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1. AT A GLANCE

“CLEARING SOLUTIONS FOR ALL TO SEE”

European Multilateral Clearing Facility N.V. (EMCF) is a leading European cash 
equities clearing company servicing 19 markets through 10 Multilateral Trading 
Facilities (MTFs) and exchanges.

We deliver transparent and predictable pricing to over 50 clearing participants 
and employ real time risk management in compliance with industry leading 
standards.

WHAT WE DO:

•  Novation

•  Netting

•  Risk Management

•  Settlement

•  Reporting

HIGHLIGHTS 2012

As in previous years, in 2012 EMCF has continued to expand its market coverage 
through the addition of Turquoise to the list of venues cleared. In 2012, on 
average it cleared over 2.33 million transactions per day (excluding interoperable 
trade legs), representing an average daily equity value of around EUR 11.5 billion.

In a year of low market volumes and intense competition with interoperability 
being rolled out among the major MTFs served by EMCF, we have proved the 
value of our efficient low cost base model and were able to adjust our fee 
structure both at the beginning and at the end of 2012 to ensure we remained 
the lowest cost provider whilst still being commercially sustainable. EMCF also 
delivered further efficiencies in settlement, with direct connectivity delivered for 
Switzerland, UK & Ireland, making EMCF a direct participant in 5 CSDs, more than 
any other CCP. This approach gives EMCF and its customers the lowest cost and 
most robust settlement services. Settlement fee reductions were delivered in 7 
countries with two more following in early 2013.
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Dear Reader,

The year 2012 has been another remarkable and 

challenging year for EMCF. Against the continued global 

financial crisis, depressed market volumes, important 

regulatory and legislative initiatives, and consolidating 

forces in the form of infrastructural M&A activity 

(BATS/Chi-X, ICE/NYSE Euronext and LSE/LCH.Clearnet 

mergers) and interoperability, EMCF maintained its 

position as the leading cash equity CCP in Europe. 

Leading in operational and processing capacity, in 

transparency, in pricing its services and in robustness 

and risk management.

Interoperability was the main theme for us and it was 

finally delivered in January 2012. As expected, EMCF lost 

significant market share as clients, mostly for strategic 

reasons, shifted their flow to other CCPs. However, our 

model has proved sustainable and we started to grow 

market share again with the addition of Turquoise, where 

within a few weeks we were the second largest CCP. 

Our customers have also promoted us with non display 

MTFs and OTC trade sources, where they want to be 

able to benefit from the same efficient processing and 

risk management as they get on the displayed markets.

We would like to thank our customers and trading 

platforms for their support during the year. 

Interoperability is now a fact for around 50% of 

European equity market trading and we believe its 

momentum (whether from a commercial or regulatory 

standpoint) is unstoppable as customers demand access 

to lower cost CCPs and the ability to consolidate their 

flow.  

The depressed market volumes and intense competition 

did have an effect on EMCF’s profitability, with EMCF 

for the first time running a loss in 2012. It was a year of 

transition for us from supporting and benefitting from 

the growth of the MTFs to requiring us to sell our own 

services directly to customers.  This was assisted by our 

new office in London and the continued dedication and 

commitment of all of our staff. Many thanks to all for 

their contribution.

On 14 March 2013 EMCF and EuroCCP announced plans 

to combine their strengths and capabilities by forming 

a new entity that will deliver greater efficiencies and 

sustainable competition to the pan-European market 

place. The owners of EMCF and the current owner of 

EuroCCP – The Depository Trust & Clearing Corporation 

(DTCC) – along with BATS Chi-X Europe made public 

on this day that they entered into a memorandum of 

understanding to become equal shareholders in the new 

combined clearing house. 

The new CCP intends to use the risk management 

framework and customer-service organisation of 

EuroCCP, and it will run on the technology and 

operations infrastructure of EMCF. The new entity, to 

be called EuroCCP, is planned to be headquartered in 

Amsterdam, with client-facing functions located in 

London and Nordic coverage provided from Stockholm. 

2013 will be a very different year, marked by steps 

leading to the formation of the new combined CCP. The 

year will also see a major effort for our application for a 

CCP license under EMIR, which will be our passport to 

enable us to offer services in additional jurisdictions in 

the EU. We will continue our efforts to get interoperable 

access to new trading venues.

I am confident that we will continue with the same 

innovative spirit and dedication that we have shown 

in the past in order to continue to bring benefits to 

platforms, our customers, and the wider marketplace. 

Jan Booij

CEO 
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2. LETTER FROM THE CEO

Dear reader,

I am delighted to report a highly successful year for 

EMCF. In 2009, we continued to implement our pio

neering, and transparent clearing model to deliver  

a strong financial performance, a significant expan

sion to our coverage of exchanges and Multilateral 

Trading Facilities (MTF), and a sharp increase in the 

number of clearing participants.

Our performance was driven by a surge in market 

trading activity and the addition of new trading 

 venues. In October, we saw a record number of 

trades that surpassed 2.6 million per day on average.

We are particularly proud of the launch of a full 

central counterparty clearing (CCP) service for the 

NASDAQ OMX Nordic exchange in Copenhagen, 

Helsinki and Stockholm, which in a single step, pro

vide greater market liquidity and a competitive CCP 

model for the Nordic region. 

We also added important new MTFs to our grow

ing list of venues – Burgundy and Quote MTF. In 

December, The Order Machine (TOM), the new Dutch 

 pioneering trading platform, also selected EMCF to 

act as its CCP to support the activities of its multiple 

market participants.

It gives me great satisfaction to look back on our 

achievements in 2009, and the continued growth  

of our clearing model. I would like to stress that  

the success of EMCF is not an individual achieve

ment but a success of all parties within our market 

model. We saw a more than impressive organic 

growth within the platforms we service, with a 

strong and leading role by ChiX, and a high degree 

of professionalism within our participant base. I 

would hereby like to thank the teams of our partner 

MTFs and exchanges, our participant base and the 

whole EMCF team for its contribution and dedica

tion to the success of EMCF. 

In 2010 I look forward to working closely with our 

clients and benefiting from the considerable market 

opportunities that lie ahead for us all.

2. LETTER FROM THE CEO

Jan Booij

CEO 

Annual Report 2009  6

2. LETTER FROM THE CEO

Dear reader,

I am delighted to report a highly successful year for 

EMCF. In 2009, we continued to implement our pio

neering, and transparent clearing model to deliver  

a strong financial performance, a significant expan

sion to our coverage of exchanges and Multilateral 

Trading Facilities (MTF), and a sharp increase in the 

number of clearing participants.

Our performance was driven by a surge in market 

trading activity and the addition of new trading 

 venues. In October, we saw a record number of 

trades that surpassed 2.6 million per day on average.

We are particularly proud of the launch of a full 

central counterparty clearing (CCP) service for the 

NASDAQ OMX Nordic exchange in Copenhagen, 

Helsinki and Stockholm, which in a single step, pro

vide greater market liquidity and a competitive CCP 

model for the Nordic region. 

We also added important new MTFs to our grow

ing list of venues – Burgundy and Quote MTF. In 

December, The Order Machine (TOM), the new Dutch 

 pioneering trading platform, also selected EMCF to 

act as its CCP to support the activities of its multiple 

market participants.

It gives me great satisfaction to look back on our 

achievements in 2009, and the continued growth  

of our clearing model. I would like to stress that  

the success of EMCF is not an individual achieve

ment but a success of all parties within our market 

model. We saw a more than impressive organic 

growth within the platforms we service, with a 

strong and leading role by ChiX, and a high degree 

of professionalism within our participant base. I 

would hereby like to thank the teams of our partner 

MTFs and exchanges, our participant base and the 

whole EMCF team for its contribution and dedica

tion to the success of EMCF. 

In 2010 I look forward to working closely with our 

clients and benefiting from the considerable market 

opportunities that lie ahead for us all.

Jan Booij

CEO 

Annual Report 2009  6

2. LETTER FROM THE CEO

Dear reader,

I am delighted to report a highly successful year for 

EMCF. In 2009, we continued to implement our pio

neering, and transparent clearing model to deliver  

a strong financial performance, a significant expan

sion to our coverage of exchanges and Multilateral 

Trading Facilities (MTF), and a sharp increase in the 

number of clearing participants.

Our performance was driven by a surge in market 

trading activity and the addition of new trading 

 venues. In October, we saw a record number of 

trades that surpassed 2.6 million per day on average.

We are particularly proud of the launch of a full 

central counterparty clearing (CCP) service for the 

NASDAQ OMX Nordic exchange in Copenhagen, 

Helsinki and Stockholm, which in a single step, pro

vide greater market liquidity and a competitive CCP 

model for the Nordic region. 

We also added important new MTFs to our grow

ing list of venues – Burgundy and Quote MTF. In 

December, The Order Machine (TOM), the new Dutch 

 pioneering trading platform, also selected EMCF to 

act as its CCP to support the activities of its multiple 

market participants.

It gives me great satisfaction to look back on our 

achievements in 2009, and the continued growth  

of our clearing model. I would like to stress that  

the success of EMCF is not an individual achieve

ment but a success of all parties within our market 

model. We saw a more than impressive organic 

growth within the platforms we service, with a 

strong and leading role by ChiX, and a high degree 

of professionalism within our participant base. I 

would hereby like to thank the teams of our partner 

MTFs and exchanges, our participant base and the 

whole EMCF team for its contribution and dedica

tion to the success of EMCF. 

In 2010 I look forward to working closely with our 

clients and benefiting from the considerable market 

opportunities that lie ahead for us all.



5Annual Report 2012

3. 1 ABOUT US
Launched in 2007, EMCF became Europe’s largest cash 

equities CCP in 2009. EMCF delivers CCP Services in 

19 European markets through 10 Multilateral Trading 

Facilities (MTF) and exchanges: BATS Chi-X Europe, 

the three NASDAQ OMX Nordic exchanges, Turquoise, 

Quote, Burgundy, TOM, CATS OS and NOMX First 

North. Today, EMCF services over 50 European financial 

service providers as clearing participants. 

EMCF offers CCP services to clearing participants and 

trading participants that are trading on MTFs and 

Regulated Markets. The services provided by EMCF 

include, novation, gross trade netting, settlement, 

settlement fails management, margining, risk 

management and related reporting.

The EMCF CCP offering aims to provide transparent, 

predictable and peer proof pricing, listening to its 

customers.  

EMCF employs real time risk management compliant 

with industry leading standards, giving clients the 

confidence that risks are managed in a competent and 

timely manner.

