EXECUTE SUCCESS™

August 15, 2014

Via Electronic Mail

Ms. Melissa Jurgens

Secretary

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: CBOE Futures Exchange, LLC Rule Certification
Submission Number CFE-2014-17

Dear Ms. Jurgens:

Pursuant to Section 5c(c)(1) of the Commodity ExgjeaAct, as amended (“Act”), and
840.6(a) of the regulations promulgated by the Couritg Futures Trading Commission
(“CFTC” or “Commission”) under the Act, CBOE FutsreExchange, LLC (“CFE" or
“Exchange”) hereby submits a CFE rule amendmentm@Adment”) relating to contract
expirations and spread orders. The Amendmenthagitiome effective on or after September 2,
2014, on a date to be announced by the Exchangegihthe issuance of a circular.

The Amendment consists of five primary changesk&'€ Rules.

First, the Amendment replaces various referenceSHR’'s Rules to the term “contract
month” with the term “contract expiration.” Theas®n for this change is that CFE currently has
a product with weekly expirations (CBOE Short-Tewfulatility Index (“VXST") futures) in
addition to having other products with monthly eatibns. The term “contract expiration”
captures all of these products regardless of whéieg expire monthly or weekly.

Second, the Amendment includes a strip within teéndion of a spread order in CFE
Rule 404(g) and makes related revisions to othereaces to strips and spread orders in CFE’s
Rules. The Amendment defines a strip as a typspoéad order that is exclusively for the
purchase or exclusively for the sale of at least tentracts in a form accommodated by CFE’s
trading system. Additionally, the Amendment nowfinks a spread order to be an order to
simultaneously purchase, sell, or purchase anaskdhst two contracts in a form accommodated
by the CFE’s trading system. Previously, the didin of a spread order was limited to an order
to simultaneously buy and sell at least two comsracAccordingly, the revised definition of a
spread order now encompasses and defines a Sthip.effect of this change is that strips will
now be able to be executed in CFE’s centralizedkatan a form accommodated by CFE’s
trading system instead of solely as Block Trades.

Third, the Amendment permits Block Trades in CBBEsdaqg-100 Volatility Index
(“VXN”) futures to be strips, subject to a minimuwsize requirement. The minimum Block Trade
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guantity for a VXN strip will be 150 contracts aedch leg of the strip will be required to have a
minimum size of 50 contracts. CFE currently pesnsitrip Block Trades in VXST futures and
CBOE Russell 2000 Volatility Index (“RVX”) futuresith this same minimum size requirement.

Fourth, the Amendment includes additional infoliovatin CFE’s Rules regarding how
spread orders are processed. CFE Rule 406(d)eessdmended to make clear that the execution
priorities that are applicable for a CFE produdt epply to spread orders in that product unless
otherwise specified in the contract specificatiate rchapter for that product. The Amendment
also makes clear that CFE Policy and Procedurearkbt Order Processing) in the Policies and
Procedures section of the CFE Rulebook does ndi dppspread orders. Additionally, the
Amendment supplements CFE Policy and Procedur&pread Order Processing) to include
further information relating to how spread orderteiact with individual orders and quotes in the
legs of a spread and how spread orders interaletothier spread orders.

Fifth, the Amendment amends CFE Policy and Pragetuo allow for spread orders to
be submitted as immediate or cancel orders. CREding system previously did not
accommodate immediate or cancel spread ordersamavill be able to accommodate them.

CFE believes that the Amendment is consistent [dgkignated Contract Market Core 7
(Availability of General Information) and 9 (Exemn of Transactions) under Section 5 of the
Act because the Amendment (i) provides informationmarket participants and the public
regarding the operation of CFE’s trading systemelation to spread orders and (ii) contributes to
a more competitive and efficient market and medranfor executing transactions in CFE’s
centralized market by permitting strips and immasliar cancel spread orders to be executed in
CFE’s centralized market.

CFE believes that the impact of the Amendment l beneficial to the public and
market participants. CFE is not aware of any suiiste opposing views to the Amendment.
CFE hereby certifies that the Amendment compligé whe Act and the regulations thereunder.
CFE further certifies that CFE has posted a nasicpending certification with the Commission
and a copy of this submission on CFE's Web slitp(//cfe.cboe.com/aboutcfe/rules.agpx
concurrent with the filing of this submission witie Commission.

The Amendment, marked to show additions in undedi text and deletions in
[bracketed] text, consists of the following:
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CBOE Futures Exchange, LLC Rules
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CFE Rule 170A. Strip

The term “strip” has the meaning set forth in Rdi5(a)(i)] 404(q).
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CFE Rule 215. Conflicts of Interest — Nal702, 216%d Party in Interest or Financial
Interest in Significant Action

(@) No changes.
(b) Financial Interest in a Sgnificant Action Conflict.
® No changes.

(i) Disclosure. Prior to consideration of any significant acti@ach member of the
deliberating body who does not choose to abstaim fdeliberations and voting shall
disclose to the General Counsel, or his or hergdes, position information that is
known to such member with respect to any particiitaonth or months] contract
expiration or expirations that are under considenatand any other positions which the
deliberating body reasonably expects could be ttedy the significant action, as

follows:

(A) - (E) No changes.
(i) - (iv) No changes.
(c) No changes.

