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FROM: Edward J. Joyce 
 
RE:  Circuit Breaker Modifications 
 
 
 
The CBOE has recently received Securities and Exchange Commission approval on rule changes 
relating to circuit breakers and trading halt procedures in periods of market volatility.  The 
modifications to the circuit breaker rules were coordinated with the changes which were made by 
the primary stock markets.  Furthermore, the CME has amended it’s price limit rules relating to 
the S&P 500 Index as well as other index products.  These rule changes become effective 
concurrently on July 22, 1996. 
 
This memo is intended for general information purposes only, and therefore should not be 
considered as a complete or precise listing of the circuit breaker rules.  The objective of the 
change to CBOE Rule 6.3B is to conform the CBOE circuit breaker trading halt procedures to 
the primary market circuit breakers.   
 
Specifically, the current one hour trading halt which is triggered by a 250 point drop in the 
DJIA has been reduced to a half-hour halt; and the two hour trading halt which is triggered by a 
400 point drop in the DJIA has been reduced to a one hour halt. These broad market circuit 
breaker levels have been adopted by all primary stock markets. 
 
Additionally, the NYSE has modified rule 80B to eliminate any reference to using abbreviated 
reopening procedures to establish new last sale prices if  the circuit breaker halt extends to the 
normal close of trading.  As a result, it should be noted that it is possible that a trading halt in the 
primary stock market and the options market could be declared in the late afternoon with the 
market not reopening for the balance of the day.   
 
The CBOE pocket guide which summarizes the circuit breaker procedures is in the process of 
being updated to incorporate these changes.  In the meantime, copies of the rule changes from 
the CBOE, NYSE and CME will be available in the CBOE library on Monday, July 22, 1996. 