EMCF is regulated by the Dutch Central Bank (De 

Nederlandsche Bank; DNB) and by the Dutch Authority 

for Financial markets (Autoriteit Financiële Markten; 

AFM). EMCF is a Recognized Overseas Clearing House 

(ROCH) under the rules of the Financial Services 

Authority (FSA) in the United Kingdom. EMCF is 

approved by the Finnish Ministry of Finance to act as 

Clearing House in Finland on a cross border basis. 

Furthermore, EMCF is also an approved foreign clearing 

centre, approved by the Danish Financial Supervisory 

Authority. Its registered office is in Amsterdam, the 

Netherlands.

EMIR came into force in August 2012. The EMIR technical 

standards have been adopted by the Commission 

and the Commission delegated regulations have been 

published. EMIR and the technical standards are directly 

applicable in the Netherlands. DNB has been designated 

as competent authority under EMIR for the licensing of 

Dutch CCPs, and works closely together with the AFM 

in this respect. We commenced the preparations for 

the application for an EMIR license. We expect to file 

the application in the summer, and hope to receive the 

license early in 2014. 

In the interim, the existing regulatory framework based 

on the supervision agreements will continue to apply, 

as foreseen in the EMIR transitional clauses. DNB 

published its oversight report 2012 in February 2013 

on its website. Our compliance with the ESCB – CESR 

recommendations has further improved. This is largely 

the result of the formalization of credit arrangements 

with settlement agent and the implementation of 

the changes in the collateral structure, on which we 

elaborate below. 

3.2 HIGHLIGHTS 2012
In 2012, EMCF maintained its leading role in equity 

clearing in Europe. We kept in close touch with the 

market participants and introduced new pricing 

structures both at the beginning and the end of the year. 

The changes in fee structures ensured that EMCF always 

offers the lowest clearing fee charges, irrespective of the 

turnover of the client.

During 2012, EMCF introduced the requirement for 

clearing participants to maintain cash or securities 

collateral accounts in the books of EMCF directly for 

a minimum percentage of the collateral requirement 

(currently 43%), rather than with a third party 

acting as collateral agent. These funds are managed 

according to EMCF’s Investment Policy, approved by 

its independent risk committee and support central 

bank money settlement.  Having access to these assets 

directly means that EMCF is also not reliant on market 

participants to provide this funding and is compliant 

with the EMIR funding concentration requirements.

EMCF further enhanced its governance and engagement 

with key customers in 2012 through the creation of its 

Market Advisory Boards (MABs).  The MABs, one in 

London focussing on EMCF’s pan European customers 

3. REPORT FROM THE 
EXECUTIVE BOARD
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and one in Stockholm, focussing on the local primary 

market community, help EMCF with matters of strategic 

direction and prioritisation and have already proved to 

be very useful.

In 2012, important efforts were made to promote our 

services for the clearing of OTC equity trades. The lead 

time of our marketing has exceeded our expectations, 

but we are confident that our work in this area will bear 

fruit in 2013. 

CLEARING FEE REVISION

EMCF implemented on 1 March 2012 a price change in 

the clearing fee schedule by extending the number of 

bands within the existing schedule. For newly added 

bands, corresponding fee per band was made available.

3.3 MARKETS AND DRIVERS
In 2012, the markets were continued to be driven mainly 

by the financial crisis in Europe. In particular the second 

half of the year showed a large downturn in the number 

of equity trades. This came on top of the developments 

following the launch of four way interoperability in Ja-

nuary 2012. Since the start of interoperability for BATS 

and Chi-x (where EMCF was previously the sole provi-

der), the market share of EMCF has reduced substanti-

ally. In particular and as anticipated a number of global 

customers chose to clear through another CCP. In May 

2012 EMCF became active as interoperable CCP for Tur-

quoise and swiftly became the second largest CCP on 

this market. In May and June 2012, X-clear and EuroCCP 

were appointed as interoperable CCPs for Burgundy. 

Our intentions to provide services to other MTFs and 
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Regulated Markets did not materialize in 2012, despite 

commitments from many of them. Overall, EMCF has 

welcomed competition into markets it serves far more 

than it has been welcomed into others.

Another force that dominated the markets and the 

minds of market participants and infrastructural 

organisations, was again consolidation. Consolidation 

of trade, clearing and settlement flows, consolidation of 

collateral pools and even consolidation of businesses 

and business lines through mergers, takeovers and 

strategic alliances. 

EMCF’s commitment is unchanged. Our aim is to 

continue to provide a low cost, transparent clearing 

solution across multiple European markets, combined 

with robust risk management systems and practices. In 

terms of product development, a major development 

has been EMCF’s clearing service for OTC equity trades, 

for which we made rule changes in 2012. 

EMCF now also offers its customers a window into 

our real time risk management system, via our TRACE 

service – allowing customers not only to see their live 

positions, but also to set alerts around margin levels 

and ratios.

EMCF has also expanded the number of Central 

Securities Depositories with which it is a direct and self 

operating customer, adding Euroclear UK & Ireland and 

SIS to join the Nordic markets where it was already 

direct.

3.4 STRATEGY
2012 has been a year of transition for EMCF with an 

initial loss of market share with the introduction of 

interoperability on the largest platforms we serviced. We 

gained back some of this loss with access to Turquoise. 

It has required a change of approach from us to more 

directly marketing to customers. 

We continue to focus on delivering an efficient, safe & 

reliable service in our current offering to customers and 

platforms, while also exploring opportunities to expand 

into other products and geographies, which we hope 

will also be able to benefit from the EMCF advantage.  

3.5 FINANCIAL RESULTS
For the year ending 31 December 2012, EMCF registe-

red, for the first time since its incorporation, a loss  be-

fore tax of EUR 2.4 million (net loss of EUR 1.8 million). 

This change in financial result was mainly caused by 

introduction of interoperability starting 6 January 2012 

combined with lower market volume during 2012.

EMCF absorbed the interoperable settlement costs 

during the financial year 2012, without passing them 

to market participants. This decision, combined with 

continuous decrease of fees (by adding more segrega-

ted fee bands to the actual fee schedule), lower market 

volume and volume transaction rebates given to clients, 

generated a decrease in net income. 

EMCF cleared approximately 810 million transactions 

in 2012, out of which 223 million transactions were 

interoperable and therefore not fee-generating. 

This means a decrease by 26% of the number of the 

transactions cleared during 2011 (that equalled 1.1 

billion). 

As a result of all of the above, net commission and fees 

decreased by 54%, from EUR 21.1 million in 2011 to EUR 

9.7 million in 2012. Net interest (expense) accounted 

during 2012 for EUR 310 thousand (75% less compared 

with 2011), leading to a net income of EUR 9.4 million 

compared with EUR 19.8 million in 2011 (decrease by 

52%). Operating and administrative expenses totalled 

EUR 11.8 million in 2012. 

Operating activities generated a net cash flow of 

EUR 44.9 million during 2012. Operating inflow is 

represented by demand deposits due to customers 

(EUR 29.9 million), demand deposits due to credit 

institutions (EUR 35.3 million) and net changes in 

all other operational assets and liabilities (EUR 0.5 

million) while due from banks/customers (EUR 18.9 

million) stated for outflow. Operating inflow generated 

by demand deposits due to credit institutions and 
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demand deposits due to customers is due to the new 

requirement for EMCF’s clients to maintain cash (or 

securities) collateral accounts in the books of EMCF 

directly for a minimum percentage of the collateral 

requirement (currently 43%), rather than with a third 

party acting as collateral agent. Cash outflow generated 

by investing activities amounted to EUR 0.4 million, 

representing purchases of property, equipment and 

intangible assets. The collateral received, accounted 

for under contingent assets, increased sharply to 

euro 256 million as the result of the investment policy 

requirements for EMCF’s new collateral structure.

Detailed figures are disclosed in the financial statements 

and in the notes to the financial statements. 

3.6 TECHNOLOGY
State-of-the-art technology to support straight through 

processing of equity transactions is key to EMCF’s 

ability to provide its central counterparty services at low 

cost. The clearing & settlement and risk management 

applications form the core of its IT infrastructure. 

Processing capabilities have been increased again in 

2012. The trade capture and trade validation software 

has been tested to process a thousand trades per 

second per platform and daily capacity has been 

upgraded to at least double the peak of 10.6 million 

transactions seen in 2011. This is more than twice the 

current volume in the entire European equity market. 

The infrastructure was extended to service Turquoise 

from May 2012. Connectivity with Turquoise has been 

arranged as well as the infrastructure to settle Turquoise 

trades in Euroclear UK & Ireland. The project was 

completed in less than six weeks from announcement 

to go live.

In line with our settlement strategy, we became a direct 

participant in the Swiss CSD, which required dedicated 

infrastructure. This was implemented in August 2012.

The core clearing software has been enriched 

to improve straight through processing of the 

communication with clients for buy-ins. A buy-in is the 

process of buying securities which remain undelivered 

to EMCF. More buy-ins were expected as a result of the 

European short selling regulation that came into effect 

in November 2012. 

Processing of large numbers of OTC transactions 

required an enhancement to the trade capture and trade 

validation software. This was implemented at the end of 

2012 and we expect more sources of OTC flow to come 

on stream over the course of 2013.

Business continuity is of utmost importance to 

EMCF.  This is reflected in the concurrent running in 

hot standby mode of our secondary data centre to 

which own operations can smoothly switch in case of 

problems at the primary site.  We regularly test this 

facility and in 2012, we ran the core clearing system, 

the SWIFT infrastructure and the office automation 

environment via the back-up data centre for a week. 

EMCF is also the only CCP to have a British Standard 

certificate (BS25999) for its business continuity 

management.

3.7 PEOPLE
EMCF employed a total headcount of 42 dedicated 

professionals at year end 2012 (FTE: 34,5) who are 

crucial to the success of the business. Our goal 

is to create a professional and demanding work 

environment. We want to maintain a lean and flat 

organisation, enabling us to quickly respond to changes 

in the marketplace and requests from both Clearing 

Participants and trading venues.

3.8 OUTLOOK
EMCF can look forward to 2013 with the confidence that 

we are amongst the most commercially sustainable equity 

CCPs in Europe and that market volumes as a whole are 

slightly up. In particular that our Spanish service for BATS 

Chi-X is breaking new records almost daily. We can also 

expect more sources of trade flow, including OTC trades, 

to become available to us over the years to come. EMIR 

will also contribute to the level playing field that can only 

be to EMCF’s advantage as it seeks to bring its benefits to 

more platforms and more customers.
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Risk management is at the heart of EMCF’s business 

model and forms a crucial and integral part of our 

systems, procedures and day to day focus.

