calls, buy 8 2SPX MAY 2850 calls, buy 1 2SPX JUN 2900 call, sell 1 2SPX JUN 
2900 put = Qualifies (9:8 satisfies the 3:1 ratio requirement, and smallest leg versus combos is 
8:1) 

Testing Opportunities 

This functionality is currently available for testing in the C1 certification environment. 
 
Weekend Tests 

Weekend testing of trading floor equipment and C1 trading platform configurations in the production 
environment is scheduled for Saturday, June 13, 2020.  

Additional Information 

For more information, please refer to the following technical specifications:   

 US Options Complex Book Process 
 Cboe Options Rule Book 

Please contact the Cboe Trade Desk for support or with any questions.   
    

We appreciate your business and remain committed to powering your potential with Cboe products, 
technologies, and solutions.  
 
Cboe Trade Desk 
913.815.7001 
tradedesk@cboe.com  
 
Cboe Operations Support Center 
866.728.2263 
osc@cboe.com 

https://cdn.cboe.com/resources/membership/US-Options-Complex-Book-Process.pdf
https://cdn.cboe.com/resources/regulation/rule_book/C1_Exchange_Rule_Book-Effective-October-7-2019.pdf
mailto:tradedesk@cboe.com
mailto:osc@cboe.com
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