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PARTIAL AMENDMENT 

Cboe Exchange, Inc. (“Cboe Options” or the “Exchange”) submits this 

Amendment, constituting Amendment No. 3, to rule filing SR-CBOE-2019-048 (the 

“Rule Filing”), as amended by Amendment No. 2, in which the Exchange proposes to 

adopt a rule to permit certain off-floor transfers.1   

In connection with the Exchange’s technology migration, which was 

completed on October 7, 2019, the Exchange reorganized its rulebook.  As part of 

that reorganization, the Exchange relocated Rule 6.49 (which prohibits transactions 

in listed options from occurring off of the Exchange) to Rule 5.12.  The Exchange 

has also determined to add the proposed rule in the Rule Filing regarding off-floor 

in-kind exchange of options and exchange-traded fund (“ETF”) shares to a different 

place within the reorganized rulebook.  Therefore, Amendment No. 3 renumbers the 

proposed rule to be Rule 6.9 rather than Rule 6.49C in the Exhibit 5 of the Rule 

Filing (as amended).  Amendment No. 3 also updates the cross-reference to Rule 

6.49 to Rule 5.122 in the Exhibit 5 of the Rule Filing (as amended).  Additionally, 

Amendment No. 3 proposes to update all references to Rule 6.49C to be Rule 6.9 

throughout the Rule Filing (including Form 19b-4 and Exhibit 1), and to update all 

references to Rule 6.49 to be Rule 5.12 throughout the Rule Filing (including Form 

19b-4 and Exhibit 1). 

The Exchange requests accelerated approval of Amendment No. 3.  The 

Exchanges proposes no changes to substance or the framework of the proposed 

                                                 
1  The Exchange notes that it withdrew Amendment No. 1 to SR-CBOE-2019-048. 
2  The Exchange relocated Rule 6.49 to Rule 5.12 in SR-CBOE-2019-081 (October 

1, 2019). 
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off-floor transfers, and merely changes the proposed rule number of the proposed 

rule regarding off floor in-kind exchanges of options with exchange-traded fund 

shares, and updates a cross-reference to another rule within the rule text that the 

Exchange previously relocated.  Therefore, the Exchange does not believe a full 

notice and comment period is necessary, and thus believes accelerated approval is 

appropriate. 

EXHIBITS 

Exhibit 4. Marked copy of changes to the rule text proposed in an amendment 
compared against the version of the rule text that was initially filed. 

Exhibit 5. Proposed rule text. 
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EXHIBIT 4 

Additions set forth in the proposed rule text of original SR-CBOE-2019-048 are underlined. 
Additional changes being made pursuant to Amendment No. 3 to SR-CBOE-2019-048 are 
double-underlined; deletions being made pursuant to Amendment No. 3 to SR-CBOE-2019-
048 are struck-through. 

* * * * * 

Rules of Cboe Exchange, Inc. 
(currently effective) 

* * * * * 

Rule 6.96.49C. In-Kind Exchange of Options Positions and ETF Shares 

Notwithstanding the prohibition set forth in Rule 5.126.49, positions in options listed on 
the Exchange may be transferred off the Exchange by a Trading Permit Holder in 
connection with transactions to purchase or redeem creation units of ETF shares between 
an authorized participant and the issuer of such ETF shares, which transfer would occur 
at the price(s) used to calculate the net asset value of such ETF shares. For purposes of 
this Rule: 

(a) an “authorized participant” is an entity that has a written agreement with the issuer of 
ETF shares or one of its service providers, which allows the authorized participant to 
place orders for the purchase and redemption of creation units (i.e., specified numbers of 
ETF shares); and  

(b) an “issuer of ETF shares” is an entity registered with the Commission as an open-end 
management investment company under the Investment Company Act of 1940. 

* * * * * 
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EXHIBIT 5 

(additions are underlined) 

* * * * * 

Rules of Cboe Exchange, Inc. 
(currently effective) 

* * * * * 

Rule 6.9. In-Kind Exchange of Options Positions and ETF Shares 

Notwithstanding the prohibition set forth in Rule 5.12, positions in options listed on the 
Exchange may be transferred off the Exchange by a Trading Permit Holder in connection 
with transactions to purchase or redeem creation units of ETF shares between an 
authorized participant and the issuer of such ETF shares, which transfer would occur at 
the price(s) used to calculate the net asset value of such ETF shares. For purposes of this 
Rule: 

(a) an “authorized participant” is an entity that has a written agreement with the issuer of 
ETF shares or one of its service providers, which allows the authorized participant to 
place orders for the purchase and redemption of creation units (i.e., specified numbers of 
ETF shares); and  

(b) an “issuer of ETF shares” is an entity registered with the Commission as an open-end 
management investment company under the Investment Company Act of 1940. 

* * * * * 
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