The EMCF Risk Committee is chaired by Peter Bezemer, 

independent member of the Supervisory Board. The 

risk committee, in which leading clearing participants 

are represented, is a key platform to improve the 

communication with our clearing participants on risk 

related matters. It is an important and authoritative 

advisory panel for the EMCF boards.  The risk committee 

had three meetings during 2012. The following subjects 

were discussed and advised upon by the members:

•  Collateral project including EMCFs policy regarding 

investments

•  The impact of EMIR on EMCF including capital 

requirements

•  Adjustment margin methodology

•  Segregation and portability

•  Default procedure

•  ESCB-CESR assessment by DNB and AFM

In addition the committee members were presented in 

each meeting with reports regarding the results of back 

testing and stress testing.

For a detailed description of EMCF’s risk management 

policies and practices, we refer to the separate risk 

management chapter in this report.

4. RISK MANAGEMENT
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The current shareholder base of EMCF is as follows:

•  ABN AMRO Clearing Bank N.V. (77 %)

•  ABN AMRO Bank N.V. (1 %)

•  OMX AB (22%)

SUPERVISORY BOARD

The EMCF Supervisory Board includes two members 

from ABN AMRO Bank N.V., one Independent Member 

and two members from NASDAQ OMX, as a result of its 

ownership stake.  

In 2012, it comprised the following members:

•  Jan Bart de Boer, Chairman (ABN AMRO). Jan Bart de 

Boer (1967) is the Chief Commercial Officer of ABN 

AMRO Clearing Bank N.V.

•  Andrej Bolkovic (ABN AMRO).  Andrej Bolkovic (1972) 

is the Chief Information Officer of ABN AMRO Clearing 

Bank N.V. 

•  Hans-Ole Jochumsen (Nasdaq OMX). Hans-Ole 

Jochumsen (1957) is President of NASDAQ OMX 

Nordic and Executive Vice President of NASDAQ OMX. 

He is also president of the Federation of European 

Securities Exchanges (FESE).

•  Peter Nyberg (Nasdaq OMX Nordic OY), since 

September 2011. Peter Nyberg (1966 ) is  Vice President, 

Head of Strategic Initiatives, Transaction Services 

Nordic at NASDAQ OMX. 

•  Peter Bezemer, Independent Member. Peter Bezemer 

(1950) is former Board member of AEX and former 

member of the Executive Committee of Euronext and 

today acts as financial services consultant. 

EXECUTIVE BOARD

The Executive Board consists of: 

•  Jan Booij, Chief Executive Officer. The career of Jan 

Booij (1957) spans more than 30 years in the clearing 

and settlement industry. He is with EMCF since the 

start-up in March 2007. 

•  Albert-Jan Huizing, Chief Information Officer. Albert-

Jan Huizing (1961) joined EMCF in the project phase 

in 2006. Before that he held various management 

positions at Euronext in business development as well 

as in IT with emphasis on derivatives trading.

Amsterdam, 28 May 2013

Jan Booij, Chief Executive Officer 

Albert-Jan Huizing, Chief Information Officer

5. GOVERNANCE AND 
OWNERSHIP
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6. REPORT OF THE 
SUPERVISORY BOARD

The supervisory board is charged with overseeing the 

executive board, supervising the general course of 

affairs of the company and the associated business and 

providing advice to the executive board, in accordance 

with the law and EMCF’s articles of association. The 

supervisory board has a subcommittee which decides 

on the remuneration of the executive board and the 

target setting and performance evaluation of the 

company. The Remuneration Committee convened twice 

during 2012.

Matters in relation to audit and risk are dealt with by 

the supervisory board as a whole. The independent 

member of the supervisory board, Peter Bezemer, 

chairs the EMCF Risk Committee. The chairman of the 

supervisory board and the independent member have 

a joint quarterly meeting with EMCF’s regulators, DNB 

and AFM. The EMCF management team members in 

charge of Risk Management and Compliance have a 

direct reporting line to the independent member of the 

supervisory board.   

We held a total of five regular meetings in the presence 

of the executive board. Recurring agenda items where 

risk management, interoperability, EMIR and financials. 

Through written and oral reports, the executive 

board provided us with information on the business 

operations as well as on the financial and strategic 

developments of the company on a regular basis. 

The supervisory board was involved in all important 

decisions. 

The financial year 2012 was closed with a loss after 

tax of 1.8 million euro, the first loss in the existence of 

EMCF. We have discussed the outlook of the company 

to address this matter and measures were prepared 

by management with a view to improve profitability in 

2013. Notwithstanding the financial loss due to lower 

income than projected EMCF had an excellent year from 

an Operational, IT and Risk Management perspective. 

On 14 March 2013 EMCF and EuroCCP announced plans 

to combine their strengths and capabilities by forming 

a new entity that will deliver greater efficiencies and 

sustainable competition to the pan-European market 

place. The owners of EMCF  and the current owner of 

EuroCCP – The Depository Trust & Clearing Corporation 

(DTCC) – along with BATS Chi-X Europe intend to 

become equal shareholders in the new combined 

clearing house. The supervisory board supports this 

development as it believes EMCF stakeholders interest 

are best served by this merger. In the coming period the 

supervisory board will follow this process closely. 

In conclusion, the supervisory board would like to thank 

the executive board as well as the employees for their 

work during 2012. 

On behalf of the Supervisory Board 

Jan Bart de Boer

Chairman
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7.1 BALANCE SHEET AS AT 31 DECEMBER 2012
BEFORE PROPOSED PROFIT APPROPRIATION (X EUR 1,000)

ASSETS Note 2012 2011  

   

Cash and cash equivalents 1 210,135 165,659 

Due from banks and due from    customers 2 34,333 15,446 

Property and equipment 3 536 972

Intangible assets  4 677 791 

Other asets 5 4,690 4,453

Total assets   250,371 187,321

Contingent assets  6 521,802 218,837

LIABILITIES    

Due to banks 7 155,340 120,082

Due to customers 8 69,488 39,599

VAT and other tax payables 9 76 94 

Accrued interest, expenses and other liabilities 10 3,550 3,852 

Total liabilities   228,454 163,627 

SHAREHOLDERS’ EQUITY 11   

Share capital  5,000 5,000 

Retained earnings  18,694 13,276

Result of the year  -1,777 5,418

Total Equity  21,917 23,694

Total Liabilities and Shareholders’ equity  250,371 187,321

Contingent liabilities 12 23,799 678

7. FINANCIAL STATEMENTS 
FOR THE YEAR 2012
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7.2 INCOME STATEMENT FOR THE YEAR 2012
(X EUR 1,000)

 Notes 2012 2011

INCOME

Interest income  216 1,172

Interest expense   -526 -2,409 

Net interest income  13 -310 -1,237

    

Other (un)realised gains and losses 14 15 -26

Net commissions and fees 15 9,660 21,145

Other income/loss 16 1 -34

Total income  9,336 19,848

Net revenues  9,366 19,848

    

EXPENSES    

Staff expenses 17 -3,714 -3,011

Other operating and administrative expenses 18 -8,064 -9,613

Total expenses  -11,778 -12,624

Result before taxation  -2,412 7,224

Taxation 19 635  -1,806

Net profit/loss  -1,777 5,418
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7.3 STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY   
(X EUR 1,000)

 Share Retained Result of Total 2011

 capital earnings the year 

Opening balance as at 1 January 2011 5,000 3,000 10,276 18,276

Profit appropriation - 10,276 -10,276 -

Dividends - - - -

Result for the year - - 5,418 5,418

    

Closing balance as at 31 December 2011 5,000 13,276 5,418 23,694

 Share Retained Result of Total 2012

 capital earnings the year

Opening balance as at 1 January 2012 5,000 13,276 5,418 23,694

Profit appropriation - 5,418 -5,418 -

Dividends - - - -

Result for the year - - -1,777 -1,777

    

Closing balance as at 31 December 2012 5,000 18,694 -1,777 21,917



15Annual Report 2012

7.4 CASH FLOW STATEMENT FOR THE YEAR 2012
(X EUR 1,000)

EMCF’s own assets (mostly related to IT) form part of the net cash flow from investing activities. 

Due to the nature of the activities, the funding is short term and included in the operating activities.

  2012 2011 

Cash flow from operating activities    

Cash and cash equivalents – Balance as at 1 January  165,659 156,751

Profit before taxation  -2,412 7,224

    

Adjustment to reconcile profit to net cash generated by operating activities:   

Depreciation and amortisation   979 739

    

Changes in operating assets and liabilities:  46,759 4,060

Due from customers  -18,887 -3,045

    

Due to banks  35,258 -73

Due to customers  29,889 7,353

Net changes in all other operational assets and liabilities  499 -175

Cash generated by operating activities  45,326 12,023

    

Income taxes paid  -420 -2,633 

Net cash generated by operating activities  44,906 9,390

    

Purchases of property and equipment  -28 -166

Purchases of intangible assets  -402 -316

Net cash from investing activities  -430 -482

    

Change in cash and cash equivalents  44,476 8,908 

Cash and cash equivalents - as at  31 December  210,135 165,659 

Supplementary disclosures of operating cash flow information   

Interest income received   233 1,196

Interest expense paid   -670 -2,346
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7.5 ACCOUNTING PRINCIPLES

GENERAL

These financial statements are prepared by the 

Executive Board of EMCF on 28 May  2013, in 

accordance with IFRS – including International 

Accounting Standards (‘IAS’) and Interpretations – at 31 

December 2012, as adopted by the European Union and 

with title 9 of book 2 of the Dutch Civil Code.

Where accounting policies are not specifically 

mentioned below, reference should be made to the 

IFRSs as adopted by European Union.

The accounting policies used to prepare the 2012 

financial statements are consistent with those applied 

for the year ended 31 December 2011.

EMCF has a registered office in Amsterdam, The 

Netherlands. The company was incorporated on 

February 28, 2007 as 99% owned subsidiary of 

previously named Fortis Bank Global Clearing N.V. 

(hereinafter ABN AMRO Clearing Bank N.V.) in 

Amsterdam and 1% of previously named Fortis Bank 

Nederland N.V. (hereinafter ABN AMRO Bank N.V.).

Early in 2009, a change in the company’s ownership was 

significant in determining the governance structure of 

EMCF: during January 2009, OMX AB acquired 22% of 

the share of ABN AMRO Clearing Bank N.V. in EMCF. 

Currently, EMCF is a 77% owned subsidiary of ABN 

AMRO Clearing Bank N.V., 1% of the shares are held by 

ABN AMRO Bank N.V. and 22% of the shares are held by 

OMX AB.