* k% k%

CFE Rule 403. Order Entry

(@) All Orders shall be entered into the CBOE &ystby electronic transmission
through a CBOE Workstation, and the Exchange ghalihtain an electronic record of those
entries. Each Trading Privilege Holder (includitgyAuthorized Traders) shall be responsible in
every respect for any and all Orders entered byinitluding its Related Parties) and for
compliance by its Related Parties with this Ruld.4®rior to entering any Order, the relevant
Related Party shall sign onto the CBOE System puytiing the user identification assigned for
such purpose by the Exchange. Each Order musaioathte following information: (i) whether
such Order is a buy or sell Order; (ii) Order tyd@i) commodity; (iv) contract [month]
expiration; (v) price; (vi) quantity; (vii) accourtype; (viii) account designation (the number
assigned by a Trading Privilege Holder to eacht®faccounts); (ix) in the case of Orders for
Options, strike price, type of option (put or cahd expiration month; and (x) such additional
information as may be prescribed from time to tloyehe Exchange.

(b) - (c) No changes.
CFE Rule 404. Acceptable Orders
(@ - (@ No changes.

(9) Spread Order. A “Spread Order” is an orderstmultaneously [buy and]
purchase, sell or purchase and sell at least twidr@ids in a form accommodated by the CBOE




System._A “strip” is a type of Spread Order thlsagéxclusively for the purchase or exclusively for
the sale of at least two Contracts in a form accodated by the CBOE System.

(h) No changes.
CFE Rule 404A. Trade at Settlement Transactions
(@) - (d) No changes.

(e) If TAS spread transactions are permitted i€antract, (i) the provisions of
Exchange Policy and Procedure Il relating to sprdér processing shall be applicable to those
transactions, except that (A) any TAS spreads egaired to be two-legged spreads where the
ratio of the number of contracts in one leg to iaenber of contracts in the other leg is 1:1 and
(B) paragraphs (a), (d)(ii) and ([e]f)(iii) of Exahge Policy and Procedure Il shall not apply to
TAS spread transactions and (ii) any TAS Block Eradread transactions are required to be two-
legged spreads where the ratio of the number dfacis in one leg to the number of contracts in
the other leg is 1:1.

* k k% %

CFE Rule 406. Execution of Orders by CBOE System

(a) General. At the discretion of the Exchangw, af the following base allocation
methods shall apply to the execution of Ordershothan Spread Orders)] for any Contract by
the CBOE System:

0] Price-Time Priority. Under this method, Orders for any Contract are
prioritized according to price and time. If at aime there are two or more such Orders
at the best price then available, such Orders>@euted in the order in which they were
received by the CBOE System.

(i) Pro Rata Priority. Under this method, Orders for any Contract are
prioritized according to price. If at any time teeare two or more such Orders at the best
price then available, the executable quantity afit@ts is allocated to such Orders on a
pro rata basis, taking into account the relatizesiof such Orders; provided that if such
pro rata method would result in a fraction of a €act being allocated to any Order,
such fraction shall be rounded up (if such fraci®equal to or greater than one-half) or
down (if such fraction is less than one-half); pded, further, that if rounding in
accordance with the immediately preceding provisoulds result in a number of
Contracts in excess of the executable quantity,qtentity allocated to the Order that
was last received by the CBOE System shall be extlaccordingly.

(b) Priority Overlays. In addition to the baseoalition methods set forth in
paragraph (a) above, the Exchange may determirteatina or all of the following priority
overlays shall apply, in a sequence determinedhieyBxchange, to the execution of Orders
[(other than Spread Orders)] for any Contract ley@BOE System:

@ Public Customer Priority. If this priority overlay is in effect with respe
to any Contract, the highest bid and lowest offezilable at any time shall have priority,
except that Orders placed by or on behalf of puBlistomers shall have priority over
Orders at the same price placed by or on behalbofpublic Customers. If there are two



or more Orders placed by or on behalf of publict@uers at the same price, such Orders
shall be executed in the order in which they weeived by the CBOE System, even if
pro rata priority is the chosen base allocationhoet

(i) Market Turner Priority. If this priority overlay is in effect with respe
to any Contract, each Market Turner shall haverjyi@at the highest bid or lowest offer
made by it. At any given price, such priority shaimain with the Market Turner for
such price. For example, if the market first moueshe same direction as an Order
previously placed by a Marker Turner, and then radyack to the price previously bid or
offered by such Market Turner, then such Markei&uretains its priority at such price.

The Exchange may determine to reduce the MarkeheFupriority to a percentage of
each Order that that is executable against the dddriarner. In such cases, the Market
Turner may participate in the balance of an Ordersuant to the base allocation method
in effect under paragraph (a) of this Rule 406gratthie Market Turner priority has been
applied. To the extent the Market Turner Orderdsidffer is not fully exhausted, it shall
retain Market Turner priority for subsequent Ordendil the conclusion of the trading
session.

(iii) Trade Participation Right Priority. DPMs may be granted trade
participation rights in accordance with any prograsopted pursuant to Rule 515, which
rights may provide for priority of Orders placed,quotes made, by such market makers
over other Orders or quotes, up to the applicabl&gapation right percentage and/or up
to a specified size. In granting trade particiatirights to DPMs, the following
principles shall be followed:

(A) The DPM's Order or quote must be at the bestlable price
immediately prior to the execution of the relevamtier.

(B) A DPM may not be allocated a total quantity@dntracts that
would be greater than the quantity for which sudhVDplaced Orders or made
guotes at that price.

