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1. aT a glanCe

“Clearing solutions for all to see”

european Multilateral Clearing facility n.V. (eMCf) is europe’s largest cash 
equities clearing company servicing 19 markets through 10 Multilateral trading 
facilities (Mtfs) and exchanges.

We deliver transparent and predictable pricing to 58 clearing participants and 
employ an advanced and prudent risk management practice in the industry.

EMCF coverage as per December 2011

WhAt WE DO:

•  Novation

•  Netting

•  Risk Management

•  Settlement

•  Reporting
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TRADING PLATFORM MARKET SHARE
2011 (% cash equities trades) 

AVERAGE CLEARED TRADES PER DAY
2011 (M) 

*  LSE competitive clearing volumes attributed to LCH, Six Swiss Exchange volumes attributed to X-Clear. 
Source: FESE, LSEG, Spring Associates analysis.

In white color it is marked the activity of EMCF.
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HigHligHts 2011

as in previous years, in 2011 eMCf has continued to expand its market share 
through the combination of quality of service, competitive pricing and the large 
number of exchanges and Mtfs covered. in 2011, on average it cleared over 4.5 
million transactions per day, representing an average daily equity value of around 
eur 20 billion.

4.5 million transactions cleared per day (+40%)

Close to 39% market share 

2 new trading venues

Major clearing fee reduction

net income of eur 19,8 million (-28%)
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Dear Reader,

the year 2011 has been another remarkable and 

challenging year for eMCf. against the background 

of a global financial crisis, continued discussions on 

important regulatory and legislative initiatives, like 

MifiD and eMir, and consolidating forces in the form 

of infrastructural M&a activity (Bats/Chi-X merger, 

DB/nYse euronext merger, lse/lCH.Clearnet talks) 

and interoperability, eMCf maintained its position 

as the leading cash equity CCP in europe. leading in 

operational and processing capacity, in transparency, 

in pricing its services and in robustness and risk 

management.

again in 2011, the number of contracts cleared grew 

significantly from 3.2 million contracts on average per 

day in 2010, to over 4.5 million contracts per day in 2011. 

a new record milestone was reached on 5 august 2011, 

when 10.3 million contracts were cleared for that day. 

eMCf’s market share was on average around 39% of the 

total equity trading volume in europe. as always, the 

impressive turnover numbers are a direct consequences 

of the success of the trading platforms and exchanges 

we serve.  

Many efforts were spent on improvements  relating to 

operations and systems, as well as on more market 

wide projects like interoperability. in the summer of 

2011, eMCf went public with its decision to implement 

interoperability, even though it would initially only 

involve trading platforms served exclusively by 

eMCf. once the model is proven, we believe other 

trading venues will join interoperability as a result 

of commercial considerations. eventually, non-

discriminatory access of CCPs to trade feeds will 

become mandatory through legislative developments.  

ground breaking work was done again by eMCf in 

the area of pricing and fees. in october we introduced 

a completely new fee schedule based on different 

fee bands. the unique positive effect of this pricing 

mechanism is that it doesn’t matter whether you are 

a large or a small Clearing Participant in terms of 

turnover, you always pay the lowest fee with eMCf. 

the continued aggressive price strategy did have an 

effect on eMCf’s profitability. though still profitable, our 

net result for the year decreased to € 5.4 million in 2011 

as opposed to € 10.3 million in 2010.

overall, we made important progress in 2011 in terms 

of strategy through the extension in terms of products 

and markets. this was made possible by the continued 

dedication and commitment of our participants, trading 

venues and, last but certainly not least, our staff. Many 

thanks to all for another successful year.

2012 will be a very different year, when we will see the 

first effects of interoperability. 

i am confident, however, that we will meet the new 

challenges with the same spirit and dedication that 

we have shown in the past in order to continue to 

bring benefits to the market as a whole and eMCf in 

particular. 

Jan Booij

CEO 
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2. LETTER FROM THE CEO

Dear reader,

I am delighted to report a highly successful year for 

EMCF. In 2009, we continued to implement our pio

neering, and transparent clearing model to deliver  

a strong financial performance, a significant expan

sion to our coverage of exchanges and Multilateral 

Trading Facilities (MTF), and a sharp increase in the 

number of clearing participants.

Our performance was driven by a surge in market 

trading activity and the addition of new trading 

 venues. In October, we saw a record number of 

trades that surpassed 2.6 million per day on average.

We are particularly proud of the launch of a full 

central counterparty clearing (CCP) service for the 

NASDAQ OMX Nordic exchange in Copenhagen, 

Helsinki and Stockholm, which in a single step, pro

vide greater market liquidity and a competitive CCP 

model for the Nordic region. 

We also added important new MTFs to our grow

ing list of venues – Burgundy and Quote MTF. In 

December, The Order Machine (TOM), the new Dutch 

 pioneering trading platform, also selected EMCF to 

act as its CCP to support the activities of its multiple 

market participants.

It gives me great satisfaction to look back on our 

achievements in 2009, and the continued growth  

of our clearing model. I would like to stress that  

the success of EMCF is not an individual achieve

ment but a success of all parties within our market 

model. We saw a more than impressive organic 

growth within the platforms we service, with a 

strong and leading role by ChiX, and a high degree 

of professionalism within our participant base. I 

would hereby like to thank the teams of our partner 

MTFs and exchanges, our participant base and the 

whole EMCF team for its contribution and dedica

tion to the success of EMCF. 

In 2010 I look forward to working closely with our 

clients and benefiting from the considerable market 

opportunities that lie ahead for us all.

2. leTTer from The Ceo

Jan Booij

CEO 
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3. 1 aBout us
launched in 2007, eMCf became europe’s largest cash 

equities CCP in 2009. it remained in this #1 position all 

throughout 2011. in 2011, eMCf cleared on average more 

than 4.5 million transactions a day which equals around 

39% of all (on exchange and Mtf traded) european 

equity trades per day.

eMCf delivers CCP services in 19 european markets 

through 10 Multilateral trading facilities (Mtf) and 

exchanges: Chi-X europe, Bats europe, nasDaQ 

oMX nordic exchanges, Quote Mtf, Burgundy, toM, 

Cats os and noMX first north.  today, eMCf services 

58 european financial service providers as clearing 

participants. 

eMCf offers CCP services to clearing participants and 

trading participants that are trading on Mtfs and 

regular exchanges. the services provided by eMCf 

include novation, gross trade netting, settlement, 

settlement fails management, margining and risk 

management.

the eMCf CCP offering aims to provide transparent, 

predictable and peer proof pricing, listening to its 

customers.  

eMCf employs an advanced and prudent risk 

management practice in the industry, giving clients the 

confidence that risks are managed in a competent and 

timely manner.

eMCf is regulated by the Dutch Central Bank (De 

nederlandsche Bank; DnB) and by the Dutch authority 

for financial markets (autoriteit financiële Markten; 

afM) on a voluntary basis; eMCf is a recognized 

overseas Clearing House (roCH) under the rules of 

the financial services authority (fsa) in the united 

Kingdom. its registered office is in amsterdam, the 

netherlands. 

eMCf is approved by the finnish Ministry of finance 

to act as Clearing House in finland on a cross border 

basis. furthermore, eMCf is also an approved foreign 

clearing centre, approved by the Danish financial 

supervisory authority.

at the end of 2011 the comprehensive assessment 

of the Dutch regulators against the esCB-Cesr 

recommendations, initiated in 2010, was finalized. our 

compliance with the recommendations has further 

improved. With the introduction of interoperability in 

early January 2012, eMCf has received the observed 

mark for the relative recommendation.