The financial statements of EMCF are incorporated 

within the consolidated financial statements of ABN 

AMRO Clearing Bank N.V. as well as the consolidated 

financial statements of ABN AMRO Bank N.V. 

All amounts in the tables of these financial statements 

are denominated in thousands of euros, unless 

otherwise stated. 

ABN AMRO Group N.V. renewed and deposited the full 

403 declaration with respect to EMCF on 30 June 2010 

with the trade register of the Chamber of Commerce in 

Amsterdam, replacing the previous 403 declaration.

In the Netherlands, EMCF is placed under the 

supervision of the Dutch regulators by an agreement 

(the “Private Law Agreement”) signed by and between 

EMCF, “Autoriteit Financiële Markten” (herein after 

AFM), and “De Nederlandsche Bank” (herein after DNB).

EMCF is not engaged in any proprietary trading, 

operates at arm’s length with ABN AMRO Bank N.V. 

and provides Central Counter Party services to clearing 

participants. The services offered include, but are not 

limited to: novation, gross trade netting, settlement, 

margining and fails and buy-in management.

Clearing participants, in turn, offer clearing services to 

trading participants that trade on MTFs and Regular 

Exchanges. 

CHANGES IN ACCOUNTING POLICIES

IMPROVEMENTS TO IFRSS 

Amendments resulting from improvements to IFRSs 

to the following standards did not have impact on the 

accounting policies, financial position or performance 

of EMCF during this financial year. The amendments are 

listed below:

•  IFRS 7 Financial Instruments: Disclosures, requiring 

additional information on transferred assets.

•  IAS 12 Income Taxes, providing a practical approach 

for measuring deferred tax liabilities and deferred tax 

assets when investment property is measured using 

the fair value model in IAS 40 Investment property.

NEW AND AMENDED IFRSS NOT YET EFFECTIVE

EMCF is in process of assessing the impact on the 

financial statements of the following standards issued 

(but not yet effective up to the date of issuance of these 

financial statements): 

 

IFRS 9 Financial Instruments: Classification and 

Measurement, as issued reflects the first phase of the 

IASB’s work on the replacement of IAS 39 and applies 

to the classification and measurement of financial 

assets and liabilities as defined in IAS 39. The standard 

is effective for annual periods beginning on or after 1 

January 2015. The standard is not yet endorsed by the 

European Union, and is therefore not available for early 
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adoption. In subsequent phases, the IASB is addressing 

impairments and hedge accounting. Exposure drafts 

have been issued. The completion of these projects 

is expected in 2013. EMCF is currently assessing the 

impact of all phases on its financial statements. 

IFRS 10 Consolidated Financial Statements replaces all 

of the consolidation guidance of IAS 27 Consolidated 

and separate Financial Statements and SIC 12 

Consolidation – Special Purpose Entities. Consolidation 

is required when there is control that is defined as a 

combination of power, exposure to variability in returns 

and a link between the two. IAS 28, Investments in 

Associates and Joint Ventures is also amended for 

conforming changes based on the issuance of IFRS 

10. IFRS 10 is effective as of 2014. The standard has no 

current impact on EMCF.

The IASB has published IFRS 13 Fair Value 

Measurement. IFRS 13 clarifies how to measure fair 

value but does not change the requirements regarding 

which items should be measured at fair value. In 

addition, IFRS 13 requires additional disclosures about 

fair value measurements. The new standard will not 

have any significant impact on the income statement or 

balance sheet of EMCF.

The new amendment of IAS 1 Presentation of Financial 

Statements requires separation of items presented in 

other comprehensive income into two groups, based 

on whether or not they can be recycled into the income 

statement in the future. Items that will not be recycled 

in the future are presented separately from items that 

may be recycled in the future. The amendment will 

be adopted on January 1, 2013 and will be applied 

retrospectively. The application of this amendment 

impacts presentation and disclosures only. 

The amended IAS 19 Employee Benefits (hereinafter 

IAS 19R2011) states that changes in the defined benefit 

obligation and fair value of plan assets are recognized 

in the period as they occur. The “corridor” method 

is eliminated and actuarial gains and losses and 

unrecognized past service costs are recognized directly 

in other comprehensive income or directly in income 

statement. Due to the fact that actuarial gains and losses 

are no longer deferred, both the net defined benefit 

liability/asset and the amounts recognized in profit or 

loss are affected:

•   the amended standard splits changes in defined 

benefit liabilities/assets in service cost (including past 

service costs, curtailments and settlements) – in profit 

or loss; 

•   net interest costs (i.e., net interest on the net defined 

benefit liability) – in profit or loss;

•   re-measurement of the defined benefit liability/asset – 

in other comprehensive income. 

IAS 19R2011 is effective for periods beginning on or 

after 1 January 2013. During financial year ending 31 

December 2012, EMCF used the “corridor” method. 

The following new or revised standards and 

interpretations were issued by the IASB, which become 

effective after 2012, if and when endorsed by the 

European Union:

•   Amendments to IFRS 7 Disclosures – Offsetting 

Financial Assets and Financial Liabilities, effective as of 

2013;

•   Amendments to IAS 32 Offsetting Financial Assets and 

Financial Liabilities, effective as of 2014;

•   IFRS 11 Joint Arrangements, within EU effective as of 

2014;

•   IFRS 12 Disclosure of Interests in Other Entities, within 

EU effective as of 2014; 

•   Amendments to IFRS 10, IFRS 11 and IFRS 12: Transition 

Guidance, effective as of 2014;

•   Amendments to IAS 27 Separate Financial Statements, 

within EU effective as of 2014;

•   Amendments to IAS 28 Investments in Associates and 

Joint Ventures, within EU effective as of 2014;

•   Improvements to IFRSs (2009-2011), effective as of 2013.

Although these new requirements are still being 

analysed and the final impact is not yet known, EMCF 

does not expect the adoption of these new or revised 

standards and interpretations to have a significant effect 

on equity and/or result.
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PRINCIPLES

FUNCTIONAL CURRENCY

The financial statements are stated in euros, the 

functional currency of EMCF. 

FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions are accounted for using 

the exchange rate at the date of transaction. 

Outstanding balances in foreign currencies at year end 

are translated at year end exchange rates for monetary 

items. 

FOREIGN CURRENCY TRANSLATION

Translation of non-monetary items depends on whether 

the non-monetary items are carried at historical cost or 

at fair value. Non-monetary items carried at historical 

cost are translated using the historical exchange 

rate that existed at the date of the transaction. Non-

monetary items that are carried at fair value are 

translated using the exchange rate on the date that the 

fair values are determined.

The resulting exchange differences are recorded in the 

income statement as foreign currency gains (losses) 

except for those non-monetary items whose fair value 

change is recorded as a component of shareholders’ 

equity.

The income statement and cash flow statement of 

entities whose functional currency is not denominated 

in euro are translated into the presentation currency (the 

euro) at exchange rate at the date of the transaction and 

their balance sheets are translated using the exchange 

rates prevailing at the balance sheet date. Translation 

exchange differences are recognised in shareholders’ 

equity. 

TRADE DATE AND SETTLEMENT DATE ACCOUNTING

All purchases and sales of financial assets requiring 

delivery within the period established by regulation or 

market convention are recognised on the trade date, 

which is the date on which EMCF becomes a party to the 

contractual provisions of the instrument. 

ACCOUNTING ESTIMATES

The preparation of financial statements in conformity 

with IFRS requires the use of certain accounting 

estimates. It also requires management to exercise its 

judgement in the process of applying these accounting 

principles. Therefore, actual results may differ from 

these estimates and judgemental decisions. Estimates 

are reviewed on an ongoing basis.

Judgements and estimates are principally made in the 

following areas:

•   recoverable amounts in case of indebtedness of 

clients; recoverable amount is based on mark-to-

market of client position vis-à-vis future obligations of 

EMCF in its function as Central Counter Party;

•   estimation of present obligations resulting from past 

events in recognition of provisions;

•   determination of expected useful life of intangible 

assets and amortization method applied;

•   pension benefit cost, based on actuarial calculations; 

inherent within these calculations are assumptions 

including: discount rates, salary increases and the 

expected return on plan assets. Changes in pension 

and post retirement costs may occur in the future 

as a consequence of changes in interest rates, the 

return on assets or other factors, such as inflation and 

expected salary increase;

•   income taxes for current year are recognised within 

the income statement, based on estimations; 

actual income tax might differ from it, based on the 

applicable tax/fiscal laws in each jurisdiction and are 

available upon the tax return forms filled with and 

accepted by local tax authorities. 

OFFSETTING

Financial assets and liabilities are offset and the net 

amount reported on the balance sheet if there is a 

legally enforceable right to offset the recognised 

amounts and there is an intention to settle on a 

net basis, or realise the asset and settle the liability 

simultaneously. Assets are recorded net of any 

accumulated provision for impairment loss.
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CASH FLOW STATEMENT

The statement of cash flows, based on the indirect 

method of calculation, gives details of the source of 

cash and cash equivalents which became available 

during the year and the application of these cash and 

cash equivalents over the course of the year. The cash 

flows are analysed into cash flows from operating 

activities, investing activities and financing activities. 

The net result is adjusted for the effects of transactions 

of a non-cash nature, any deferrals or accruals of past 

or future operating cash receipts or payments, and 

items of income or expense associated with investing or 

financing cash flows.

Given the short-term character of the funding, cash 

flows from funding activities are recognised under cash 

flows from operating activities and not as cash flows 

from financing activities.  

Investing activities are comprised of acquisitions/

disposals of property and equipment.

Interest received and interest paid are presented as 

cash flows from operating activities in the cash flow 

statement. Dividends received are classified as cash 

flows from operating activities. Dividends paid are 

classified as cash flows from financing activities.

CLASSIFICATION AND MEASUREMENT OF 

FINANCIAL ASSETS AND LIABILITIES

EMCF classifies financial assets and liabilities based 

on the business purpose of entering into these 

transactions. 

All maturities are shorter than three months. If this is 

not the case, they will be separately disclosed in the 

notes to these financial statements.

FINANCIAL ASSETS

Financial Assets comprise cash and cash equivalents, 

loans (due from customers) and receivables (other 

assets). 

Loans and receivables are non-derivative financial 

assets with fixed or determinable payments that are not 

quoted in an active market.

