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PARTIAL AMENDMENT 

Chicago Board Options Exchange, Incorporated (“CBOE” or the “Exchange”) 

submits this Amendment, constituting Amendment No. 1, to rule filing SR-CBOE-2016-

005 in which the Exchange proposes to adopt new Interpretation and Policy .01 to Rule 

1.1(ggg) relating to Professionals.  The purpose of this Amendment No. 1 is to amend the 

proposed rule text of Interpretation and Policy .01 to Rule 1.1(ggg) in Form 19b-4 and 

Exhibit 1 and the purpose section of each of the Form 19b-4 and Exhibit 1 regarding the 

counting of orders for Professional order counting purposes.   

The Exchange proposes to delete language referring to “four (4)” legs in the rule 

text in paragraph (a)(1) of proposed Interpretation and Policy .01 on page 4 of Form 19b-

4 and page 29 of Exhibit 1 and replace it with language referring to “eight (8)” legs and 

change the semicolon to a period (for consistency purposes) as follows: 

(1) A complex order comprised of eight (8) legs or fewer counts as a single 
order. 

In connection with this amendment to the proposed rule text, the Exchange 

proposes to delete references to “five (5)” legs in the rule text in paragraph (a)(2) of 

proposed Interpretation and Policy .01 on page 4 of Form 19b-4 and page 29 of Exhibit 1 

and replace them with references to “nine (9)” legs and change the semicolon to a period 

(for consistency purposes) as follows: 

(2) A complex order comprised of nine (9) legs or more counts as multiple 
orders with each option leg counting as its own separate order. 

 
In connection with these amendments to the proposed rule text, the Exchange 

proposes to amend the purpose section of both Form 19b-4 and Exhibit 1 by deleting the 

fourth, fifth, sixth, and seventh sentences of the paragraph starting on the bottom of page 13 
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and continuing onto page 14 and the paragraph starting towards the top of page 39 and 

continuing onto page 40 and replacing them with the following sentences: 

Under paragraph (a)(1) of proposed Interpretation and Policy .01 to Rule 

1.1(ggg), a complex order comprised of eight (8) legs or fewer would count 

as a single order.  Conversely, paragraph (a)(2) of proposed Interpretation 

and Policy .01 to Rule 1.1(ggg) would provide that a complex order 

comprised of nine (9) legs or more counts as multiple orders with each 

option leg counting as its own separate order.  The Exchange believes the 

distinction between complex orders with up to eight legs from those with 

nine or more legs is appropriate in light of the purposes for which Rule 

1.1(ggg) was adopted.  In particular, the Exchange notes that multi-leg 

complex order strategies with nine or more legs are more complex in nature 

and thus, more likely to be used by professional traders than traditional two, 

three, and four leg complex order strategies such as the strangle, straddle, 

butterfly, collar, condor strategies, and combinations thereof with eight legs 

or fewer, which are generally not algorithmically generated and are 

frequently used by retail investors.   

Similarly, the Exchange also proposes to delete the last sentence of the paragraph 

beginning at the bottom of page 14 and continuing onto page 15 and the paragraph 

beginning towards the top of page 40 of the purpose section of the Form 19b-4 and Exhibit 

1and replace it with the following sentence: 

Paragraph (b)(1) of proposed Interpretation and Policy .01 to Rule 1.1(ggg) 

would permit larger “parent” orders (which may be simple orders or 
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complex orders consisting of up to eight legs), to be broken into multiple 

smaller orders on the same side (buy/sell) and in the same series (or complex 

orders consisting of up to eight legs) in order to attempt to achieve best 

execution for the overall order.   

In addition, the Exchange proposes to delete similar references to “five (5)” legs in 

the rule text in paragraph (c)(1) of proposed Interpretation and Policy .01 on page 4 of Form 

19b-4 and page 30 of Exhibit 1 and replace them with references to “nine (9)” legs as 

follows:  

(3) Except as provided in paragraph (c)(2) below, any order that cancels and 
replaces an existing order counts as a separate order (or multiple new 
orders in the case of a complex order comprised of nine (9) legs or 
more). 

 
In connection with this amendment to the proposed rule text, the Exchange proposes 

to amend the purpose section of both Form 19b-4 and Exhibit 1 by deleting the third 

sentence of the first full paragraph starting on page 18 and the paragraph starting in the 

middle of page 43 and continuing onto page 44 and replacing them with the following 

sentence: 

Specifically, paragraph (c)(1) of proposed Interpretation and Policy .01 to 

Rule 1.1(ggg) would provide that except as otherwise provided in the rule 

(and specifically as provided under paragraph (c)(2) to proposed 

Interpretation and Policy .01 to Rule 1.1(ggg)), any order that cancels and 

replaces an existing order counts as a separate order (or multiple new orders 

in the case of a complex order comprised of nine (9) legs or more).   
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