3. reporT from The 
exeCuTive board

Launch dates of trading venues and countries serviced by EMCF, 2007-2011

2007

March 2007 May 2011

NASDAQ OMX
Firstnorth

Nov 2011

Cats-OS

Nov 2008

BATS Europe

Oct 2009

NASDAQ OMX
Burgundy

Quote MTF

Q3 2010

TOMChi-X Europe

Q1 Q2 Q3 Q4
2008 2009 2010 2011

Coverage
Germany
The Netherlands
United Kingdom
France
Switzerland
Sweden
Finland
Denmark
Norway
Belgium
Austria
Italy
Spain
Portugal
Ireland
Slovakia
Hungary
Poland
IOB
Structured products

Q1 Q2 Q3 Q4Q1 Q2 Q3 Q4Q1 Q2 Q3 Q4Q1 Q2 Q3 Q4
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3.2 HigHligHts 2011

in 2011, eMCf maintained its leading role in equity 

clearing in europe. 

although turnover again grew substantially in 2011, 

eMCf kept in close touch with the market participants 

and introduced a new pricing structure while at the 

same time significantly lowering the clearing fees again. 

the change in fee structure ensured that eMCf always 

offers the lowest clearing fee charges, irrespective of the 

turnover of the client.

the reason for the continued growth in volumes 

was through the organic growth of our existing 

platforms, again experiencing a significant increase 

in trading volumes operating in highly volatile market 

circumstances due to the financial crisis in europe, 

and the expansion with new platforms and products. 

the continued expansion and the increase in market 

turnover is as always driven by the success of the 

platforms and exchanges we serve, led by Chi-X and 

Bats and is also due to the quality of our service, our 

highly competitive pricing and the increasing number of 

exchanges and Mtfs we service.

During 2011, eMCf has introduced rule book changes 

to cater for the possibility to maintain cash collateral 

accounts in the books of eMCf directly, rather than with 

a third party acting as collateral agent. one leading 

clearing participant is currently doing so. 

in this framework an investment policy was introduced, 

the regulation eMCf investment Policy (see: www.

emcf.com). the rule book changes also provide for the 

possibility of the introduction of collateral in the books 

of eMCf on a mandatory basis, subject to regulatory 

approval and renewed membership consultation. 

eMCf considers that financial resources sourced in this 

way can be employed to support central bank money 

settlement. as a first step, eMCf is now supporting 

settlement in the nordic CsDs through these new 

resources. 
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eMCf was designated an ancillary system in target2 

mid 2011. in December 2012 we entered into a credit 

agreement with DnB, which enables us to draw on 

intraday credit facilities. overnight credit can now 

be made available by DnB (subject to procedurally 

foreseen ad-hoc approval) in emergency situations. 

this further strengthens the robust structure of eMCf. 

furthermore, eMCf was designated as a critical part 

of the Dutch financial infrastructure and as such 

participates in the associated contingency planning. 

in the second half of 2011, eMCf established a client 

relationship management activity in london. With this 

move, eMCf underlined once again its commitment 

to the clients (this time in particular the london based 

client community) and its recognition of the importance 

of general customer proximity.  

IntEROpERABILIty

in 2011 all the practical arrangements for the creation 

and getting regulatory approval for the interoperability 

model with three other CCPs, was finalised. eMCf 

publicly confirmed its endorsement of the model and 

the project in august of this year. in the second half of 

the year a lot of time was spent on informing the market 

participants, on implementing the model and on active 

involvement in the regulatory approval process. the 

starting date was agreed for the beginning of January 

2012. 

as stated before, it must be reiterated that the limited 

scope in which interoperability will start, involving 4 

CCPs and a very limited number of trading venues, is 

far from ideal. in this initial setting it will not bring the 

benefits of choice, concentration and consolidation to 

the market that the concept promises. 

after getting the model live in January 2012, the 

focus of eMCf, supported by the trading and clearing 

community, will be on getting more european trading 

platforms (exchanges and Mtfs) to join the game and 

to get access to the relevant transaction feeds of those 

platforms. 

tRACE

evidenced by another major market participant default 

and highly volatile markets with record turnovers, if 

2011 showed one thing, it was the need for control of 

and insight in the risks involved in trading and clearing. 

not only should a CCP be in full control of these risks 

in real time, but the same applies also the clearing 

participants for their own positions and for the other 

trading parties acting in their name. as this need was 

voiced by the clearing participants, eMCf took action to 

make it a reality.

in 2011 eMCf developed traCe: the tool for real-time 

margin monitoring. traCe provides the Clearing 

Participants of eMCf real-time, on-line access and 

insight to the margin levels (credit exposure) of their 

own and their clients positions during the whole trading 

day. this unique tool even provides the possibility for 

participants to pre-define certain limits for each account 

at which warnings are issued by the system per e-mail 

or mobile phone text message.

With traCe, eMCf continues to demonstrate its focus 

on client needs and its ability to create and implement 

innovative solutions if and when needed.  

CLEARInG FEE REvISIOn

together with the endorsement of the start of 

interoperability, eMCf announced another significant 

change and reduction in its clearing fee schedule. 

as the first CCP in europe, eMCf introduced a 

banded pricing schedule. Banded pricing ensures that 

participants have a single fee across all of their trading 

volumes regardless of the execution venue. the new 

fee schedule is competitive in the market and offers 

significant cost savings for participants that decide to 

consolidate their flow with eMCf. another positive effect 

of this pricing mechanism is that no matter whether 

you are a low volume or a high volume participant, you 

always get the best price. 
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BuSInESS COntInuIty MAnAGEMEnt SyStEM

in april 2011 the British standards institute certified that 

the eMCf Business Continuity Management system is 

compliant with requirements of Bs 25999-2:2007 for the 

provision of CCP services. eMCf is the first CCP to have 

received this certification. the standard was developed 

to help businesses minimise the risks of disruption and 

keep going during the most challenging and unexpected 

circumstances. eMCf has duly demonstrated its ability 

to implement and maintain robust business continuity 

throughout its fully-resilient data centres, workplace 

recovery sites and internal processes. the Bs 25999-

2:2007 certificate provides independent assurance to 

all stakeholders that eMCf has a secure and resilient 

business continuity management system in place.

