
 

 

Cboe Options Regulatory Circular RG17-156  

 

Date: November 3, 2017 

To: Trading Permit Holders 

From: Cboe Global Derivatives 

RE: Extended Trading Hours - SPX Lead Market Maker  

 

 
 

Cboe Exchange, Inc. (“Cboe Options Exchange”) will be accepting applications from qualifying Trading 

Permit Holders for the Lead Market-Maker (“LMM”) role in the Extended Trading Hours (“ETH”) session 

for SPX options (including SPXW). 
 
Cboe intends to select one candidate to serve as the ETH LMM in SPX options for a one-year 

appointment.1 The ETH LMM must comply with the continuous quoting obligations and other 

obligations of all ETH Market-Makers. Specifically, the ETH LMM will be required to: 

 maintain continuous two-sided quotes in 60% of the series with less than nine months to 

expiration for at least 90% of the time during which the LMM is quoting during ETH (to be 

determined for its ETH appointments collectively and on a monthly basis); and 

 satisfy all other Market-Maker obligations set forth in Rule 8.7 during ETH (see CBOE Rule 6.1A 

(e) (iii)). 

Additionally, subject to regulatory review, if the ETH LMM meets or exceeds the following heightened 

quoting standards in a month, the ETH LMM will receive a compensation payment for that month in an 
amount to be set forth in the Fees Schedule. To receive the monthly payment, the ETH LMM must meet 
the following quoting standards: 
(1) Provide continuous electronic quotes in at least the lesser of 99% of the non-adjusted series or 

100% of the non-adjusted series minus one call-put pair in an ETH allocated class (excluding intra-
day add-on series on the day during which such series are added for trading) during ETH in a given 
month,  

(2) Enter opening quotes within five minutes of the initiation of  an opening rotation in any series not 

open due to the lack of a quote (but not in more series that the same percentage of the series in 

the previous bullet) for 90% of the trading days during the SPX ETH session in a month, and  

(3) Satisfy the following time-weighted average quote widths and bid/ask sizes for each moneyness 
category listed below: 

 

 
 

                                                           
11 The appointment is planned to start on December 1, 2017. 



Moneyness Average Quote Width 

Average 
Minimum 

Bid Size 

Average 
Minimum 

Ask Size 

Out of the Money Options (OTM) $0.75 15 15 

At the Money Options (ATM) $3.00 10  10 

In the Money Options (ITM) $10.00 5  5 

 
The time-weighted average widths and sizes are determined by capturing each quote submission’s 

width, bid size, ask size, and receipt time. The sum of the amount of time each quote persisted 

compared to the total quote time multiplied by the quote width (size) determines the time-weighted 
average per series.  All series within a moneyness factor category (i.e., a percentage of the previous day’s 
closing index value for each call or put strike: OTM, ATM and ITM) will be combined to determine the 

time-weighted average for each moneyness factor category.  The moneyness percentage will vary by 

time to expiration based on the table below. 

 

  OTM ATM ITM 

Expirations Calls  Puts  Calls  Puts Calls  Puts 

Expiration 1 - 6 > 102% < 98% < 102% > 98% < 98% > 102% 

Expiration 7 - 12 > 103% < 97% < 103% > 97% < 97% > 103% 

Expiration 13 - 18 > 104% < 96% < 104% > 96% < 96% > 104% 

Expiration 19 - 24 > 105% < 95% < 105% > 95% < 95% > 105% 

Expiration 25 - 30 > 106% < 94% < 106% > 94% < 94% > 106% 

Expiration 31 - 36 > 107% < 93% < 107% > 93% < 93% > 107% 

Expiration 37 - last > 108% < 92% < 108% > 92% < 92% > 108% 

 

Please note that the percentage of series quoted will be weighted by the availability to quote. Therefore, 

if a series is only listed for three days during a month, the performance in that series is only weighted 

for those three days.  

Interested parties can access the application materials via the link below. 

(https://www.cboe.org/publish/tphforms/ethlmmappointmentapplication.pdf).         

Please submit completed applications no later than 3:00 pm Friday, November 17, 2017, to Cboe 

Registration at registration@cboe.com. 

Additional Information 

Operational questions may be directed to Cboe Help Desk at (312) 786-7914 or helpdesk@cboe.com.  

Regulatory questions regarding this circular may be directed to the Regulatory Interpretations and 
Guidance team at reginterps@cboe.com or (312) 786-8141. 
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