© If both the trade participation right priorignd pro rata priority
are in effect, the priorities shall interact in ookethe following two ways, as
specified by the Exchange:

1. the DPM shall receive the allocation resultiram the
application of the trade participation right prigrior the DPM shall
receive the allocation resulting from the applicatiof the pro rata
priority, which is greater; or

2. the DPM shall receive the allocation resultirgm the
application of the trade participation right prigriand any further
allocation resulting from the subsequent applicataf the pro rata
priority to the DPM's remaining quote/Order sizéhat best price.

(D) If both the trade participation right prioriand the market turner
priority are in effect and the DPM is the Marketriier for the relevant price, the
market turner priority shall not be applicable.



(E) In determining the parties to a particular &rad DPM’s trade
participation right shall be applied against sucRPMDs bids or offers in
accordance with their relative priority.

(©) No changes.

(d) Spread Orders. The base allocation methodpandty overlay applicable to a
Contract shall apply to Spread Orders in the Cohtumless otherwise specified in the rules
governing such Contract. [Spread Orders are ngesuto the procedures set forth in this Rule

406, but shall be executed in accordance withgroes adopted by the Exchange from time to
time.]

(e) No changes.

* k% k%

CFE Rule 409. Requirements for Average Price SysteTransactions

Trading Privilege Holder that is a registered fatucommission merchant receiving
multiple execution prices on an Order or serie©aders for any Contract may use an Average
Price System to calculate and confirm to any Custoan average price for such Contract,
provided all of the following requirements are skid:

@) - (d) No changes.

(e) In the case of multiple execution prices oreaes of Orders for any Contract,
each such Order shall be for the same accountoupgof accounts and for the same
commodity and expiration [month] (except in theeca a Spread Order, where each leg
may be for a different expiration [month]);

(f) - (h) No changes.

* k k k%

CFE Rule 412. Position Limits
(a) No changes.

(b) Position limits shall be as established by Exehange from time to time as
permitted by Commission Regulations 150 and 41.2pmdicable. Such position limits may be
specific to a particular Contract or contract [migneéxpiration or may be established on an
aggregate basis among Contracts or contract [mpmk@irations. Except as specified in
paragraphs (c) and (d) below, Trading Privilegedddd shall not control, or trade in, any number
of Contracts that exceed any position limits salgghed by the Exchange. Once established,
any such position limits shall be deemed to camstia part of each Trading Privilege Holder's
account and clearing agreement. Except as speaifiparagraphs (c) and (d) below, no Trading
Privilege Holder shall be permitted to enter, aggl an order to enter, into any transaction on the
Exchange that would cause such Trading Privilegeétdo exceed any position limits.

(©) - No changes.
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CFE Rule 414. Exchange of Contract for Related Pdn
@) - () No changes.

()] The notification to the Help Desk of an Exchangf Contract for Related
Position transaction shall include (i) the identitgntract [month] expiration, price or premium,
guantity, and time of execution of the relevant act leg (i.e., the time the parties agreed to the
Exchange of Contract for Related Position traneagti(ii) the counterparty Clearing Member,
(i) the identity, quantity and price of the Redt Position, and (iv) any other information
required by the Exchange. After the notificatidran Exchange of Contract for Related Position
transaction has been provided to the Help DeskEttehange of Contract for Related Position
transaction may not be changed and the Exchan@ouwfract for Related Position transaction
may not be cancelled (provided, however, that ctiors to any inaccuracies in the transaction
summary of the Exchange of Contract for Relatedtidagransaction provided by the Help Desk
may be made as provided in paragraph (k) below).

(K) - (n) No changes.
CFE Rule 415. Block Trading

(a) If and to the extent permitted by the rulesegoing the applicable Contract,
Trading Privilege Holders may enter into transaiomutside the CBOE System, at prices
mutually agreed, provided all of the following cdtimhs are satisfied (such transactions, “Block
Trades”):

0] Each buy or sell order underlying a Block Tradest (A) state explicitly
that it is to be, or may be, executed by means Bfogk Trade and (B) be for at least
such minimum number of Contracts as will from tinme time be specified by the
Exchangeprovided that only (X) a commodity trading advisor registéunder the CEA,
(y) an investment adviser registered as such with Securities and Exchange
Commission that is exempt from regulation under@GeA and Commission Regulations
thereunder and (z) any Person authorized to perfanations similar or equivalent to
those of a commodity trading advisor in any jur$idin outside the United States of
America, in each case with total assets under neanagt exceeding US$25 million, may
satisfy this requirement by aggregating orders diferent accounts that are under
management or control by such commodity tradingsadyinvestment adviser, or other
Person. Other than as provided in the foregoimgesee, orders for different accounts
may not be aggregated to satisfy Block Trade strpiirements. For purposes of this
Rule, if the Block Trade is executed as a spreddrdias defined in Rule 404(Qg)) [or as a
strip (.e., a transaction with legs in multiple contract tanthat are exclusively for the
purchase or exclusively for the sale of a Contfatte total quantity of the transaction
and the quantity of each leg of the transactiontrmeet any designated minimum sizes
applicable to those types of transactions thatsateforth in the rules governing the
relevant Contract.