The measurement and income recognition in the 

income statement depend on the IFRS classification of 

the financial assets being: 

•   cash and cash equivalent

•   loans and receivables

Financial Assets are recognised on the date at which they 

are originated and are initially measured at transaction 

price (fair value of the consideration). Subsequently, they 

are measured at fair value, the amortised cost using the 

effective interest method, with the periodic amortisation 

recorded in the income statement.

MEASUREMENT OF IMPAIRED ASSETS

An asset is impaired when its carrying amount exceeds 

its recoverable amount. The carrying amount of 

impaired assets is reduced to the net present value of 

its estimated recoverable amount and the change in the 

current year is recognised in the income statement.

Financial assets are impaired when it can be 

demonstrated objectively that a loss has occurred after 

initial recognition and that the loss event has impact 

(that can be reliably estimated) on future cash flow of 

the asset.

FINANCIAL LIABILITIES

Financial liabilities comprise due to banks and due to 

customers (demand deposits).

Financial liabilities are recognised on the date at 

which they are originated and are initially measured at 

transaction price. They are subsequently measured at 

fair value, the amortised cost using the effective interest 

method, with the periodic amortisation recorded in the 

income statement.  

BALANCE SHEET ITEMS 

FINANCIAL ASSETS

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise freely available 

balances with central banks and other financial 

institutions and instruments, readily convertible into 

known amounts of cash, with original maturity of three 

months or less, and subject to insignificant risk of 

changes in value.
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DUE FROM BANKS AND DUE FROM CUSTOMERS

Due from banks and due from customers include loans 

originated by EMCF by providing money directly to the 

borrower or to a sub-participation agent. 

OTHER ASSETS

Other assets arising from the normal course of business 

and originated by EMCF are initially recorded at 

transaction price and subsequently measured at fair 

value: the amortised cost using the effective interest 

method, less provisions for impairment. 

NON-FINANCIAL ASSETS

PROPERTY AND EQUIPMENT

Fixed assets are stated at cost less accumulated 

depreciation and any accumulated impairment losses. 

Cost is the amount of cash or cash equivalents paid or 

the fair value of the other consideration given to acquire 

an asset at the time of its acquisition or construction. 

Depreciation is recognised as expense in income 

statement account and it is calculated on the straight-

line method to write down the cost of such assets to 

their residual values over their estimated useful lives. 

The residual value and the useful life of property and 

equipment is reviewed at each financial year-end. 

By year ended 31 December 2012, EMCF’s fixed assets 

are represented by leasehold improvements, equipment 

and motor vehicles and IT equipment. 

Subsequent expenditure on fixed assets is capitalised only 

when it increases the asset’s future economic benefits.

Repairs and maintenance expenses are charged to the 

income statement when the expenditure is incurred. 

Expenditures that enhance or extend the benefits of 

fixed assets beyond their original use are capitalised and 

subsequently depreciated.

Useful life for EMCF’s property and equipment is three or 

five years. 

INTANGIBLE ASSETS 

An intangible asset is an identifiable non-monetary 

asset without physical substance, controlled by the 

entity as a result of past events and from which future 

economic benefits are expected to flow. When initially 

recognised, an intangible asset is measured at cost 

(reliably measured). 

By year ended 31 December 2012, EMCF’s intangible 

assets are represented mainly by acquired software. 

Software for computer hardware that cannot operate 

without that specific software, such as the operating 

system, is an integral part of the related hardware and it 

is treated as property and equipment.

The acquired software is stated at cost less accumulated 

amortization and accumulated impairment losses. It 

is amortised using the straight-line method over the 

estimated useful life of three years.

Amortization is recognised as expense in the income 

statement on a straight-line basis over the estimated 

useful life, from the date the software is available for 

use. Amortization methods, useful lives and residual 

value are reviewed at each financial year-end.

Subsequent expenditure on software is capitalised only 

when it increases the asset’s future economic benefits.

IMPAIRMENT OF NON-FINANCIAL ASSETS

Property, equipment and intangible assets are assessed 

at each balance sheet date or more frequently if 

necessary, in order to determine whether there is any 

indication of impairment. If such indication exists, 

the assets are subject to an impairment review. An 

impairment loss is recognised whenever the carrying 

amount of an asset that generates largely independent 

cash flows, exceeds its recoverable amount. The 

recoverable amount of an asset is the higher of its 

fair value less cost to sell and its value in use. To 

calculate value in use, the estimated future cash flows 

are discounted to their present value using a pre-tax 

discount rate that reflects current market rates and the 

risks specific to the asset.

Impairment losses are recognised in the income statement 

as a component of depreciation and amortisation expense. 

Impairment losses are reversed only to the extent 

that the asset’s carrying amount does not exceed the 

carrying amount that would have been determined if no 
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impairment loss had previously been recognised.

By 31 December 2012, no impairment loss was 

recognised relevant to non-financial assets.

FINANCIAL LIABILITIES

DUE TO BANKS AND DUE TO CUSTOMERS 

Due to banks and due to customers are classified as 

demand deposits.

Demand deposits are initially measured at transaction 

price and subsequently measured at amortised cost 

using the effective interest method, with the periodic 

amortisation recorded in the income statement.  

Balances with clearing members (clearing fund) are 

included in due to banks and due to customers upon 

initial recognition. 

OTHER LIABILITIES 

Other liabilities arising from normal course of business 

are initially recognised and recorded at cost. 

PENSION LIABILITY

EMCF provides a defined benefit (career average) 

plan to all its employees in Amsterdam. EMCF has 

one employee in Stockholm, who is benefitting from 

a defined contribution plan, in accordance with local 

conditions/industry practices.

A defined contribution plan is a pension plan under 

which EMCF pays fixed contributions. EMCF has 

no legal or constructive obligations to pay further 

contributions if the assets are not sufficient to pay the 

employee the benefits relating to employee service in 

the current and prior periods. 

EMCF’s contributions to defined contribution pension 

plan are charged to the income statement in the year to 

which they relate.

A defined benefit plan is a post-employment benefit 

plan that defines an amount of pension benefit an 

employee will receive on retirement, dependant on 

more factors such as age and years of service. 

Accounting for defined benefit plan requires actuarial 

assumptions and techniques in order to measure 

the obligation and the expense and actuarial gains 

and losses. The calculation is annually performed by 

qualified actuaries.

Actuarial techniques are used to make reliable estimates 

of the amount of the benefit employees earned in return 

for their services in current and prior periods. The entity 

determines the benefits for current and prior periods 

and makes estimates about demographic and financial 

variables that will influence the cost of the benefit. 

The Projected Unit Cost method is used to determine 

the present value of the defined benefit obligation and 

the related current service cost. Under this method, the 

present value of pension commitments is determined 

on the basis of the number of active years of service up 

to the balance sheet date and the estimated employee 

salary at the time of the expected retirement date, 

discounted using the market rate of interest on high-

quality corporate bonds.

Pension costs for the year are established at the 

beginning of the year based on the expected service 

and interest costs and the expected return on the 

plan assets, plus the impact of any current period 

curtailments or plan changes. 

When the benefit formula is based on future 

compensation and social security levels, they are 

projected to the age at which the employee is assumed 

to leave active service using assumptions about the 

level of growth. In normal circumstances, the projected 

accrued benefit is based upon the plan’s accrual 

formula. If service in later years leads to a materially 

higher level of benefit than earlier years, the projected 

accrued benefit is calculated by attributing benefits 

on a straight-line basis over the relevant period. The 

fair value of assets is used to determine the expected 

investment return during the year.

The pension scheme in Amsterdam is funded through 

a guaranteed insurance contract. The market value of 

the assets is determined as the discounted stream of 

guaranteed benefit payment at the market rate increased 

with expected future profit sharing, if any. The market rate 

is assumed to be equal to the discount rate reflecting the 

assets underlying the insurance contract. Benefits that are 

insured on a risk basis are not included in the asset value 

as there is no withdrawal or discontinuance value. 
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EMCF has adopted a policy of including the amortization 

of actuarial gains and losses as a component of benefit 

expense for a year. Amortization of unrecognised 

gains and losses has been included as a component 

of the annual expense for a year if, as of the beginning 

of the year, the cumulative net unrecognised gain or 

loss exceeds 10% of the greater of the defined benefit 

obligation or value of plan assets. If amortization is 

required, the amortization is that excess divided by 

the expected average future service of the employees 

participating in the plan.

For financial year starting 1 January 2013, EMCF 

adopted IAS 19R2011, as it became effective.

 

PROVISIONS

Provisions are liabilities with uncertainties in the 

amount or timing of payments. Provisions are 

recognised if there is a present obligation to transfer 

economic benefits (such as cash flows), as a result 

of past events and a reliable estimate can be made 

at the balance sheet date. Provisions are established 

for certain guarantee contracts for which EMCF is 

responsible to pay upon default of payment. Provisions 

are estimated based on all relevant factors and 

information existing at the balance sheet date.

CONTINGENT ASSETS AND LIABILITIES

Contingent assets and liabilities are those uncertainties 

where an amount cannot be reasonably estimated or 

when it is not probable that payment will be required to 

settle the obligation. 

TRANSACTIONS WITH RELATED PARTIES

In the normal course of business, EMCF enters into 

various transactions with related companies. Parties 

are considered to be related if one party has the ability 

to control or exercise significant influence over the 

other party in making financial or operating decisions. 

Within the context of these financial statements, related 

parties comprise of ABN AMRO Clearing Bank N.V. in 

Amsterdam, ABN AMRO Bank N.V., ABN AMRO group 

companies, OMX AB and its group companies and the 

Executive Board of EMCF.

Since 2008, ABN AMRO Bank N.V. has charged EMCF for 

centralised services in Amsterdam, based on contractual 

agreements. The transactions performed are based on 

normal market conditions and relate mainly to funding, 

clearing, settlement and securities borrowing. 

The amounts receivable or payable to related 

companies are disclosed in the notes to the financial 

statements. 

SHAREHOLDERS’ EQUITY

SHARE CAPITAL 

Incremental costs directly attributable to the issue of 

new shares, other than on a business combination, are 

deducted from equity net of any related income taxes. 

Other elements recorded in shareholders’ equity are 

related to foreign currency translation effect.

INCOME STATEMENT ITEMS

INTEREST INCOME AND EXPENSE

Interest income and interest expense are recognised for 

all interest bearing instruments in the income statement 

on an accrual basis, using the effective interest method 

based on the actual purchase price, including direct 

transaction costs. 

Interest income is the result of current balances and 

settlement funding.

Once a financial asset has been amortised to its 

estimated recoverable amount, interest income is 

thereafter recognised based on the effective interest 

rate that was used to discount future cash flows for 

measuring the recoverable amount.