3.3 MarKets anD DriVers

in 2011, the markets were driven mainly by the 

financial crisis in europe. as a consequence of the 

threatening default of greece and related problems in 

other southern european countries, the markets were 

extremely volatile. this resulted in exceptionally high 

turnover especially in the second half of the year. the 

difficult market circumstances were further illustrated 

by the default of Mf global in november, which only 

heightened the general nervousness around financial 

markets and institutions. eMCf managed to handle 

these difficult circumstances and high volumes in the 

capable and professional manner that can be expected 

of a leading cash equity CCP in europe.  

another force that dominated the markets and the 

minds of market participants and infrastructural 

organisations, was again consolidation. Consolidation 

of trade, clearing and settlement flows, consolidation of 

collateral pools and even consolidation of businesses 

and business lines through mergers, takeovers and 

strategic alliances. 

eMCf’s commitment is unchanged. our aim is to 

continue to provide a low cost, transparent clearing 

solution across multiple european markets, combined 

with robust risk management systems and practices. 

WEStERn AnD SOuthERn EuROpE

in 2011 the Mtfs and eMCf showed a strong 

performance in the Western european markets. there 

is still a lot of potential for increase in market share in 

most of the markets and especially in southern europe. 
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in May, a new settlement regime was introduced in 

spain for Mtf trades in spanish equities, the title V 

changes. immediately following this, a lot of time was 

spent on improving the situation in the spanish market 

even further by negotiating the conditions that can be 

implemented under the title Vi regime. We have every 

reason to believe that title Vi will go live in 2012 and 

that it will contribute to an increased market share for 

Mtf trading. 

nORDIC REGIOn

after the full embedding of CCP services in the Danish, 

swedish and finnish market, new developments are 

underway. in May noMX launched first north, a new 

market segment within the nordic market, cleared by 

eMCf. furthermore, expansion into the norwegian 

market is something that eMCf keeps pushing for. 

CEntRAL AnD EAStERn EuROpE

Because the focus in 2011 was directed elsewhere in 

europe, not much progress was made in this area. 

However, as soon as things change, the focus on central 

and eastern europe may return and when that happens 

we will be ready to provide CCP services for equities 

traded in the Polish market and to deal with expansion 

in respect to the Hungarian and Czech stock markets.



11Annual Report 2011

CAtS OS

in november 2011 eMCf started offering clearing and 

settlement services for otC transactions in ing issued 

sprinters and Citi’s issued speeders (both structured 

products) traded on Cats (Citi’s automated trading 

services). eMCf acts as CCP for these otC trades.  

3.4 strategY

2011 has been a strong and stable year for eMCf. While 

the markets were turbulent as a result of the european 

sovereign debt crisis, eMCf has delivered resilient 

services during record breaking trading days. it has built 

on its strong position in equity clearing to extend the 

service offering, thus leveraging the flexible clearing 

platform and scalable technology.

• Commercial: through the introduction of banded 

fees and the client loyalty scheme in august 2011 

eMCf reduced prices and increased the predictability 

of pricing for clients. Clients can consolidate their 

flows against the lowest clearing fees in europe, thus 

benefiting from eMCf’s low cost base.

• product offering: eMCf’s strategy of product extension 

into other asset classes than cash equities has delivered 

the first results in 2011. eMCf has launched CCP services 

for structured products traded through Cats.os and 

launched services for first north, the nordic alternative 

market. further projects are under construction and will 

be delivered in 2012 and beyond.

• Level playing field: eMCf played an important role in 

the development of the first four-way interoperability 

link. the interoperability link for Chi-X and Bats gained 

regulatory approval in December 2011 and will enable 

clients to consolidate their trading flow with the CCP 

of choice and will enable eMCf to extend its service 

to other platforms than those currently serviced. its 

position in the nexus of CCPs reinforces the position 

of eMCf in the future clearing landscape that will be 

shaped following the introduction of eMir.

•  technology: eMCf has proven and enhanced 

its capabilities to manage its own technology 

infrastructure. the flexibility this brings will be used 

to expand its services to other trading venues, in 

other asset classes and in other areas like collateral 

management and treasury.

3.5 finanCial results

eMCf’s commitment to transparency and price 

leadership in the market continued to deliver  results 

also in 2011, with a net income of eur 19.8 million 

(-28%), net interest expense of eur 1.2 million (+50%), 

and net commission and fees of eur 21.1 million (-25%).

Profits before tax decreased from eur 13.8 million 

to eur 7.2 million (-48%) as net profits did, from eur 

10.3 million to eur 5.4 million (-48%), caused by high 

decrease of fees but also volume transaction rebates 

given to clients belonging to the same consolidating 

entity; combined, both lower fees and rebates given 

generated a decrease in net income that the growth in 

our operational activities could not fully redress. 

eMCf cleared approximately 1.1 billion transactions in 

2011, increasing by 23% the number of the transactions 

cleared during 2010 (equal to 851 million). as a result of 

lower fees, net commission and fees decreased by 25% 

to eur 21.1 million in 2011 from eur 28.5 million the 

previous year. operating and administrative expenses 

were eur 12.6 million. 

operating activities generated a net cash flow of eur 

9.4 million during 2011.

operating inflow is represented by demand deposits 

due to customers (eur 7.4 million) while demand 

deposits due to credit institutions (eur 0.1 million), 

due from banks/customers (eur 3.0 million) and net 

changes in all other operational assets and liabilities 

(eur 0.2 million) stated for outflow.

Cash outflow generated by investing activities 

amounted to eur 0.5 million, representing purchases of 

property, equipment and intangible assets.

the collateral received accounted for under contingent 

assets increased sharply to euro 154 million as the 

result of the implementation of the new investment 

policy, the regulation eMCf investment Policy.
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Detailed figures are disclosed in the financial statements 

and in the notes to the financial statements. 

3.6 teCHnologY

state-of-the-art technology to support straight through 

processing of equity transactions is key to eMCf’s 

ability to provide its central counterparty services at low 

cost. the clearing and settlement and risk management 

applications form the core of its it infrastructure. 

technology improvements preceded strong growth in 

volumes in 2011. a software performance bottleneck in 

the trade processing chain was eliminated by a newly 

developed much more efficient piece of software in 

the front of that chain. the core hardware platforms in 

both the primary and the secondary datacenter were 

upgraded to increase processing capacity. over 10 

million trades in a day were processed on 5 august 2011. 

the landmark of 1 billion trades processed in a calendar 

year was reached on 9 november 2011.