(i) Each party to a Block Trade must qualify as ‘aligible contract
participant” (as such term is defined in Sectio(iL2a of the CEA);provided that, if the
Block Trade is entered into on behalf of Custoni®srgA) a commodity trading advisor
registered under the Act, (B) an investment adwviegistered as such with the Securities



and Exchange Commission that is exempt from reigmainder the Act and Commission
Regulations thereunder or (C) any Person authorigederform functions similar or
equivalent to those of a commodity trading advisaany jurisdiction outside the United
States of America, in each case with total assetlierumanagement exceeding US$25
million, then only such commodity trading advisormvestment adviser, as the case may
be, but not the individual Customers, need to sdifyu

(b) The price at which a Block Trade is executagsitbe "fair and reasonable" in
light of (i) the size of the Block Trade; (ii) theices and sizes, at the relevant time, of orders i
the order book for the same Contract, the sameaaxindbn other markets and similar or related
contracts on the Exchange and other markets, imgudithout limitation the underlying cash
and futures markets; (iii) the prices and sizeghatrelevant time, of transactions in the same
Contract, the same contract on other markets anithsior related contracts on the Exchange and
other markets, including without limitation the w@mlying cash and futures markets; (iv) the
circumstances of the parties to the Block Tradd; @hwhether the Block Trade is executed as a
spread order [or as a strip].

The following guidelines shall apply in determiniwhether the execution price of a Block Trade
that is not executed as a spread order [or agpd isti'fair and reasonable.” These guidelines are
general and may not be applicable in each instanttether the execution price of a Block
Trade is "fair and reasonable" depends upon thépkr facts and circumstances.

In the event the quantity present in the order beakeater or equal to the quantity needed to fill
an order of the size of the Block Trade, it woudthgrally be expected that the Block Trade price
would be better than the price present in the obdek. In the event the quantity present in the
order book is less than the quantity needed tafilbrder of the size of the Block Trade, it would
generally be expected that the Block Trade pricalevbe relatively close to the price present in
the order book and that the amount of the difféabbitween the two prices would be smaller to
the extent that the differential between the qiaptiesent in the order book and the Block Trade
guantity is smaller.

(© No changes.

(d) Each Block Trade shall be designated as suwhckeared through the Clearing
Corporation as if it were a transaction executedugh the CBOE System. The Exchange will
publicize information identifying the trade as @&k Trade and identifying the relevant Contract,
contract [month] expiration, price or premium, quignfor each Block Trade and, if applicable,
the underlying commodity, whether the transactioroived a put or a call and the strike price
immediately after such information has been reglidethe Exchange.

(e) Each Trading Privilege Holder that is partyatdlock Trade shall record the
following details on its order ticket: the Contra@ncluding the [delivery or expiry month]
expiration) to which such Block Trade relates; thenber of Contracts traded; the price of
execution or premium; the time of execution (itke time the parties agreed to the Block Trade);
the identity of the counterparty; that the tranigacis a Block Trade; and, if applicable, details
regarding the Customer for which the Block Tradesveaecuted, the underlying commaodity,
whether the transaction involved a put or a catl #re strike price. Every Trading Privilege
Holder handling, executing, clearing or carryingp& Trades or positions shall identify and
mark as such by appropriate symbol or designatioBlack Trades or positions and all orders,
records and memoranda pertaining thereto. Upomestcpy the Exchange and within the time
frame designated by the Exchange, such Tradingldyyér Holder shall produce satisfactory



evidence, including the order ticket referred tahe preceding sentence, that the Block Trade
meets the requirements set forth in this Rule 415.

M- (g No changes.

(h) The notification to the Help Desk with resptria Block Trade shall include the
relevant Contract, contract [month] expirationcpror premium, quantity, time of execution (i.e.,
the time the parties agreed to the Block Trada)ntarparty Clearing Member and, if applicable,
the underlying commodity, whether the transactioroived a put or a call and the strike price,
and any other information that is required by theHange. After the notification of a Block
Trade has been provided to the Help Desk, the tefrtiee Block Trade may not be changed and
the Block Trade may not be cancelled (provided, éaew, that corrections to any inaccuracies in
the transaction summary of the Block Trade provioethe Help Desk may be made as provided
in paragraph (i) below).

@ - (m) No changes.

* k% k%

CFE Rule 513A. Risk Controls

(@ Pre-Trade Order Sze Limits. Each Clearing Member shall have the abilityain
form and manner prescribed and provided by the &xgé, to set a maximum pre-trade order
size limit by product in accordance with this R6IE3A(a). Each limit shall apply in a manner
determined by the Exchange to all orders in an &gk product that are received by the CBOE
System for which the Clearing Member is identifiedthe order submission as the Clearing
Member for the execution of the order, regardldsthe Trading Privilege Holder that submits
the order to the CBOE System. Each limit set foEachange product shall apply to all contract
[months] _expirations or series, as applicable hat toroduct. Each limit will apply to simple
orders and will also apply to spread orders utitizas the spread order size the number of times
the applicable ratio is being submitted as pathefspread order. The CBOE System shall reject
any order received by the CBOE System that exctedapplicable limit. The Exchange shall
set a default maximum pre-trade order size limijpbyduct which shall be set forth in the rules
governing the applicable Contract and which shpfila if a Clearing Member does not set a
different limit in accordance with this Rule 513A(a

(b) - (¢) No changes.

(d) Parameterized Risk Controls. Each Clearing Member shall have the abilityain
form and manner prescribed and provided by the &xgh, to set the following parameterized
risk control thresholds for a Trading Privilege Hied with respect to orders and quotes for which
the Clearing Member is identified in the order oot submission as the Clearing Member for
the execution of the order or quote: (i) a limit the quantity per order or quote; (ii) a limit on
the number of contracts bought per trading day; (@nd limit on the number of contracts sold
per trading day. Each threshold will apply in anmer determined by the Exchange and will
apply separately to simple orders, spread ordedsgaotes. Clearing Members may set these
thresholds at different levels by Trading Privilddelder or by Trading Privilege Holder login or
acronym group for each of these categories. Qigavlembers may set a default value for each
of these thresholds by Trading Privilege Holdegioor acronym group that will apply to all
Exchange products or may set different values kadihg Privilege Holder, login or acronym
group on a per-product basis.