REALISED AND UNREALISED GAINS AND LOSSES

Realised and unrealised gains and losses represent 

foreign exchange transaction differences, from 

translation of monetary and non-monetary items. 

For further accounting treatment, refer to Foreign 

Currency Transactions.

FEES, COMMISSION INCOME AND  

TRANSACTION COSTS

Fees earned as services provided, are generally 

recognised as revenue as the services are provided. 
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If it is unlikely that a specific lending arrangement 

will be entered into and the loan commitment is not 

considered as a derivative, the commitment fee is 

recognised as revenue on a time proportion basis over 

the commitment period.

Commission revenue is recognised when the 

performance obligation is complete.

The specific settlement fees charged by settlement 

agents are passed on to the clients.

Transaction costs are included in the initial 

measurement of financial assets and liabilities other 

than those measured at fair value through profit or loss. 

Transaction costs refer to incremental costs directly 

attributable to the acquisition or disposal of a financial 

asset or liability. These include fees and commissions 

paid to agents, advisers, brokers and dealers, levies 

by regulatory agencies and securities exchanges, and 

transfer taxes and duties. 

EXPENSES 

EMCF’s expense include staff expenses and other 

administrative expenses, charged to the income 

statement in the period in which they arise. EMCF 

employs its own staff on a permanent basis since mid 

2010. Prior to that point in time staff was seconded by 

ABN AMRO and it predecessors.

CORPORATE TAX EXPENSE

Income tax payable on profits is recognised as an 

expense based on the applicable tax laws in each 

jurisdiction, in the period in which profits arise. The tax 

effects of income tax losses available for carry-forward 

are recognised as a deferred tax asset if it is probable 

that future taxable profit will be available against which 

those losses can be utilised.

7.6 RISK MANAGEMENT 

EMCF’s Risk Management processes and systems are 

the responsibility of our Risk Management Department 

based on policies and procedures established by the 

Executive Board.

7.6.1 INTRODUCTION

EMCFs activities in the CCP post-trade clearing space 

expose the company to the following financial risks:

 

1. Credit risk

2. Liquidity risk

3. Market risk

4. Operational risk

7.6.2 RISK MANAGEMENT 
FRAMEWORK

The handling of the day to day risk management 

discipline within the company is dedicated to the 

EMCF Risk Management Department. Based on the risk 

methodologies and policies approved by the Boards of 

EMCF, EMCF Risk Management Department’s objectives 

are to monitor, manage and control the risk exposures 

of EMCF within parameters as stipulated by the Boards 

of EMCF, which has overall responsibility for the Risk 

Management function within the Company. The Head of 

EMCF Risk Management has a functional reporting line 

to the Supervisory Board of EMCF as well as a reporting 

line to the Head of Global Risk Management of ABN 

AMRO Clearing Bank N.V., as majority shareholder of 

EMCF. 

7.6.2.1 CREDIT RISK

EMCF is exposed to credit risk in relation to the current 

or prospective impact on EMCF’s earnings and capital 

as a result of a Clearing Participants failure to comply 

with a financial or contractual obligation. 

Credit risk to EMCF arises from its commitment to 

guarantee the settlement obligations of all clearing 

participants’ securities transactions. In the event of a 

Clearing Participant default, EMCF is required to deliver 

cash or securities to the other Clearing Participants 

without receiving that cash or those securities from 

the defaulting Clearing Participant(s). As guarantor, 

EMCF is confronted with the risk of having to buy those 

deliverables or sell the receivables in the market. 

EMCF has mitigated these risks through prudent and 
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careful monitoring of the credit exposures it faces 

in relation to each Clearing Participant (see Market 

Risk Section). EMCF accepts both cash and non-cash 

collateral where it is noted that haircuts have been 

imposed for collateral. The specific haircuts have been 

laid down in EMCF’s Regulation Collateral. 

In October 2012 EMCF changed its collateral framework. 

Clearing Participants must now deposit a percentage 

(currently 43%) of their required collateral directly at 

EMCF. The remaining collateral may be held either in 

an account at a commercial institution and pledged 

to EMCF or it may be directly deposited with EMCF 

as well. Per 31 December 2012, 258 million euro was 

directly deposited with EMCF and 292 million euro was 

pledged to EMCF. When cash collateral is deposited on 

an account in the  books of EMCF, EMCF will invest it 

in accordance with the Regulation EMCF Investment 

Policy.

At 31 December 2012, the value of the collateral pledged 

to EMCF was EUR 550 million (cash and bonds). Per 

31 December 2011, the value of the collateral pledged 

to EMCF was EUR 1,089 million (cash and bonds). This 

change is due to the start of interoperability in 2012, a 

change in the margin parameters and the overall less 

volatile markets. No Clearing Participants defaulted in 

2012. 

FAILED TRADES

Besides potential defaults of Clearing Participants, the 

main credit risk faced by EMCF is exposure against 

Clearing Participants in case a trade fails to settle. 

To mitigate these risks, EMCF charges a fail fee to 

discourage late settlements. This fee covers not only the 

cost for EMCF but it is also meant to work as a deterrent 

as required by Regulation (EU) No 236/2012 on short 

selling and certain aspects of credit default swaps. In the 

event that a trade still fails to settle after a certain period 

of time, EMCF will start up a buy-in process for which the 

costs are carried by the failing Clearing Participant. Also 

the timelines of the buy-in process have been amended 

due to the earlier mentioned Regulation on short selling. 

For more detail, we refer to EMCF’s Regulation Buy-in.

7.6.2.2 LIQUIDITY RISK

EMCF is faced with liquidity risk where EMCF is lacking 

liquidity and is unable to meet its payment obligations 

at any point in time, without incurring unacceptable 

costs or losses or risking damage to EMCF’s reputation. 

EMCF continuously manages the liquidity obligations 

which are covered through ample committed and 

uncommitted liquidity facilities. These facilities are 

allocated to intraday settlement requirements and the 

facilities at the end of 2012 are assessed as adequate by 

the Executive Board of EMCF. 

During 2012 the usage of intraday liquidity facilities has 

not materially increased. 

A credit facility with DNB is in place for the provision of 

emergency liquidity under unforeseen circumstances. 

To this end EMCF has access to Target 2 as ancillary 

system.   

7.6.2.3 MARKET RISK

One of the predominant functions of EMCF is to provide 

continuity of the market places it serves. As the default 

of a Clearing Participant can potentially threaten this 

continuity, EMCF operates a stringent framework that is 

designed to mitigate this risk.

This requires the holding of collateral from the Clearing 

Participants to cover the margin requirements, holding 

assets provided by Clearing Participants by way of a 

contribution to the Clearing Fund and through EMCF’s 

financial resources, including EMCF’s own capital and 

additional financial resources provided by its parent 

companies. 
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THE EMCF RISK FRAMEWORK CONSISTS OF  

FOUR LAYERS1:

1)  Membership requirements; only qualified firms will 

be accepted as a Clearing Participant of EMCF. 

2)  Collateral; EMCF requires Clearing Participants to 

deposit collateral on accounts pledged to EMCF in 

order to meet the margin requirements on the open 

positions. 

3)  Clearing fund; in the unlikely event that a Clearing 

Participant goes into default and the collateral of 

the Clearing Participant is not enough to cover 

the liquidation cost of the portfolio of the Clearing 

Participant, the clearing fund provides an additional 

significant buffer. 

4)  EMCF’s own capital and EMCF’s parent’s capital 

through the joint liability undertaking as per Art. 2:403 

of the Dutch Civil Code declaration; when the clearing 

fund is exhausted, EMCF’s capital and EMCF’s 

parent’s liability will be called upon. 

Layer 1 provides assurance that all Clearing Participants 

are qualified to be accepted as Clearing Participants, 

whereas layer 2 provides assurance that the portfolio 

of the Clearing Participant can be liquidated in 

case of a default under normal or mildly extreme 

circumstances without additional costs to the other 

Clearing Participants. Layer 3 provides assurance that 

in case the circumstances turn extreme, there will still 

be enough funds to cover for a potential default. Finally, 

layer 4 provides protection in case the other layers of 

protection fail, however the scheme is designed not to 

have to call upon layer 4.

To calculate the amount of margin to be held by a 

Clearing Participant, EMCF uses an internally developed 

ABN AMRO Clearing Bank N.V. risk management 

methodology called Correlation Haircut (CoH). CoH 

calculates the market risk of a Clearing Participant’s 

equity positions on an intraday and end of day basis. 

CoH calculates the maximum theoretical loss of the 

portfolio and is based upon a 99.7% confidence level 

(three standard deviations) and assumes a three-day 

time horizon, thereby taking into account the correlation 

between the components of the portfolio. In 2012 EMCF 

made an adjustment to the parameters to bring the 

actual outcomes of the calculation closer to the stated 

risk appetite of 99.7%. This resulted on average in a 

margin reduction for EMCFs clearing participants.   

INTRADAY RISK MANAGEMENT

Intraday, EMCF recalculates the margin requirement 

every three to five minutes, using the most up to date 

positions and prices. EMCF has the authority and the 

operational ability to demand additional collateral 

at any time, wherever there is a significant intraday 

margin deficit. 

EMCF provides a real time cleared trade feed to its 

clearing participants to enable them to also perform 

intra day or real time risk management in respect of 

their clients.

CLEARING FUND

All Clearing Participants are required to maintain 

sufficient contribution in the EMCF Clearing Fund 

where the amounts and percentages of the respective 

contribution per Clearing Participant are stipulated in 

the Regulation Clearing Fund. On a daily basis, stress 

tests are performed where portfolios are stressed along 

various stress scenarios. These stress tests can go as 

far as anticipating a market move of 25% across the 

whole portfolio of equities. The results of the stress 

tests are used to affirm that the EMCF risk framework is 

adequate at all times. The outcome of these stress tests 

is reported monthly to the EMCF’s regulators. 

The size of the EMCF Clearing Fund has decreased by 

20% during 2012 to the equivalent of 122 million EUR on 

deposit. The total volume of the required contributions 

amounted to 99 million EUR as per 2012 year-end. 

FOREIGN EXCHANGE RISK

The foreign exchange risk run by EMCF in the case of a 

defaulting CP is mitigated by charging margin

1 As from January  2012,  (the start of interoperability)  

the Deposits made by Clearing Participants in the EMCF 

Interoperability Fund also form  part of the default waterfall
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on foreign exchange positions. Accordingly, these 

positions are included in the calculation of the margin 

requirement. 

That aside, the only foreign exchange risk EMCF runs, is 

having to pay non-settlement related invoices in other 

currencies than the euro. This risk is fairly insignificant 

for EMCF’s business and it has therefore been decided 

not to be hedged until further notice.