Business continuity is of utmost importance to 

eMCf. this is reflected on the technology side by the  

technical possibility to periodically swap the role of 

the primary and secondary datacenter to be assured 

of a proper continuation of the functioning of the 

entire infrastructure in case of a fall back to the other 

datacenter. important steps have been set on this path 

in 2011. Parts of the production infrastructure have 

swapped roles. 

 

interoperability required enriching core applications. 

Payment, treasury and collateral management software 

have been enhanced and have been integrated to 

support the change in the way collateral is deposited, 

monitored and managed. a new web based risk 

monitoring application traCe has been developed to be 

offered to customers. Customers can monitor their own 

risk and that of their customers using traCe. 

in november 2011 eMCf started its service in structured 

products for Cats. the characteristics of structured 

products – a large number of products listed and daily 

substantial change in that number - necessitated a 

change in market data collection and in static data 

handling. Preparations to service another new trading 

venue turquoise started in the second half of 2011. 

Changes have been made to the trade capturing 

software and new infrastructure to settle turquoise 

trades in euroclear uK & ireland has been implemented.

3.7  PeoPle

eMCf employs 38 dedicated professionals (by end 2011) 

who are committed to the success of the business by 

delivering a high-quality and personalised offering to 

clients.  

eMCf strives to be an attractive employer. our goal is to 

create a professional and demanding work environment 

that contributes to developing motivated, dedicated and 

creative employees, which is ultimately important for 

the company’s continued success. 

We want to maintain a lean and flat organisation, 

enabling us to quickly respond to changes in the 

marketplace and requests from both Clearing 

Participants and trading venues.

3.8 outlooK

the combination of the repeated reduction in clearing 

fees by eMCf, the latest of which took place per 1 

october 2011, and the introduction of interoperability 

in January 2012 for the trading venues that were 

previously exclusively cleared by eMCf, will put 

considerable strain on the profitability of eMCf. 

therefore, 2012 will be a year in which eMCf will focus 

both on cost control and revenue growth through 

business expansion including access to new transaction 

feeds as well as the introduction of new products.  

the next step of interoperability is the choice of clearing 

for more and major trading venues across europe, in 

the first instance driven by commercial force.  as the 

outlines of the new european regulatory environment 

become more and more clear in the form of final texts 
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of eMir and consultation papers for MifiD  and Mifir, 

it also becomes clear that the regulatory framework will 

have a major impact on all market participants. eMCf 

will prepare for this and will develop new initiatives 

and services in order to continue to be an important 

and stable infrastructural force in a changing legislative 

environment.  

risk management is at the heart of eMCf’s business 

model and forms a crucial and integral part of our 

systems, procedures and day to day focus.

an important step taken in 2011 was the establishment 

of the eMCf risk Committee, chaired by Peter Bezemer, 

independent member of the supervisory Board. the 

risk committee, in which leading clearing participants 

are represented, was established to improve the 

communication with our clearing participants on risk 

related matters. it is an important and authoritative 

advisory panel for the eMCf boards.  

for a detailed description of eMCf’s risk management 

policies and practices, we refer to the separate risk 

management chapter in this report.

4. risk managemenT
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the current shareholder base of eMCf is as follows:

•  aBn aMro Clearing Bank n.V. (77 %)

• aBn aMro Bank n.V. (1 %)

• oMX aB (22%)

the shareholders are exploring opportunities to diver-

sify our shareholder base through the addition of more 

parties, such as large banks and flow providers.

SupERvISORy BOARD

the eMCf supervisory Board includes two members 

from aBn aMro Bank n.V., one independent Member 

and two members from nasDaQ oMX, as a result of 

its ownership stake. in 2011, it comprised the following 

members:

•  Jan Bart de Boer, Chairman (aBn aMro). Jan Bart de 

Boer (1967) is the Chief Commercial officer of aBn 

aMro Clearing Bank n.V.

•  andrej Bolkovic (aBn aMro).  andrej Bolkovic (1972) 

is the Chief information officer of aBn aMro Clearing 

Bank n.V. 

•  Hans-ole Jochumsen (nasdaq oMX). Hans-ole  

Jochumsen (1957) is President of nasDaQ oMX 

nordic and executive Vice President of nasDaQ oMX. 

He is also president of the federation of european 

securities exchanges (fese).

•   andras Vajlok (nasdaq oMX), until september 2011. 

andras Vajlok (1971) left the employment of nasdaq 

oMX end 2011, where he was head of post trade solu-

tions and strategy for cash equities. 

•   Peter nyberg  (nasdaq oMX nordic oY), since sep-

tember 2011. Peter nyberg (1966 ) is  Vice President, 

Head of strategic initiatives, transaction services 

nordic at nasDaQ oMX. 

•   Peter Bezemer, independent Member. Peter Bezemer 

(1950) is former Board member of aeX and former 

member of the executive Committee of euronext and 

today acts as financial services consultant. 

ExECutIvE BOARD

the executive Board consists of: 

•  Jan Booij, Chief executive officer. the career of Jan 

Booij (1957) spans more than 30 years in the clearing 

and settlement industry. He is with eMCf since the 

start-up in March 2007. 

•   albert-Jan Huizing, Chief information officer. albert-

Jan Huizing (1961) joined eMCf in the project phase 

in 2006. Before that he held various management 

positions at euronext in business development as well 

as in it with emphasis on derivatives trading.

the executive Board is supported by the other manage-

ment team members arnoud siegmann (risk Manage-

ment), Willem Mooijer (sales and CrM), theo Houwink 

ten Cate (legal and Compliance) and Björn svensson 

(eMCf’s representative office in stockholm). 

Amsterdam, 16 May 2012

Jan Booij, Chief Executive Officer 

Albert-Jan Huizing, Chief Information Officer

5. governanCe and 
ownership
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6. reporT of The 
supervisory board

the supervisory board is charged with overseeing the 

executive board, supervising the general course of 

affairs of the company and the associated business and 

providing advice to the executive Board, in accordance 

with the law and the articles of association.

the supervisory board was involved in all important 

decisions, including issues regarding strategy and 

pricing. through written and oral reports, the executive 

board provided us with information on the business 

operations as well as on the developments of the 

company.

We held a total of six regular meetings in the presence 

of the executive board. in addition, the supervisory 

board has a subcommittee which decides on the 

remuneration of the executive board and the target 

setting and performance evaluation of the company. 

Matters in relation to audit and risk are dealt with by 

the supervisory board as a whole. the independent 

member of the supervisory board, Peter Bezemer, 

chairs the eMCf risk Committee. the chairman of the 

supervisory board and the independent member have 

a joint quarterly meeting with the eMCf’s regulators, 

DnB and afM. the eMCf management team members 

in charge of risk Management and Compliance have a 

direct reporting line to the independent member of the 

supervisory board.