With respect to settings of parameterized risk mdrthresholds by login or acronym group,

settings may apply to an individual login only ffet applicable login is not designated to an
acronym group by the Trading Privilege Holder infarm and manner prescribed by the
Exchange. If a login is included in an acronymugrahat login may not have individual settings
for these thresholds and any settings for the gonogroup shall collectively apply to all of the

logins in the acronym group.

Threshold values applicable to a product shallyapphll contract [months] expirations or series,

as applicable, in that product. If TAS transacti@me permitted in a product, threshold values
shall apply separately to TAS orders, quotes, amtsactions in that product. The quantity of a
spread order for purposes of applying the spreddraquantity limit shall be the contract quantity

of the largest side of the spread order (buy dj,s@hd the quantity of a quote for purposes of
applying the quote quantity limit shall be the qitsrof the largest side (bid or ask) of the quote.
Parameterized risk control thresholds shall naafyaicable to or take into account Block Trades
and Exchange of Contract for Related Position @etisns. Any pre-trade order size limits that

are applicable pursuant to Rule 513A(a) shall appiless a different limit is applicable under

this Rule 513A(d) in which case the limit applicabinder this Rule 513A(d) shall apply.

When a Trading Privilege Holder, login or acronyroup exceeds the threshold set by a Clearing
Member for a parameterized risk control, the CBGQ&t&n shall cancel back to the sender any
incoming orders and reject any incoming quotes fitbat Trading Privilege Holder, login or
acronym group for which that Clearing Member isniifeed as the Clearing Member for the
execution of the order or quote. If a quote inpatact month or series is rejected because the
threshold for a parameterized risk control has me@reded, any resting quote from the Trading
Privilege Holder, login or acronym group, as apgiie, in that contract month or series will be
canceled. With respect to the limits on the nundferontracts bought or sold per trading day, (i)
the number of contracts already counted againgtrttieupon the receipt of an incoming order or
quote shall include the quantity of previous buysell executions from that trading day and the
quantity of buy or sell orders and quotes alreadyding in the CBOE System as if those orders
and quotes have already been executed and (iFBE@E System shall cancel back to the sender
any incoming order or reject any incoming quotd,tHat were to be executed, would cause the
limit to be exceeded when added to the number wifracts already counted against the limit.

(e) No changes.

() Quote Risk Monitor Mechanism. Each Trading Privilege Holder with Trading
Privileges that enable the Trading Privilege Holttlesubmit quotes to the CBOE System may
establish parameters by which the Exchange wilivaie the Quote Risk Monitor ("QRM")
Mechanism. The QRM Mechanism shall function imarf and manner prescribed and provided
by the Exchange. Trading Privilege Holders that tlee QRM Mechanism shall specify by
product a maximum number of contracts for that povd"Contract Limit") and a rolling time
period in seconds within which that Contract Limsito be measured ("Measurement Interval®).
When the Exchange determines that the Trading |®giHolder has traded more than the
Contract Limit for that product (including all coatt [months]_expirations or series, as
applicable, in that product) during any rolling Megement Interval through trade executions
involving quotes from the Trading Privilege Holddre QRM Mechanism shall cancel all quotes
that are being disseminated with respect to thatlifig Privilege Holder in that product until the
Trading Privilege Holder refreshes those quotdéslTAS transactions are permitted in a product,
the QRM mechanism shall apply separately to TASepim that product.
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(9) Off-Exchange Transaction Electronic Reporting Sze Limits. Each Clearing
Member shall have the ability, in a form and marprescribed and provided by the Exchange, to
set a maximum transaction size limit for off-exchartransactions that are electronically reported
to the CBOE System. A separate limit may be setfectronically reported Block Trades and
for the Contract legs of electronically reportedcEange of Contract for Related Position
transactions. Each limit may be set by an exegulirading Privilege Holder for all of that
Trading Privilege Holder’'s logins or by individuakecuting Trading Privilege Holder login.
Each limit shall apply in a manner determined kg Etxchange to Block Trades or Exchange of
Contract for Related Position transactions, asiegiple, that are electronically reported for the
applicable executing Trading Privilege Holder Idginand for which the Clearing Member is
identified as the Clearing Member for the executadnthe transaction. With respect to off-
exchange transactions with more than one Contegctthe maximum transaction size limit shall
apply with respect to the total number of Contrattthe transaction if all of the Contract legs are
exclusively for the purchase or exclusively for #ade of the Contract legs and shall apply with
respect to the largest Contract leg for all otpeeads.

(h) No changes.

* k k k%

CFE Rule 611. Trading Against Customers’ Orders

No Trading Privilege Holder (including its RelatPdrties) shall enter into a transaction
on behalf of a Customer in which such Trading R¥ge Holder or Related Party or any Person
trading for an account in which such Trading Peigg Holder or Related Party has a financial
interest, intentionally assumes the opposite sideeotransaction. The foregoing restriction shall
not prohibit pre-execution discussions conducteddoordance with procedures established by
the Exchange from time to time, and shall not agphany Exchange of Contract for Related
Position, any Block Trade or any facilitation criogstransaction meeting all of the following
criteria (or such other criteria as may be esthblisby the Exchange from time to time):

@) - (c) No changes.

