
 

 

 
 
 
Regulatory Circular RG14-158 

Date:  November 11, 2014  

To:   Trading Permit Holders 
From:   Business Development Division  
RE:  Bid-Ask Differentials and Minimum Quote Size 
 

This Regulatory Circular replaces RG14-048, and RG14-117 
 
 

Effective November 14, 2014, the Exchange will no longer impose a maximum bid-ask differential on opening 
and intra-day quotes.  Further, the minimum quote size for all opening and intra-day bids and offers will be ‘1’. 
 
IMPORTANT:  CBOE reminds those Trading Permit Holders that are obligated to ensure a prompt opening that 
although there is no longer a regulatory requirement to provide quotes within a given bid-ask differential, the 
CBOE systems will not allow a series to open unless certain conditions are met, including:  
 
For series that will have an opening trade: (A) the width of the best CBOE quote bid-ask, and where HAL-O is 
active, the width of the best CBOE quote bid-ask or the NBBO, whichever is better, must be no wider than the 
“Opening Exchange Prescribed Width” (OEPW) parameter; and (B) opening trades must be able to execute 
within a valid range. The calculation for this range will be the midpoint of the best CBOE quote bid-ask 
plus/minus half of the OEPW, and where HAL-O is active the better of the NBBO or the midpoint of the best 
CBOE quote bid-ask or NBBO, whichever is better, plus/minus half of the OEPW.  
 
Series with no opening trade will be allowed to open as long as the width of the best CBOE quote bid-ask, and 
where HAL-O is active, the width of the best CBOE quote bid-ask, or the NBBO, whichever is better, is no wider 
than the “Acceptable Price Range” (APR). See circulars RG14-156 and RG14-157 for further details and OEPW 
and APR values. 
 
Obvious Error Rule – Determination of Theoretical P rice 
Effective November 11, 2014, the table below sets forth the obvious error quote widths pursuant to Rule 6.25 
(a)(1)(iv), which states: 
 
(iv) if there are no quotes for comparison, or if the bid/ask differential of the national best bid and offer for the 
affected series just prior to the erroneous transaction was at least two times the permitted bid-ask differential 
determined by the Exchange, designated Trading Officials will determine the Theoretical Price. 
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Please note, the quote width differentials in the below table already take into account the 2X multiplier set forth 
in Rule 6.25 (a)(1)(iv); thus, CBOE will utilize the widths as stated in the below table for purposes of this section. 

 
    1 2 3 

    All classes excluding LEAPS, ICPT, 
NDX, PCLN, RUT, SPX, SPXW, 

SPXPM, UltraShorts & UltraLongs, 
Direxion 3x, Direxionshares 3x 

LEAPS, NDX, PCLN, RUT, 
SPX, SPXW, SPXPM, 

UltraShorts & UltraLongs, 
Direxion 3x, 

Direxionshares 3x, and 
when Short Sale Circuit 

Breaker in Effect 1 

ICPT 

A 

Obvious 
Error Quote 

Width 
Differentials 

$1.00 if the bid is less than $2, 

2x  Row A, Column 1 
3x Row A, 
Column 1 

$1.60 where the bid is at least $2.00 
but does not exceed $5, 
$2.00 where the bid is more than $5.00 
but does not exceed $10.00, 
$4.00 where the bid is more than 
$10.00 but does not exceed $20.00 
$6.00 where the bid is more than 
$20.00 but does not exceed $50.00,   
$10.00 where the bid is more than 
$50.00 but does not exceed $100.00,  
$16.00 where the bid is more than 
$100.00 but does not exceed $200.00, 
and 
$24.00 where the bid is more than 
$200.00. 

 
The Obvious Error Quote Width Differentials do not apply to at-the-money or in-the-money series where the 
quote width on the primary market of the underlying security, or the quote width calculated by the Exchange or 
its agent for various indices, is wider than the differentials set forth above. For these series, the Obvious Error 
Quote Width Differentials may be as wide as the quote width on the primary market of the underlying security or 
calculated by the Exchange or its agent, as applicable. "In-the-money series" are defined as follows: for call 
options, all strike prices below the offer or last sale in the underlying security (whichever is higher); and for put 
options, all strike prices above the bid or last sale in the underlying security (whichever is lower). 
 
Additional Information:  Please contact the CBOE Help Desk at 312-786-7100 or helpdesk@cboe.com for 
additional information regarding bid-ask relief or minimum quote size. Questions regarding regulatory matters 
related to this circular may be directed to the Regulatory Interpretations and Guidance team at 
reginterps@cboe.com or (312) 786-8141. 
 

                                                        

1 The bid-ask differentials may be 3x wider for the option class overlying an NMS stock while the underlying stock is subject 
to a short sale circuit breaker under Rule 201 of Regulation SHO under the Exchange Act. The bid-ask differentials set forth 
in Column 1, 2 or 3 above, as applicable, shall recommence once the short sale circuit breaker is no longer in effect for the 
underlying NMS stock. For example, when a circuit breaker is triggered in the underlying stock XYZ, the $0.50 opening 
rotation and open outcry quoting width requirement if the bid in an XYZ option series is less than $2 will change to $1.50, 
then revert back to $0.50 once the circuit breaker is no longer in effect. 
 


