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PARTIAL AMENDMENT 

C2 Options Exchange, Incorporated (“C2” or the “Exchange”) submits this 

Amendment, constituting Amendment No. 1, to rule filing SR-C2-2015-025 in which the 

Exchange proposes to modify Rule 6.13 regarding complex orders to (1) amend the rule 

provisions regarding the initiation of a complex order auction (“COA”), (2) add rule 

provisions regarding the impact of certain incoming orders and changes in the leg markets 

on an ongoing COA, and (3) amend the rule provision related to the size of COA 

responses.  The purpose of this Amendment No. 1 is to amend the purpose section of each 

of the Form 19b-4 and Exhibit 1 regarding examples related to the impact of a change in 

the leg markets on an ongoing COA.  No rule text changes are being proposed by this 

Amendment 1. 

The Exchange proposes to amend the purpose section of each of the Form 19b-4 

and Exhibit 1 by deleting (1) the carryover paragraph on pages 9 – 10 and the subsequent 

carryover paragraph on pages 10 – 11 of the Form 19b-4 and (2) the carryover paragraph 

on pages 27 – 28 and the subsequent paragraph on page 28 of Exhibit 1 and replacing 

each with the following paragraphs (with the applicable footnote numbers in each 

document): 

For example, assume that the derived net leg market is $1.00 to $1.05.  A COA-

eligible order to buy at a net price of $1.02 is entered and initiates a COA.  During the 

COA (prior to the end of the Response Time Interval), the derived net leg market offer 

changes to $1.01.  Because this is marketable against the COA-eligible order, this change 

in the derived net leg markets will cause the COA to end.  Assuming the derived net leg 
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market offer price of $1.01 is the best net price at the end of the COA,1 the COA-eligible 

order will execute against the leg markets at that net price, and any remainder will then 

trade against complex orders in the COB and auction responses.  If a complex order to 

buy was resting on the COB (for example, at a net price of $1.01) at the initiation of the 

COA (for example, a do-not-COA order or an order that is not COA-eligible),2 that order 

and the COA-eligible order would be allocated against the leg markets in the same 

manner as any other two complex orders pursuant to Rule 6.53C(c)(ii) regarding COB 

executions, which is by price and then pursuant to the rules of trading priority otherwise 

applicable to incoming orders in the individual component legs.  The COA-eligible order 

would always have priority over the resting order, as it would always have a higher (if a 

buy order) or lower (if a sell order) net price than the resting order.   

In the example above, if a complex order to buy at a net price of $1.01 was resting 

in the COB at the time the COA-eligible order to buy at a net price of $1.02 entered the 

System and initiated the COA, and the same change in the derived net leg markets 

occurs, assuming the derived net leg market offer price of $1.01 is the best net price at 

the end of the COA, the COA-eligible order will trade against the derived net leg offer at 

$1.01 first, because it was entered at (and thus willing to pay) a better net price than the 

resting complex order (to the extent there was insufficient size in the leg markets to fill 

                                                            
1  The leg market offer would be the best price at the end of the COA if no auction 
response, order resting in the COB, or order that entered the System during the COA had 
a better price. 
2  As previously indicated, only orders that are marketable or that improve the price 
on the same side of the market initiate a COA.  See supra note 1.  Thus, for there to be a 
situation where a complex order was already resting on the COB at the initiation of a 
COA, the order resting on the COB would be at a worse price than the COA-eligible 
order that initiated the COA.  If there is a complex order resting on the COB when that is 
on the same side and at the same or better price than an incoming complex order, then the 
incoming order will not COA and will also enter on the COB.   
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the COA-eligible order, the remainder would then execute against complex orders in the 

COB and auction responses).  If there is sufficient size left in the leg markets to trade 

against the resting complex order, then the resting order will also trade (in full or in a 

permissible ratio). 
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