(d) the Trading Privilege Holder maintains a recdhdt clearly identifies, by
appropriate descriptive words, all such transastiancluding the time of execution,
commodity, date, price, quantity and [delivery nigrexpiration; and

(e) No changes.

Because the Orders entered into the CBOE Systesuanut to this Rule 611 are exposed

to the market, there is no assurance that the ©rofethe Trading Privilege Holder will be
matched against the Customer Order.

* k * %x %
CFE Rule 616. Wash Trades
No Trading Privilege Holder nor any of its Relatearties shall place or accept buy and
sell orders in the same Contract and expirationnfimo and, for a put or call option, the same

strike price, where the Trading Privilege HolderRelated Party knows or reasonably should
know that the purpose of the orders is to avoidntala bona fide market position exposed to
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market risk (transactions commonly known or refeeas wash trades). Buy and sell orders for
different accounts with common beneficial ownersthiat are entered with the intent to negate
market risk or price competition shall also be deérto violate the prohibition on wash trades.
Additionally, no Trading Privilege Holder nor anyits Related Parties shall knowingly execute
or accommodate the execution of such orders bgtdireindirect means.

* k% k%

CFE Rule 1202. Contract Specifications
@) - () No changes.

(k) Block Trades. Pursuant to Rule 415(a)(i), the minimum Blockde quantity for
the VIX futures contract is 200 contracts if théseonly one leg involved in the trade. [If the
Block Trade is executed as a spread order, onmilesy meet the minimum Block Trade quantity
for the VIX futures contract and the other leg(s)sinhave a contract size that is reasonably
related to the leg meeting the minimum Block Trgdantity.] If the Block Trade is executed as
a transaction with legs in multiple contract mordingl all legs of the Block Trade are exclusively
for the purchase or exclusively for the sale of MlXures contracts (a “strip”), the minimum
Block Trade quantity for the strip is 300 contraatsl each leg of the strip is required to have a
minimum size of 100 contracts. If the Block Tradeexecuted as a spread order that is not a
strip, one leg must meet the minimum Block Tradangity for the VIX futures contract and the
other leg(s) must have a contract size that isoressly related to the leg meeting the minimum
Block Trade quantity.

The minimum price increment for a Block Trade ie WX futures contract is 0.01 index points.
M- (p) No changes.

(@) Trade at Settlement Transactions. Trade at Settlement ("TAS") transactions
pursuant to Rule 404A are permitted in VIX futueegl may be transacted on the CBOE System,
as spread transactions, as Block Trades (incluangpread transactions [but not as a strip]) and
as Exchange of Contract for Related Position tretitsas. The trading hours for all types of TAS
transactions in VIX futures are during extendedlitrg hours and during regular trading hours
until three minutes prior to the close of regulading hours at the end of a Business Day. All
Orders, quotes, cancellations and Order modifinatior TAS transactions during trading hours
must be received by the Exchange by no later tiwa® tminutes and one second prior to the close
of trading hours at the end of a Business Day ailidbevautomatically rejected if received by the
Exchange during trading hours after this cutoffetimAny TAS Block Trade or TAS Exchange of
Contract for Related Position transaction repottethe Exchange later than three minutes prior
to the close of regular trading hours at the enc @usiness Day may only be for the next
Business Day.

The permissible price range for all types of TA&hsactions in VIX futures is from $100 (0.10
index points x $1,000) below the daily settlememntgto $100 above the daily settlement price.
The permissible minimum increment for TAS non-sgré@ansactions in VIX futures that are
transacted on the CBOE System is 0.01 index panis the permissible minimum increment for
TAS spread transactions, Block Trades and ExchaofgeContract for Related Position
transactions in VIX futures is 0.01 index points.

(- (s) No changes.
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CFE Rule 1302. Contract Specifications
@) - (@) No changes.

(K) Block Trades. Pursuant to Rule 415(a)(i), the minimum Blockde quantity for
the VXST futures contract is 100 contracts if thisrenly one leg involved in the trade. [If the
Block Trade is executed as a spread order, onelesy meet the minimum Block Trade quantity
for the VXST futures contract and the other leg(g)st have a contract size that is reasonably
related to the leg meeting the minimum Block Trgdantity.] If the Block Trade is executed as
a transaction with legs in multiple expirations atidegs of the Block Trade are exclusively for
the purchase or exclusively for the sale of VXSiufes contracts (a “strip”), the minimum Block
Trade quantity for the strip is 150 contracts aagdheleg of the strip is required to have a
minimum size of 50 contracts. If the Block Tradeekecuted as a spread order that is not a strip,
one leg must meet the minimum Block Trade guarittythe VXST futures contract and the
other leg(s) must have a contract size that isoredsly related to the leg meeting the minimum
Block Trade quantity.

The minimum price increment for a Block Trade i tXST futures contract is 0.01 index
points.

* k% k%

CFE Rule 1602. Contract Specifications
@) - () No changes.

(K) Block Trades. Pursuant to Rule 415(a)(i), the minimum Blockde quantity for
a Volatility Index futures contract is 1,000 cowrtsaif there is only one leg involved in the trade.
[If the Block Trade is executed as a spread omlee, leg must meet the minimum Block Trade
guantity for a Volatility Index futures contractdithe other leg(s) must have a contract size that
is reasonably related to the leg meeting the miminBlock Trade quantity.] If the Block Trade
is executed as a transaction with legs in multg@etract months and all legs of the Block Trade
are exclusively for the purchase or exclusivelytfa sale of a Volatility Index futures contract (a
“strip”), the minimum Block Trade quantity for therip is 1,500 contracts and each leg of the
strip is required to have a minimum size of 500t@mts. _If the Block Trade is executed as a
spread order that is not a strip, one leg must rtfeetminimum Block Trade quantity for a
Volatility Index futures contract and the other(gmust have a contract size that is reasonably
related to the leg meeting the minimum Block Trgdantity.