Mr andras Vajlok stepped down from the supervisory 

board in september 2011 as result of his departure from 

the employment of nasdaq oMX, and we welcomed Mr 

Peter nyberg as his successor. We thank Mr Vajlok for 

his contribution to the supervisory board.

in conclusion, the supervisory board would like to thank 

the executive board as well as the employees for their 

work. together, they made 2011 a successful year for 

eMCf.

for the supervisory Board

Jan Bart de Boer

Chairman
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7.1 BalanCe sHeet as at 31 DeCeMBer 2011
BEFORE pROpOSED pROFIt AppROpRIAtIOn (x EuR 1,000)

ASSEtS note 2011 2010  

   

Cash and cash equivalents 1 165,659 156,751 

Due from customers 2 15,446 12,402 

Property and equipment 3 972 1,227 

intangible assets  4 791 792 

other asets 5 4,453 3,589

total assets   187,321 174,761 

Contingent assets  6 218,837 53,699 

LIABILItIES    

Due to banks 7 120,082 120,155 

Due to customers 8 39,599 32,245 

Vat and other tax payables 9 94 136 

accrued interest, expenses and other liabilities 10 3,852 3,949 

total liabilities   163,627 156,485 

ShAREhOLDERS’ EquIty 11   

share capital  5,000 5,000 

retained earnings  13,276 9,632 

Dividend  - -6,632 

result of the year  5,418 10,276 

total Equity  23,694 18,276 

total Liabilities and Shareholders’ equity  187,321 174,761 

Contingent liabilities 12 678 1,056 

7. finanCial sTaTemenTs 
for The year 2011
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7.2 inCoMe stateMent for tHe Year 2011
(x EuR 1,000)

 notes 2011 2010

InCOME

interest income  1,172  505 

interest expense   -2,409  -1,320 

net interest income  13 -1,237 -815

    

other (un)realised gains and losses 14 -26 -64

net commissions and fees 15 21,145 28,458

other income/loss 16 -34 15

total income  19,848 27,594

net revenues  19,848 27,594

    

ExpEnSES    

staff expenses 17 -3,011 -2,526

other operating and administrative expenses 18 -9,613 -11,296

total expenses  -12,624 -13,822

result before taxation  7,224 13,772

taxation 19  -1,806  -3,496

net profit  5,418 10,276
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7.3 stateMent of CHanges in sHareHolDers’ eQuitY   
(x EuR 1,000)

 Share Retained Result of total 2010

 capital earnings the year 

opening balance as at 1 January 2010 5,000 3,000 6,632 14,632

Profit appropriation - 6,632 -6,632 -

Dividends - -6,632 - -6,632

result for the year - - 10,276 10,276

    

Closing balance as at 31 December 2010 5,000 3,000 10,276 18,276

 Share Retained Result of total 2011

 capital earnings the year

opening balance as at 1 January 2011 5,000 3,000 10,276 18,276

Profit appropriation - 10,276 -10,276 -

Dividends - - - -

result for the year - - 5,418 5,418

    

Closing balance as at 31 December 2011 5,000 13,276 5,418 23,694
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7.4 CasH floW stateMent for tHe Year 2011
(x EuR 1,000)

eMCf’s own assets (mostly related to it) form part of the net cash from investing activities. 

Due to the nature of the activities, the funding is short term and included in the operating activities.

  2011 2010 

Cash flow from operating activities    

Cash and cash equivalents – Balance as at 1 January  156,751 100,700 

Profit before taxation  7,224 13,772 

    

Adjustment to reconcile profit to net cash generated by operating activities:   

Depreciation and amortisation   739 169 

    

Changes in operating assets and liabilities:  4,060 55, 377 

Due from customers  -3,045 21,040 

    

Due to banks  -73 18,323 

Due to customers  7,353 13,919 

net changes in all other operational assets and liabilities  175 2,095 

Cash generated by operating activities  12,023 69,318 

    

income taxes paid  -2,633 -4,508 

net cash generated by operating activities  9,390 64,810 

    

Purchases of property and equipment  -166 -1,313 

Purchases of intangible assets  -316 -814 

net cash from investing activities  -482 -2,127 

    

Dividends paid  - -6,632 

Cash flow from financing activities  - -6,632

Change in cash and cash equivalents  8,908 56,051 

Cash and cash equivalents - as at  31 December  165,659 156,751 

Supplementary disclosures of operating cash flow information   

interest income received   1,196 484 

interest expense paid   -2,346 -1,266 
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7.5 aCCounting PrinCiPles

GEnERAL

these financial statements are prepared by the 

executive Board of eMCf on 16 May  2012, in 

accordance with ifrs – including international 

accounting standards (‘ias’) and interpretations – at 31 

December 2011, as adopted by the european union and 

with part 9 of book 2 of the Dutch Civil Code.

Where accounting policies are not specifically 

mentioned below, reference should be made to the 

ifrss as adopted by european union.

the accounting policies used to prepare the 2011 

financial statements are consistent with those applied 

for the year ended 31 December 2010.

eMCf has a registered office in amsterdam, the 

netherlands. the company was incorporated on 

february 28, 2007 as 99% owned subsidiary of 

previously named fortis Bank global Clearing n.V. 

(hereinafter aBn aMro Clearing Bank n.V.) in 

amsterdam and 1% of previously named fortis Bank 

nederland n.V. (hereinafter aBn aMro Bank n.V.).

early in 2009, a change in the company’s ownership was 

significant in determining the governance structure of 

eMCf: during January 2009, oMX aB acquired 22% of 

the share of aBn aMro Clearing Bank n.V. in eMCf. 

Currently, eMCf is a 77% owned subsidiary of aBn 

aMro Clearing Bank n.V. (aaCB) in amsterdam, 1% of 

the shares are held by aBn aMro Bank n.V. and 22% of 

the shares are held by oMX aB.

the financial statements of eMCf are incorporated 

within the consolidated financial statements of aBn 

aMro Clearing Bank n.V. as well as the consolidated 

financial statements of aBn aMro Bank n.V. 

all amounts in the tables of these financial statements 

are denominated in thousands of euros, unless 

otherwise stated. 

aBn aMro group n.V. renewed and deposited the full 

403 declaration with respect to eMCf on 30 June 2010 

with the trade register of the Chamber of Commerce in 

amsterdam, replacing the previous 403 declaration.

in the netherlands, eMCf is placed under the 

supervision of the Dutch regulators by an agreement 

(the “Private law agreement”) signed by and between 

eMCf, “autoriteit financiële Markten” (afM), and “De 

nederlandsche Bank” (DnB).

eMCf is not engaged in any proprietary trading, 

operates at arm’s length of aBn aMro Bank n.V. and 

provides Central Counter Party services to clearing 

participants. the services offered include, but are not 

limited to: novation, gross trade netting, settlement, 

margining and fails and buy-in management.

