
 
 

 
 

Regulatory Circular RG08-91 
To: Members 
 
From: Legal Division 
 
Date: August 7, 2008 
 
Re:  Amendment to CBOE Rule 8.7 Relating to Market-Makers 
 
 
The SEC recently approved rule filing, SR-CBOE-2008-59.  This filing provides that the In-
Person requirements (80%) set forth in Rule 8.7 .03B may be satisfied by Market-Makers either 
individually or collectively with the Market-Makers of the same member organization.  
Therefore, for any calendar quarter in which a Market-Maker receives Market-Maker 
treatment for off-floor orders in accordance with Rule 8.1, Market-Makers must execute 
in person and not through the use of orders either individually or collectively with 
Market-Makers of the same member organization, at least 80 percent of the Market-
Maker's total transactions.  Please note that Exchange Rule 8.7.03B only applies to 
Hybrid 3.0 option classes.  Currently there are three Hybrid 3.0 option classes.  The 
current list of Hybrid 3.0 option classes are as follows:  Standard & Poor’s 500 Index 
(SPX), Standard & Poor’s 100 Index (OEX) and Morgan Stanley Retail Index (MVR).  
 
Please note that the off-floor orders for which a Market-Maker receives Market-Maker 
treatment shall be subject to the obligations of Rule 8.7(a) and in general shall be effected 
for the purpose of hedging, reducing risk of, rebalancing or liquidating open positions of 
the Market-Maker. 
 
Example:  Member Organization XYZ has 3 nominees, Market-Makers A, B and C each 
transact 1000 transactions for a total of 3000.  During a calendar quarter, Market-Makers 
A and B transacted in-person 100% of their total transactions (1000 of 1000 each for a 
total of 2000 in-person transactions) and Market-Maker C transacted in-person 70% of 
his total transactions (700 of 1000 in-person transactions).  Member Organization XYZ 
would be in compliance with Rule 8.7.03B, because collectively the Market-Makers of 
the organization have executed 90% of their total transaction in-person (2700 of 3000 in-
person transactions). 
 

A copy of this rule filing, SR-CBOE-2008-59 is available on CBOE’s website at 
www.cboe.org/Legal.  If you have any questions relating to this rule change, please 
contact Andrew Spiwak at (312) 786-7483.   
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