
 
To: Membership      Regulatory Circular RG05-126 
 
From: Legal Division  
 
Date: December 9, 2005 
 
Re: Amendment to $2.50 Strike Price Program 
_____________________________________________________________________________________________ 
 

The SEC has approved an amendment to $2.50 Strike Price Program.1  Specifically, CBOE Rule 5.5, 
Interpretation and Policy .05, has been amended to allow the listing of $2.50 strike prices between $50 and $75 on 
those option classes that have been selected as part of the $2.50 Strike Price Program, provided the $2.50 strike 
prices between $50 and $75 are no more than $10 from the closing price of the underlying stock in its primary 
market on the preceding day.  For example, if an option class has been selected as part of $2.50 Strike Price 
Program, and the underlying stock closes at $48.50 in its primary market, CBOE could list the $52.50 strike price 
and the $57.50 strike price on the next business day.  If an underlying security closes at $54, CBOE could list the 
$52.50 strike price, the $57.50, and the $62.50 strike price on the next business day.   
 

The text of the revised rule pertaining to the $2.50 Strike Price Program is below.  Questions regarding this 
rule change should be addressed to Patrick Sexton, Legal Division, at (312) 786-7467; questions regarding the $2.50 
Strike Price Program should be addressed to Allison Kile at (312) 786-7210. 

 
* * * * * 

 
Rule 5.5  Series of Option Contracts Open for Trading 

 
…Interpretations and Policies: 
 
.05 (a)  $2.50 Strike Price Program.  Pursuant to a program initially approved by the SEC in 1995, the 
Exchange may select up to 60 options classes on individual stocks for which the interval of strike prices will be 
$2.50 where the strike price is greater than $25 but less than $50.  In addition to those options selected by the 
Exchange, the strike price interval may be $2.50 in any multiply-traded option once another exchange trading that 
option selects such option, as part of this program. 
 
 (b)  In addition, on any option class that has been selected as part of the $2.50 Strike Price Program 
pursuant to paragraph (a) above, the Exchange may list $2.50 strike prices between $50 and $75, provided the $2.50 
strike prices between $50 and $75 are no more than $10 from the closing price of the underlying stock in its primary 
market on the preceding day.  For example, if an option class has been selected as part of $2.50 Strike Price 
Program, and the underlying stock closes at $48.50 in its primary market, the Exchange may list the $52.50 strike 
price and the $57.50 strike price on the next business day.  If an underlying security closes at $54, the Exchange 
may list the $52.50 strike price, the $57.50 strike price, and the $62.50 strike price on the next business day. 
 
 (c)  An option class shall remain in the $2.50 Strike Price Program until otherwise designated by the 
Exchange and a decertification notice is sent to the Options Clearing Corporation. 

                                                      
1 Under the $2.50 Strike Price Program, the options exchanges may select up to 200 classes on which to list strike 
prices at $2.50 intervals between $25 and $50.  Of the total 200 classes in the Program, CBOE has been allocated 60 
selections, although CBOE may also list options with $2.50 intervals in any option class that another exchange 
selects as part of the Program. 
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