Clearing participants, in turn, offer clearing services to 

trading participants that trade on Mtfs and regular 

exchanges. 

on 10 January 2011 european Multilateral Clearing 

facility nordic Branch (nordic Branch), incorporated 

in stockholm (sweden), was changed into a 

representative office, in order to better fulfill its activity 

purpose, namely servicing nordic client base. 

ChAnGES In ACCOuntInG pOLICIES

the amended  ias 24, related Party Disclosures 

simplifies the disclosure requirements for government 

related entities and clarifies the definition of a related 

party. the revised standard is effective for annual 

periods beginning on or after 1 January 2011 - with 

earlier application permitted. eMCf does not early adopt 

the revised version of the standard; the standard has no 

impact on eMCf.

the amendment of ifriC 14 Prepayments of a minimum 

funding requirement (pension assets) provides guidance 

on assessing the recoverable amount of a net pension 

asset. the amendment permits an entity to treat the 

prepayment of a minimum funding requirement as an 

asset. this amendment does not have impact on the 

financial statements of eMCf.  
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IMpROvEMEntS tO IFRSs 

amendments resulting from improvements to ifrss 

to the following standards did not have impact on the 

accounting policies, financial position or performance of 

eMCf during this financial year. 

the amendments are listed below.

•  ifrs 7 financial instruments: Disclosures

•  ias 1 Presentation of financial statements

•   ias 27 Consolidated and separate financial 

statements

•  ifriC 13 Customer loyalty Programmes

nEW AnD AMEnDED IFRSs nOt yEt EFFECtIvE

eMCf is in process of assessing the impact on the 

financial statements of the following standards issued 

(but not yet effective up to the date of issuance of these 

financial statements): 

 

ifrs 9 financial instruments: Classification and 

Measurement, as issued reflects the first phase of the 

iasB’s work on the replacement of ias 39 and applies 

to the classification and measurement of financial 

assets and liabilities as defined in ias 39. the standard 

is effective for annual periods beginning on or after 1 

January 2015. the standard is not yet endorsed by the 

european union, and is therefore not available for early 

adoption. in subsequent phases, the iasB is addressing 

impairments and hedge accounting. exposure drafts 

have been issued. the completion of these projects 

is expected in 2012. eMCf is currently assessing the 

impact of both the first phase and the second phase on 

its financial statements. 

ifrs 10 Consolidated financial statements replaces all 

of the consolidation guidance of ias 27 Consolidated 

and separate financial statements and siC 12 

Consolidation – special Purpose entities. Consolidation 

is required when there is control that is defined as a 

combination of power, exposure to variability in returns 

and a link between the two. ias 28, investments in 

associates and Joint Ventures is also amended for 

conforming changes based on the issuance of ifrs 10. 

ifrs 10 is effective for annual periods beginning on or 

after 1 January 2013. the standard has no current impact 

on eMCf.

ifrs 13 fair Value Measurement defines fair 

value, provides guidance on its determination and 

introduces consistent requirements for disclosure 

on fair value measurements. it is applicable for all 

assets and liabilities that require a fair value based 

on ifrs. Disclosures for fair values are extended. in 

the coming period eMCf will assess whether this 

new standard has any impact on existing fair value 

policies and disclosures. ifrs 13 is effective for annual 

periods beginning on or after 1 January 2013 with 

early adoption permitted. this standard has not yet 

been endorsed by the european Commission  and is 

therefore not yet available for early adoption. 

ias 1 Presentation of financial statements addresses 

changes in the presentation of other Comprehensive 

income. the amended standard emphasis that profit 

or loss and other Comprehensive income should be 

grouped together, either as a single “statement of profit 

or loss and comprehensive income”, or as a separate 

“statement of profit or loss” and a “statement of 

comprehensive income”. this standard is applicable for 

annual periods beginning on or after 1 July 2012, with 

early adoption permitted. endorsement by the european 

Commission has not taken place yet, and is therefore 

not yet available for early adoption.

the amended ias 19 employee Benefits states that 

changes in the defined benefit obligation and fair value 

of plan assets are recognized in the period as they 

occur. the “corridor” method is eliminated and actuarial 

gains and losses and unrecognized past service costs 

are recognized directly in other Comprehensive income 

or directly in income statement. Due to the fact that 

actuarial gains and losses are no longer deferred, both 

the net defined benefit liability/asset and the amounts 

recognized in profit or loss are affected. 

•   the amended standard splits changes in defined 

benefit liabilities/assets in service cost (including past 

service costs, curtailments and settlements) – in profit 

or loss; 

•   net interest costs (i.e., net interest on the net defined 



22Annual Report 2011

benefit liability) – in profit or loss;

•   re-measurement of the defined benefit liability/asset – 

in other comprehensive income. 

the amended ias 19 is effective for periods beginning 

on or after 1 January 2013. eMCf currently uses the 

“corridor” method. eMCf is currently assessing the 

impact of this amended standard on the financial 

statements. the european Commission has not 

endorsed this standard yet, and is therefore not yet 

available for early adoption.

ifrs 7 financial instruments: Disclosures has been 

amended to enhance the de-recognition disclosure 

requirements for transfer transactions of financial 

assets. this amendment is effective for periods 

beginning on or after 1 July 2011 and is endorsed by the 

european union. eMCf expects no significant impact 

from the adoption of the amendments on its financial 

position or performance. 

PrinCiPles

FunCtIOnAL CuRREnCy

the financial statements are stated in euros, the 

functional currency of eMCf. 

FOREIGn CuRREnCy tRAnSACtIOnS

foreign currency transactions are accounted for using 

the exchange rate at the date of transaction. 

outstanding balances in foreign currencies at year end 

are translated at year end exchange rates for monetary 

items. 

FOREIGn CuRREnCy tRAnSLAtIOn

translation of non-monetary items depends on whether 

the non-monetary items are carried at historical cost or 

at fair value. non-monetary items carried at historical 

cost are translated using the historical exchange 

rate that existed at the date of the transaction. non-

monetary items that are carried at fair value are 

translated using the exchange rate on the date that the 

fair values are determined.

the resulting exchange differences are recorded in the 

income statement as foreign currency gains (losses) 

except for those non-monetary items whose fair value 

change is recorded as a component of shareholders’ 

equity.

the income statement and cash flow statement of 

entities whose functional currency is not denominated 

in euro are translated into the presentation currency (the 

euro) at exchange rate at the date of the transaction and 

their balance sheets are translated using the exchange 

rates prevailing at the balance sheet date. translation 

exchange differences are recognised in shareholders’ 

equity. 

tRADE DAtE AnD SEttLEMEnt DAtE  

ACCOuntInG

all purchases and sales of financial assets requiring 

delivery within the period established by regulation or 

market convention are recognised on the trade date, 

which is the date on which eMCf becomes a party to the 

contractual provisions of the instrument. 