7.6.2.4 OPERATIONAL RISK

Operational risk is monitored and controlled by two 

complementary departments. Firstly, operational risk 

is dealt with by EMCF Business Control Department. 

It initiates and coordinates the implementation of 

risk-reducing, mitigating actions, as decided by the 

Executive Board. Key risk indicators are used to monitor 

this process. 

Secondly, the Operational Risk Department (ORMA) 

within ABN AMRO performs assessments of operational 

risk for EMCF. The activities of this team include loss 

data collection, modeling economic and regulatory 

capital (AMA-approach) and event risk self-assessments. 

A yearly review of the EMCF business is performed by 

the ORMA team to inform the Executive Board about 

its risk profile. The operational risk capital set aside for 

EMCF was calculated on the AMA basis in 2012. 

EMCF did not incur any significant operational losses in 

2012.
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7.7 NOTES TO THE BALANCE SHEET AS AT 31 DECEMBER 2012  
(X EUR 1,000)

ASSETS 

  

1. CASH AND CASH EQUIVALENTS

  2012 2011

Cash and cash equivalents  210,135 165,659

This item comprises cash on hand, freely available balances with central banks and other financial institutions with 

less than three months maturity from the date of acquisition.

 

From the total balance, EUR 77 million relates to the balance of clearing participants. This balance will be available 

only pursuant to the rules of the clearing fund.

The table below shows the components of cash and cash equivalents at 31 December.  

  2012 2011

Cash and cash equivalents with Central Banks  697 20,158

Cash and cash equivalents with related party companies   204,826  125,722

Cash and cash equivalents with third party companies  4,612 19,779

Closing balance as at 31 December   210,135 165,659

2. DUE FROM BANKS AND DUE FROM CUSTOMERS  

  2012 2011

Due from banks and due from customers  34,333 15,446 

This item includes all accounts receivables from customers that relate to business operations (fully collateralised by 

stock) and do not belong to cash and cash equivalents. 

3. PROPERTY AND EQUIPMENT  

  2012 2011

Property and equipment   536 972

The property and equipment consist of equipment and motor vehicles, leasehold improvements and IT equipment.
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 Leasehold  Equipment  IT equipment 2012 Total 2011 Total 
 improvement and motor  
  vehicles 
 

Cost as at 1 January 164 183 1,133 1,480 1,313

Additions/disposals -4 2 30 28 167

Closing balance as at 31 December 160 185 1,163 1,508 1,480

Accumulated depreciation at 1 January  -36 -49 -423 -508 -86

Depreciation expense -31 -45 -388 -464 -422 

Accumulated depreciation as at 31 December -67 -94 -811 -972 -508 

Closing balance as at 31 December 93 91 352 536 972

Leasehold improvement is depreciated over 5 years and IT equipment over 3 years. Most of the equipment and 

motor vehicles is depreciated over 5 years. For year ended 31 December 2012, EMCF has no impaired assets.

4. INTANGIBLE ASSETS 

  2012 2011

Intangible assets   677 791

The intangible assets consist mostly of acquired software that is not an integral part of the hardware and it is 

amortized in 3 years. For year ended 31 December 2012, EMCF has no impaired assets. The tables below show the 

components of intangible assets at 31 December. 

Software at cost as at 1 January  1,193 877 

Acquired software at cost – additions  402 316 

Closing balance as at 31 December   1,595 1,193 

Accumulated amortization as at 1 January  -402 -85 

Amortization expense  -516 -317 

Closing balance as at 31 December  -918 -402 

Closing balance as at 31 December  677 791
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5. OTHER ASSETS  

  2012 2011

Other assets  4,690 4,453

  

The table below shows the components of other assets at 31 December:

  2012 2011

Accrued interest income  - 17

Fees receivable from clients  713 97

Prepayments and Accruals  1,968 3,374

Prepayment corporate tax (previous years)  1,309 954

Tax receivable current year  603 -

Deferred tax asset  97 -

Other  - 11

Closing balance as at December 31  4,690 4,453

6. CONTINGENT ASSETS   

  2012 2011

Contingent assets  521,802 218,837

The details of contingent assets by 31 December 2012 are presented below.

  2012 2011

Non-cash contribution to clearing fund (bonds)  37,311 46,762

Non-cash contribution to clearing fund (letters of credit)  7,400 7,400

Non-cash deposits to interoperability fund (bonds)  41,027 -

Cash deposits to interoperability fund  32,101 -

Non-cash mandatory collateral deposits (bonds)  147,886              -

Collateral received  256,077 153,896

Guarantee received  - 10,779

Total contingent assets  521,802 218,837

The non-cash contribution to the clearing fund is available only pursuant to the rules of the clearing fund. 

The collateral received is relevant to EMCF Investment Policy, that safeguards the cash provided by the 

clearing participants as clearing fund contributions and mandatory collateral deposits. Interoperability fund 

deposits comprise of cash and non-cash deposited by clearing participants of EMCF, according to the regulation 

Interoperability Fund.
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LIABILITIES

7. DUE TO BANKS  

  2012 2011

Due to banks  155,340 120,082 

The table below shows the components of due to banks at 31 December:

  2012 2011

Demand deposits due to banks  155,340 120,082

Closing balance as at 31 December  155,340 120,082

This item comprises, among others, balances of clearing participants (banks) for the Clearing Fund (EUR 53 million) 

and mandatory collateral deposits (EUR 62 million). The due to banks item can be split up as follows:  

  2012 2011

Demand deposits due to related party banks  56,551 65,833

Demand deposits due to third party banks  98,789 54,249 

Closing balance as at 31 December   155,340 120,082

8. DUE TO CUSTOMERS  

  2012 2011

Due to customers  69,488 39,599

The components of due to customers at 31 December are as follows:

  2012 2011

Demand deposits due to customers  69,488 39,599

Closing balance as at 31 December   69,488 39,599

This item comprises balances of clearing participants (customers) to the clearing fund (EUR 24 million) and 

mandatory collateral (EUR 45 million). The demand deposits are all due to third party customers.

9. VAT AND OTHER TAX PAYABLE 

  2012 2011

VAT and Other tax payable  76 94

EMCF is part of ABN AMRO Bank N.V. fiscal VAT unity; EMCF delivers quarterly VAT return forms to ABN AMRO Bank 

N.V. and further settles the payables. As at 31 December the composition of VAT and other tax payable is as follows:

  2012 2011

VAT payable      76    94

Closing balance as at 31 December     76   94
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10.ACCRUED INTEREST, EXPENSES AND OTHER LIABILITIES

  2012 2011

Accrued interest, expenses and other liabilities  3,550 3,852

As at 31 December the composition of accrued interest and other liabilities is as follows:

Accrued interest charges  17 161

Payables   691 572

Accruals  1,090 1,878

Salary related payables  696 624

Pension provision  33 71

Other  1,023 546

Closing balance as at 31 December   3,550 3,852

EMPLOYEE BENEFITS

EMCF is operating a defined benefit pension plan for its employees in Amsterdam, fully insured with the insurance 

company Zwitserleven. The fair value of the plan assets is represented by the net present value of the insured cash 

flow (possible profit sharing included).

The interest applied by the insurance company to determine the premium equals 3%. This is less than the discount 

rate. This results in an immediate loss on the contribution of EUR 171 thousand (part of additional charges). This loss 

is further increased by applicable insurer’s administration expenses.

The insurer’s administration expenses are estimated at 4.5% of the contribution to the plan and are part of additional 

charges. 

Other plan administration costs are a separate component of the service cost. Past service costs are recognised 

in benefit expense on a straight-line basis over the average period until the benefits become vested. To the extent 

that the benefits are already vested immediately following changes to the plan, the past service cost is recognized 

immediately. 

Amortization of unrecognized gains or losses is subject to asset ceiling provisions of IAS 19, which places a limit on 

the asset that can be recognised on the balance sheet and also limits the asset or liability that may be deferred for 

recognition purely as a result of losses or gains that occur during the measurement period. 

Pension obligations are determined by demographic assumptions (such as mortality, wage) and economic 

assumptions (such as inflation, value of plan assets and discount rate). 

The economic assumptions currently used are as follows:

•  annual discount rate of 5.9% at the beginning of 2012 and 3.7% at the end of 2012 is based upon the yields available 

on high-quality corporate bonds at the valuation date with a term that matches that of the liabilities. Generally AA 

credit rated bonds are considered to satisfy the quality criteria. Using Bloomberg data, a yield curve was derived 

from it to determine the appropriate discount rate on the cash flows of the liabilities;

•  price inflation assumed is 2%, based in the long term expectation for inflation in the EURO zone;
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•  general wage increase and career increases assumed an annual general increase of 2.5% and an age-related scale 

reflecting promotional increase;

•  cost of living adjustments for active participants: accrued benefits of active participants will be increased annually 

at a rate of 2.5% (based on the wage inflation in line with the plan);

•  cost of living adjustments for non-active participants: current and future pension payments will increase at an 

average rate of 0,50% per year;

•  expected return on plan assets is 3.7% and it is equal to the discount rate.

The demographic assumptions used are as follows:

•  mortality rates used are based on “Prognosetafel 2012-2062” published by Dutch Actuarial Society and mortality 

Towers Watson experience factors, as published;

•  disability rates are based on an adjustments of 50% of the table Financial Services III published by “Verbond van 

Verzekeraars” in 2005;

POST-EMPLOYMENT BENEFIT 

  2012 2011 

Current service cost  194 219

Interest cost  25        13

Expected return on plan assets  -15       -7

Additional charges  137 97

Net amortisation of net actuarial (gains)/losses  -            -

Net amortisation of past service cost  -            -

(Gain)/loss on curtailment or settlements  -            -

Defined benefit plans    341                 322

Defined contribution plans  31 37

Healthcare contributions  - - 

Total costs  372 359

The amounts recognised in the balance sheet are as follows:

  2012 2011 

Present value of funded obligations  905        226 

Fair value of plan assets  -645       -158 

Present value of net obligations/(assets)  -          68

Unrecognised past service cost  -            -

Unrecognised actuarial (losses)/gains  -227            3

Net liability/(asset) for defined benefit obligations  33          71

Provision for pension commitments                                                      - -

Pension assets  -             - 

Net recognized liability/(asset) for defined benefit obligations  33 71
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Movements in defined benefit obligations are as follows:

  2012 2011 

Balance as at 1 January   226               -

Current service cost  194            219

Administration cost  -                  -12      

Interest cost  25          13

Employee contributions      10                           18

Actuarial gains/(losses)  463         -12

Benefits paid  -13 -

Acquisitions/(disposals)  -           -

Recognised settlement and curtailment  -                              - 

Balance as at 31 December  905         226

Movements in the fair value of plan assets are as follows:

  2012 2011 

Balance as at 1 January  158         

Expected return on plan assets  16         7 

Additional charges     -137      -97

Financial gains/(losses)  233        -9

Employers contribution  378      251

Employee contributions/refunds  10 18 

Benefits paid  -13 -

Acquisitions/(disposals)  -  -

Recognised settlement and curtailment  - -

Other  - -12

Balance as at 31 December  645 158

Unrecognised actuarial gains/losses are as follows:

  2012 2011

Balance as at 1 January   3 -

Actuarial gains/(loss) obligation  -463 12

Financial gains/(loss) assets  233 -9

Actuarial gains/(loss) recognised

Balance as at 31 December  -227 3
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11. SHAREHOLDERS’ EQUITY

  2012 2011

Shareholders’ equity  21,917       23,694

At year end 2012, authorised share capital amounts to EUR 15 million distributed over 14,999 ordinary shares and 1 

preference share convertible into an ordinary share, each having a nominal value of EUR 1,000.