The minimum price increment for a Block Trade iValatility Index futures contract is 0.01
index points.

M- (s) No changes.

* k% k%
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CFE Rule 1702. Contract Specifications
@) - @) No changes.

(K) Block Trades. Pursuant to Rule 415(a)(i), the minimum Blockde quantity for
the VXN futures contract is 100 contracts if thexenly one leg involved in the trade. If the
Block Trade is executed as a transaction with iegaultiple contract months and all legs of the
Block Trade are exclusively for the purchase olwsigely for the sale of VXN futures contracts
(a “strip™), the minimum Block Trade quantity fdnd strip is 150 contracts and each leqg of the
strip is required to have a minimum size of 50 caxts. If the Block Trade is executed as a
spread order _that is not a strip, one leg must rtieeminimum Block Trade quantity for the
VXN futures contract and the other leg(s) must haw®ntract size that is reasonably related to
the leg meeting the minimum Block Trade quantity.

The minimum price increment for a Block Trade ie ¥WXN futures contract is 0.01 index points.

M- (s) No changes.

* k k k%

CFE Rule 2102. Contract Specifications
@) - (@) No changes.

(K) Block Trades. Pursuant to Rule 415(a)(i), the minimum Blockde quantity for
the RVX futures contract is 100 contracts if theve@nly one leg involved in the trade. [If the
Block Trade is executed as a spread order, onelesy meet the minimum Block Trade quantity
for the RVX futures contract and the other leg(s)stnhave a contract size that is reasonably
related to the leg meeting the minimum Block Trgdantity.] If the Block Trade is executed as
a transaction with legs in multiple contract moransl all legs of the Block Trade are exclusively
for the purchase or exclusively for the sale of RiXures contracts (a “strip”), the minimum
Block Trade quantity for the strip is 150 contraatsl each leg of the strip is required to have a
minimum size of 50 contracts. If the Block Tradeekecuted as a spread order that is not a strip,
one leg must meet the minimum Block Trade guambitythe RVX futures contract and the other
leg(s) must have a contract size that is reasorraldyed to the leg meeting the minimum Block

Trade quantity.

The minimum price increment for a Block Trade ie RVX futures contract is 0.01 index points.
M- (s) No changes.
M—
CFE Rule 2302. Contract Specifications, 2302
@) - (@) No changes.
(K) Block Trades. Pursuant to Rule 415(a)(i), the minimum Blockde quantity for
the S&P 500 Variance futures contract is a contamsbunt equaling 200,000 vega notional if

there is only one leg involved in the trade. K Block Trade is executed as a spread order, one
leg must meet the minimum Block Trade quantitytfar S&P 500 Variance futures contract and
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the other leg(s) must have a contract size thak@sonably related to the leg meeting the
minimum Block Trade quantity. A Block Trade maytrze executed in S&P 500 Variance
futures as a strip.

* k% k%

CBOE Futures Exchange, LLC
Policies and Procedures

* k k k%

l. Market Order Processing

(@ If a Threshold Width (as defined below) existisa particular Contract, then the
CBOE System will match any Market Order againstingsOrders and quotes for such
Contract at the best price then available, followgdOrders and quotes at the next best
price, until such Market Order is fully executedaoiThreshold Width no longer exists,
whichever occurs first.

(b) 0] If a Threshold Width does not exist for arficular Contract (including if

any portion of a Market Order is not executed beeaa Threshold Width for such
Contract no longer exists), then the CBOE Systethheid any Market Order (or such
portion) for such Contract in queue and send aeaggfor quote (“RFQ”) to liquidity

providers then providing quotes for such Contract.

(i) Any RFQ sent pursuant to clause (i) above wnitlude the Contract
quantity of the Market Order to which it relatest il not specify whether such Order
is a buy or sell Order. Any and all quotes recagiveresponse to such RFQ will first be
held in queue, and will then be executed agairsihrket Order to which they relate, in
accordance with the following principles:

(A) If, at any time during the RFQ response timehigh the
Exchange has specified as thirty seconds), theaddretween the best available
bid and offer for the relevant Contract narrowstavithin the Threshold Width
for such Contract, then the CBOE System will execstich Market Order
against the quote or quotes entered in responge tBFQ and any other resting
Orders, until such Market Order is fully executedd hreshold Width no longer
exists, whichever occurs first. If any portiontbé Market Order is not executed
because a Threshold Width no longer exists, thenGBOE System will hold
such portion in queue again and send another REQethquidity providers then
providing quotes for such Contract.

(B) (1) If the CBOE System receives a Limit Orderthe same side
of the market as such Market Order, such Limit ©@rdeuld otherwise be
executed against the best bid or offer then availabd at least one quote within
the Threshold Width for the relevant Contract hasrbreceived in response to
such RFQ, then the CBOE System will execute suchk&iarder against such
best bid or offer. If no such quote has been weckithen the CBOE System will
execute such Limit Order ahead of such Market Order

(2) If one or more quotes received in responseith RFQ could be
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executed against such Market Order as well as stgaire or more Limit Orders
that are already resting in the CBOE System attcp&ar price, then:

) If the aggregate quantity of Contracts to whiglch
guotes relate is equal to or greater than the ggtgequantity of such
Market Order and Limit Orders, then all such Ordeil be executed at
the price of such Limit Orders.