ACCOuntInG EStIMAtES

the preparation of financial statements in conformity 

with ifrs requires the use of certain accounting 

estimates. it also requires management to exercise its 

judgement in the process of applying these accounting 

principles. therefore, actual results may differ from 

these estimates and judgemental decisions. estimates 

are reviewed on an ongoing basis.

Judgements and estimates are principally made in the 

following areas:

•   recoverable amounts in case of indebtedness of 

clients; recoverable amount is based on mark-to-

market of client position vis-à-vis future obligations of 

eMCf in its function as Central Counter Party;

•   estimation of present obligations resulting from past 

events in recognition of provisions;

•   determination of expected useful life of intangible 

assets and amortization method applied.

•   pension benefit cost, based on actuarial calculations; 

inherent within these calculations are assumptions 
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including: discount rates, salary increases and the 

expected return on plan assets. Changes in pension 

and post retirement costs may occur in the future 

as a consequence of changes in interest rates, the 

return on assets or other factors (such as inflation and 

expected salary increase).

OFFSEttInG

financial assets and liabilities are offset and the net 

amount reported on the balance sheet if there is a 

legally enforceable right to offset the recognised 

amounts and there is an intention to settle on a 

net basis, or realise the asset and settle the liability 

simultaneously. assets are recorded net of any 

accumulated provision for impairment loss.

CASh FLOW StAtEMEnt

eMCf reports cash flows from operating activities using 

the indirect method, whereby the net result is adjusted 

for the effects of transactions of a non-cash nature, any 

deferrals or accruals of past or future operating cash 

receipts or payments, and items of income or expense 

associated with investing or financing cash flows.

given the short-term character of the funding, cash 

flows from funding activities are recognised under cash 

flows from operating activities and not as cash flows 

from financing activities.  

interest received and interest paid are presented as 

cash flows from operating activities in the cash flow 

statement. Dividends received are classified as cash 

flows from operating activities. Dividends paid are 

classified as cash flows from financing activities.

CLASSIFICAtIOn AnD MEASuREMEnt OF  
FInAnCIAL ASSEtS AnD LIABILItIES

eMCf classifies financial assets and liabilities based 

on the business purpose of entering into these 

transactions. 

all maturities are shorter than three months. if this is 

not the case, they will be separately disclosed in the 

notes to these financial statements.

FInAnCIAL ASSEtS

financial assets comprise cash and cash equivalents, 

loans (due from customers) and receivables (other 

assets). 

loans and receivables are non-derivative financial 

assets with fixed or determinable payments that are not 

quoted in an active market.

the measurement and income recognition in the 

income statement depend on the ifrs classification of 

the financial assets being: 

•  cash and cash equivalent

•  loans and receivables

financial assets are recognised on the date at which 

they are originated and are initially measured at 

transaction price (fair value of the consideration). 

subsequently, they are measured at fair value, the 

amortised cost using the effective interest method, 

with the periodic amortisation recorded in the income 

statement.

MEASuREMEnt OF IMpAIRED ASSEtS

an asset is impaired when its carrying amount exceeds 

its recoverable amount. the carrying amount of 

impaired assets is reduced to the net present value of 

its estimated recoverable amount and the change in the 

current year is recognised in the income statement.

financial assets are impaired when it can be 

demonstrated objectively that a loss has occurred after 

initial recognition and that the loss event has impact 

(that can be reliably estimated) on future cash flow of 

the asset.

FInAnCIAL LIABILItIES

financial liabilities comprise due to banks and due to 

customers (demand deposits).

financial liabilities are recognised on the date at 

which they are originated and are initially measured at 

transaction price. they are subsequently measured at 

fair value, the amortised cost using the effective interest 

method, with the periodic amortisation recorded in the 

income statement.  
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BalanCe sHeet iteMs 

FInAnCIAL ASSEtS

CASh AnD CASh EquIvALEntS

Cash and cash equivalents comprise freely available 

balances with central banks and other financial 

institutions and instruments, readily convertible into 

known amounts of cash, with original maturity of three 

months or less, and subject to insignificant risk of 

changes in value.

DuE FROM BAnkS AnD DuE FROM CuStOMERS

Due from banks and due from customers include loans 

originated by eMCf by providing money directly to the 

borrower or to a sub-participation agent. 

OthER ASSEtS

other assets arising from the normal course of business 

and originated by eMCf are initially recorded at 

transaction price and subsequently measured at fair 

value: the amortised cost using the effective interest 

method, less provisions for impairment. 

pROpERty AnD EquIpMEnt

fixed assets are stated at cost less accumulated 

depreciation and any accumulated impairment losses. 

Cost is the amount of cash or cash equivalents paid or 

the fair value of the other consideration given to acquire 

an asset at the time of its acquisition or construction. 

Depreciation is recognised as expense in income 

statement account and it is calculated on the straight-

line method to write down the cost of such assets to 

their residual values over their estimated useful lives. 

the residual value and the useful life of property and 

equipment is reviewed at each year-end. 

By year ended 31 December 2011, eMCf’s fixed assets 

are represented by leasehold improvements, equipment 

and motor vehicles and it equipment. 

subsequent expenditure on fixed assets is capitalised 

only when it increases the asset’s future economic 

benefits.

repairs and maintenance expenses are charged to the 

income statement when the expenditure is incurred. 

expenditures that enhance or extend the benefits of 

fixed assets beyond their original use are capitalised 

and subsequently depreciated.

useful life for eMCf’s property and equipment is three 

or five years. 

IntAnGIBLE ASSEtS 

an intangible asset is an identifiable non-monetary 

asset without physical substance, controlled by the 

entity as a result of past events and from which future 

economic benefits are expected to flow. When initially 

recognised, an intangible asset is measured at cost 

(reliably measured). By year ended 31 December 2011, 

eMCf’s intangible assets are represented mainly by 

acquired software. software for computer hardware that 

cannot operate without that specific software, such as 

the operating system, is an integral part of the related 

hardware and it is treated as property and equipment.

the acquired software is stated at cost less accumulated 

amortization and accumulated impairment losses. it 

is amortised using the straight-line method over the 

estimated useful life of three years.

amortization is recognised as expense in the income 

statement on a straight-line basis over the estimated 

useful life, from the date the software is available for 

use. amortization methods, useful lives and residual 

value are reviewed at each year end.

subsequent expenditure on software is capitalised only 

when it increases the asset’s future economic benefits.

finanCial liaBilities

DuE tO BAnkS AnD DuE tO CuStOMERS 

Due to banks and due to customers are classified as 

demand deposits.