Issued and paid-up share capital of EMCF amounted to EUR 5 million distributed over 5,000 shares having a nominal 

value of EUR 1,000: 3,850 shares were held by ABN AMRO Clearing Bank N.V., 50 shares by ABN AMRO Bank N.V. 

and 1,100 shares by OMX AB.

Share capital   5,000 5,000

Retained earnings  18,694 13,276

Proposed result of the year  -1,777 5,418

Shareholders’ equity   21,917 23,694

12. CONTINGENT LIABILITIES

  2012 2011

Contingent liabilities  23,799 678

Commitments (rental of premises)  299 678

Guarantee given  23,500 -

Contingent liabilities consist of the commitments relevant to the Amsterdam office premises rental agreement EMCF 

entered into during the second part of 2010 and guarantee given. 

The minimum rental term of the Amsterdam office premises is 3 years, starting 15 October 2010. Guarantee given is 

related to the collateral pledged by EMCF to the other interoperable CCPs, to cover for margin calls EMCF received 

from other interoperable CCPs. 

There are no contingent liabilities arising from post-employment obligations.
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7.8 NOTES TO THE INCOME STATEMENT FOR THE YEAR 2012
(X EUR 1,000)

13. NET INTEREST INCOME 

   2012 2011

Net interest income   -310 -1,237

 

This item includes interest income and interest expense from banks and customers.

   2012 2011

Interest income   216  1,172

Interest expense   -526  -2,409 

Net interest income   -310 -1,237 

The interest income item can be split as follows: 

   2012 2011

Interest income related party companies  61 826 

Interest income third party banks  155 346 

Total interest income  216 1,172

The interest expense item can be split as follows: 

   2012 2011

Interest expense related party companies  -425 -1,243

Interest expense third party customers/banks  -101 -1,166

 

Total interest expense  -526 -2,409 

 

14. OTHER UNREALISED GAINS AND LOSSES

    2012 2011

Other unrealised gains and losses  15 -26

This item consists mainly of foreign exchange differences on monetary items. 
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15. NET COMMISSIONS AND FEES

    2012 2011

Net commissions and fees    9,660 21,145

The Commissions and fees item can be split as follows:

   2012 2011

Commission and fee income  19,582 35,948

Commission and fee expense  -9,922 -14,803 

Net commissions and fees  9,660 21,145

The components of fee and commission expenses are:

   2012 2011

Net commissions securities  9,694 21,169

Net commissions - other  -34 -24 

Net commissions and fees  9,660 21,145

During 2012, the fail fee model changed: starting November 2012, a new fail fee model came into vigour, replacing 

the previous model used since begin of 2010. The new model contains a deter component, meant to contribute to 

cost recovery but also to improvements to the market behaviour.

Of the net commissions and fees item the following amounts were:

   2012 2011

Net commissions and fees related party companies  -1,918 -3,986

Net commissions and fees third party customers/banks  11,578 25,131 

 

Net commissions and fees  9,660 21,145

16. OTHER INCOME/LOSS

   2012 2011

Other income/loss  1 -34

The details of the other income/loss are presented below:

   2011 2010

Operational Income  2 6 

Operational Loss  -1 -40 

 

Total Other Income  1 -34 
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17. STAFF EXPENSES

  2012 2011

Staff expenses  3,714 3,011

Salary related cost amounted in 2012 to EUR 3.7 million. 

Details of staff expenses are presented below: 

  2012 2011

Salaries and wages  2,487 1,889

Social security charges  311 236

Pension expenses  387 359

Bonus expenses  429 450

Other   100 77

Total staff expenses  3,714 3,011

The amount relevant to the defined contribution plan in Stockholm amounted to EUR 31 thousand in the income 

statement; the amount expensed into the income statement relevant to the defined benefit plan in Amsterdam 

totalled EUR 341 thousand.     

 

18. OTHER OPERATING AND ADMINISTRATIVE EXPENSES

  2012 2011

Other operating and administrative expenses   8,064   9,613

Details of other operating and administrative expenses are presented below: 

Technology and system costs  4, 366 4,261 

External staff   1,186 2,657

Audit, legal and compliance expenses  139 336

Consultancy  147 402

Travel and representation expenses  134 229 

Rental expenses  451 418 

Depreciation and amortization  979 739 

Other   662 571

Total other operating and administrative expenses  8,064 9,613

Out of the total of EUR 8.1 million, related party ABN AMRO and its group companies amount totalled 

EUR 2.8 million and Nasdaq OMX Nordic OY totalled EUR 19 thousand.

The audit professional fees expense amounted EUR 80 thousand, relevant to the annual financial audit 

(2011: EUR 85 thousand for financial audit, EUR 46 thousand for IT related audit).

The remuneration to the Executive Board in 2012 was EUR 452 thousand, composed out of salary and bonus (2011: 

EUR 459 thousand;). The remuneration to the Supervisory Board was EUR 52 thousand in 2012 (2011: EUR 51 

thousand). The average number of full time employees in 2012 was 30 (2011: 25).
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19. TAXATION

  2012 2011

Taxation  -635 1,806

The details of the corporate income tax expense are presented below (“-“ is profit in this particular note):

 

Current tax expenses for the current period  -603 1,806

Adjustment recognised in the period for current tax of prior periods  65 -

Deferred tax expense arising from previous period  -97 -

Total income tax expenses  -635 1,806

Effective tax rate equalled 26.33%, higher than the corporate income tax of 25%.

LEGAL PROCEDURES

EMCF is not involved in court procedures.

Amsterdam, 28 May 2013

Executive Board: Supervisory Board:

Jan Booij  Jan Bart de Boer

Albert-Jan Huizing Andrej Bolkovic      

 Hans-Ole Jochumsen 

 Peter Nyberg      

 Peter Bezemer
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INDEPENDENT AUDITOR’S REPORT

To: the Executive Board of European Multilateral 

Clearing Facility N.V.

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements 

2012 of  European Multilateral Clearing Facility N.V., 

Amsterdam, which comprise the statement of financial 

position as at 31 December 2012, the statements of 

comprehensive income, changes in equity and cash 

flows for the year then ended and notes, comprising 

a summary of the significant accounting policies and 

other explanatory information. 

MANAGEMENT’S RESPONSIBILITY

Management is responsible for the preparation and fair 

presentation of these financial statements in accordance 

with International Financial Reporting Standards as 

adopted by the European Union and with Part 9 of Book 

2 of the Netherlands Civil Code, and for the preparation 

of the report from the Executive Board in accordance 

with Part 9 of Book 2 of the Netherlands Civil Code. 

Furthermore, management is responsible for such 

internal control as it determines is necessary to enable 

the preparation of the financial statements that are free 

from material misstatement, whether due to fraud or 

error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these 

financial statements based on our audit. We conducted 

our audit in accordance with Dutch law, including 

the Dutch Standards on Auditing. This requires that 

we comply with ethical requirements and plan and 

perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material 

misstatement.

An audit involves performing procedures to obtain audit 

evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend 

on the auditor’s judgment, including the assessment 

of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making 

those risk assessments, the auditor considers internal 

control relevant to the Company’s preparation and 

fair presentation of the financial statements in order 

to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Company’s 

internal control. An audit also includes evaluating 

the appropriateness of accounting policies used and 

the reasonableness of accounting estimates made 

by management, as well as evaluating the overall 

presentation of the financial statements.

We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our 

audit opinion.

OPINION

In our opinion, the financial statements give a true 

and fair view of the financial position of European 

Multilateral Clearing Facility N.V. as at 31 December 

2012 and of its result and its cash flows for the year 

then ended in accordance with International Financial 

Reporting Standards as adopted by the European Union 

and with Part 9 of Book 2 of the Netherlands Civil Code.

REPORT ON OTHER LEGAL AND REGULATORY 

REQUIREMENTS

Pursuant to the legal requirements under Section 2:393 

sub 5 at e and f of the Netherlands Civil Code, we have 

no deficiencies to report as a result of our examination 

whether the report from the Executive Board, to the 

extent we can assess, has been prepared in accordance 

with Part 9 of Book 2 of this Code, and whether the 

information as required under Section 2:392 sub 1 at b 

- h has been annexed. Further, we report that the report 

from the Executive Board, to the extent we can assess, 

is consistent with the financial statements as required 

by Section 2:391 sub 4 of the Netherlands Civil Code.

Amstelveen, 28 May 2013 

KPMG Accountants N.V.

N.R. Tambach RA

8. OTHER INFORMATION
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POST-BALANCE SHEET DATE EVENTS

On 14 March 2013 EMCF and EuroCCP announced plans 

to combine their strengths and capabilities by forming 

a new entity that will deliver greater efficiencies and 

sustainable competition to the pan-European market 

place. The owners of EMCF  and the current owner of 

EuroCCP – The Depository Trust & Clearing Corporation 

(DTCC) – along with BATS Chi-X Europe intend to 

become equal shareholders in the new combined 

clearing house. 

As of January 2013, EMCF adopted IAS 19R2011. EMCF 

assessed the impact of this amendment on the financial 

statements for financial year ending 31 December 2012: 

a negative impact of EUR 171 thousand on equity (other 

comprehensive income) and a deferred tax asset of EUR 

57 thousand.

The Board of Directors proposes that the net loss for 

2012 totaling EUR 1.8 million to be deducted from 

Retained Earnings.
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