(y) If the aggregate quantity of Contracts to whisich
quotes relate is smaller than the aggregate quanitguch Market Order
and Limit Orders, then such Market Order will beeexted ahead of
such Limit Orders, at a price that differs from fwece of such Limit
Orders by the minimum price fluctuation for theergint Contract.

(© If fifty percent of the liquidity providers theproviding quotes
for the relevant Contract have responded to suc) Rith quotes within the
Threshold Width for such Contract, or the RFQ resgotime has expired and at
least one quote within such Threshold Width hasnbeszeived, whichever
occurs first, then the CBOE System will executehsiarket Order against
Orders resting in the CBOE System. For purposdéleopercentage requirement
set forth in the immediately preceding sentencguate received in response to
an RFQ will count even if it is executed againstGuaer resting in the CBOE
System before all quotes counting towards suchepéage requirement have
been received. If a portion of the Market Ordemi® executed because a
Threshold Width no longer exists, then the CBOEt&yswill hold such portion
in queue again and send another RFQ to the liqumhbviders then providing
guotes for such Contract.

(iii) If a Market Order can be executed in accoamith the principles set
forth in clause (ii) above and there are one oratarket Orders on the opposite side of
the market, the CBOE System will execute such Qrdea price equal to the average of
the prices of the best available bid and offerypled such average price is a Threshold
Width price.

For purposes of this clause (iii), “Threshold Wigithce” means a price within
the Threshold Width.

(iv) If no quotes within the Threshold Width forethrelevant Contract are
received in response to an RFQ prior to the expmmadf the RFQ response time, then the
CBOE System will continue to hold the Market Oritequeue and repeat the RFQ cycle.

(v) If a Market Order is held in queue in accordamgth this paragraph (b),
subsequent Market Orders on the same side of thikembor the same Contract are
gueued as well, to ensure that all such Market Qrdee processed in time sequence.

(vi) If trading in any Contract is halted while aakket Order for such
Contract is held in queue in accordance with thisagraph (b), the CBOE System will
hold such Order until, and execute it at, the mepening of trading in the relevant
Contract; provided that any Day Order will be auatically purged if such opening does
not occur on the same trading day.
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(© The term “Threshold Width” means, with respict particular Contract, a bid
and offer for a minimum size set forth in the rufes’erning such Contract and within the
maximum width set forth in such rules.

(d) This Policy and Procedure does not apply teas.

Spread Order Processing

(a) The CBOE System will support the following tgpef Spread Orders:
two-legged spreads where the ratio of the numb&arftracts in one leg to the number
of Contracts in the other leg is 1:1 and 1:2; tHegged spreads where the ratio is 1:1:1
or 1:2:1; four-legged spreads where the ratio 1s111; and any other spread type from
time to time approved by the Exchange.

(b) The CBOE System will treat each Spread Ordex asique product for
all purposes and will assign each a unique proghache] identifier.

(c) Spread Orders may not be submitted with anthefcontingencies set
forth in Rule 404(h), except as an Immediate orggb@rder.

[(c) A Trading Privilege Holder or Authorized Tradmay, at any time after
submitting a Spread Order, change the net prieemthltiplier or quantity of the spread,
the time in force and any contingency; provided gy increase (but not a decrease) in
the multiplier or quantity shall affect the prigriposition of such Spread Order.

(d) A Spread Order may be executed only if (i) eaths legs is within the
Threshold Width for the relevant Contract and @iily one of its legs trades at a price
ahead of Orders then resting in the CBOE System.]

(d) A Spread Order will be fully or partially exded against individual
Orders or guotes in the legs of the spread thatesiding in the CBOE System as long as
(i) the Spread Order can be executed in full (atiglty executed while maintaining the
ratio of the Spread Order for the unexecuted portamainst the individual leg Orders
and guotes residing in the CBOE System and (ii)wltdh of the prevailing market for
each leg of the spread does not exceed the apleliddineshold Width for the relevant
Contract.

(e) A Spread Order will be fully or partially exded against an opposite
side spread order that is residing in the CBOE&ysis long as (i) the Spread Order is
not able, or is no longer able, to execute agamutidual leg Orders and quotes residing
in the CBOE System pursuant to paragraph (d) abode(ii) the width of the prevailing
market for each leg of the spread does not exdeedpplicable Threshold Width for the
relevant Contract.

([e]H Once a Spread Order is executed, the CBO&Eeay will:

0] Disseminate to the [Person] Trading Privilegeoldér or
Authorized Trader that placed such Spread Ordérr@ort for the spread in its
entirety and the individual legs;
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(ii) [Disseminate to the designated back officé fdports for the
individual legs] _Submit the transaction to cleariag separate trades in the
individual legs of the spread; and

(i) Disseminate last sale reports for the indiadl legs, with an
indication that the last sale is part of a spreadd, to any information processor
then employed by the Exchange.

([flg) The provisions of this Policy and Procedureshall only apply to TAS
transactions to the extent set forth in Rule 403A(e

* k k k%

Questions regarding this submission may be direttie@lrthur Reinstein at (312) 786-
7570 or Eric Seinsheimer at (312) 786-8740. Pleaference our submission number CFE-
2014-17 in any related correspondence.

CBOE Futures Exchange, LLC

By: James F. Lubin
Senior Managing Director

cc: Nancy Markowitz (CFTC)
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