Demand deposits are initially measured at transaction 

price and subsequently measured at amortised cost 

using the effective interest method, with the periodic 

amortisation recorded in the income statement.  

Balances with clearing members (clearing fund) are 

included in due to banks and due to customers upon 

initial recognition. 
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OthER LIABILItIES 

other liabilities arising from normal course of business 

are initially recognised and recorded at cost. 

pEnSIOn LIABILItIES 

eMCf provides a defined benefit (career average) 

plan to all its employees in amsterdam. eMCf has 

one employee in stockholm, who is benefitting from 

a defined contribution plan, in accordance with local 

conditions/industry practices.

a defined benefit plan is a post-employment benefit 

plan that defines an amount of pension benefit an 

employee will receive on retirement, dependant on 

more factors such as age and years of service. 

a defined contribution plan is a pension plan under 

which eMCf pays fixed contributions. eMCf has 

no legal or constructive obligations to pay further 

contributions if the assets are not sufficient to pay the 

employee the benefits relating to employee service in 

the current and prior periods. 

eMCf’s contributions to defined contribution pension 

plan are charged to the income statement in the year to 

which they relate.

accounting for defined benefit plan requires actuarial 

assumptions and techniques in order to measure the 

obligation and the expense and actuarial gains and 

losses.

actuarial techniques are used to make a reliable 

estimates of the amount of the benefit employees 

earned in return for their services in current and 

prior periods. the entity determines the benefits for 

current and prior periods and makes estimates about 

demographic and financial variables that will influence 

the cost of the benefit. 

the Projected unit Cost method is used to determine 

the present value of the defined benefit obligation and 

the related current service cost. under this method, the 

present value of pension commitments is determined 

on the basis of the number of active years of service up 

to the balance sheet date and the estimated employee 

salary at the time of the expected retirement date, and is 

discounted using the market rate of interest on high-

quality corporate bonds.

Pension costs for the year are established at the 

beginning of the year based on the expected service 

and interest costs and the expected return on the 

plan assets, plus the impact of any current period 

curtailments or plan changes. 

When the benefit formula is based on future 

compensation and social security levels, they are 

projected to the age at which the employee is assumed 

to leave active service using assumptions about the 

level of growth. in normal circumstances, the projected 

accrued benefit is based upon the plan’s accrual 

formula. if service in later years leads to a materially 

higher level of benefit than earlier years, the projected 

accrued benefit is calculated by attributing benefits 

on a straight-line basis over the relevant period. the 

fair value of assets is used to determine the expected 

investment return during the year.

the pension scheme is funded through a guaranteed 

insurance contract. the market value of the assets is 

determined as the discounted stream of guaranteed 

benefit payment at the market rate increased with 

expected future profit sharing, if any. the market rate is 

assumed to be equal to the discount rate reflecting the 

assets underlying the insurance contract. Benefits that 

are insured on a risk basis are not included in the asset 

value as there is no withdrawal or discontinuance value. 

eMCf has adopted a policy of including the amortization 

of actuarial gains and losses as a component of benefit 

expense for a year. amortization of unrecognised 

gains and losses has been included as a component 

of the annual expense for a year if, as of the beginning 

of the year, the cumulative net unrecognised gain or 

loss exceeds 10% of the greater of the defined benefit 

obligation or value of plan assets. if amortization is 

required, the amortization is that excess divided by 

the expected average future service of the employees 

participating in the plan.

 

pROvISIOnS

Provisions are liabilities with uncertainties in the 

amount or timing of payments. Provisions are 

recognised if there is a present obligation to transfer 
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economic benefits, such as cash flows, as a result of 

past events and a reliable estimate can be made at 

the balance sheet date. Provisions are established 

for certain guarantee contracts for which eMCf is 

responsible to pay upon default of payment. Provisions 

are estimated based on all relevant factors and 

information existing at the balance sheet date.

COntInGEnt ASSEtS AnD LIABILItIES

Contingent assets and liabilities are those uncertainties 

where an amount cannot be reasonably estimated or 

when it is not probable that payment will be required to 

settle the obligation. 

tRAnSACtIOnS WIth RELAtED pARtIES

in the normal course of business, eMCf enters into 

various transactions with related companies. Parties 

are considered to be related if one party has the ability 

to control or exercise significant influence over the 

other party in making financial or operating decisions. 

Within the context of these financial statements, related 

parties comprise of aBn aMro Clearing Bank n.V. in 

amsterdam, aBn aMro Bank n.V., aBn aMro group 

companies, oMX aB and its group companies and the 

executive Board of eMCf.

since 2008, aBn aMro Bank n.V. has charged eMCf for 

centralised services in amsterdam, based on contractual 

agreements. the transactions performed are based on 

normal market conditions and relate mainly to funding, 

clearing, settlement and securities borrowing. 

the amounts receivable or payable to related 

companies are disclosed in the notes to the financial 

statements. 

sHareHolDers’ eQuitY

ShARE CApItAL 

incremental costs directly attributable to the issue of 

new shares, other than on a business combination, are 

deducted from equity net of any related income taxes. 

other elements recorded in shareholders’ equity are 

related to foreign currency translation effect.

 

inCoMe stateMent iteMs

IntERESt InCOME AnD ExpEnSE

interest income and interest expense are recognised for 

all interest bearing instruments in the income statement 

on an accrual basis using the effective interest method 

based on the actual purchase price, including direct 

transaction costs. 

interest income is the result of current balances and 

settlement funding.

once a financial asset has been amortised to its 

estimated recoverable amount, interest income is 

thereafter recognised based on the effective interest 

rate that was used to discount future cash flows for 

measuring the recoverable amount.

REALISED AnD unREALISED GAInS AnD LOSSES

realised and unrealised gains and losses represent 

foreign exchange transaction differences, from 

translation of monetary and non-monetary items. 

for further accounting treatment, refer to foreign 

Currency transactions.

FEES, COMMISSIOn InCOME AnD  

tRAnSACtIOn COStS

fees earned as services provided, are generally 

recognised as revenue as the services are provided. 

if it is unlikely that a specific lending arrangement 

will be entered into and the loan commitment is not 

considered as a derivative, the commitment fee is 

recognised as revenue on a time proportion basis over 

the commitment period.

Commission revenue is recognised when the 

performance obligation is complete.

the specific settlement fees charged by settlement 

agents are passed on to the clients.

transaction costs are included in the initial 

measurement of financial assets and liabilities other 

than those measured at fair value through profit or loss. 

transaction costs refer to incremental costs directly 

attributable to the acquisition or disposal of a financial 
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asset or liability. these include fees and commissions 

paid to agents, advisers, brokers and dealers, levies 

by regulatory agencies and securities exchanges, and 

transfer taxes and duties. 

ExpEnSES 

eMCf employs its own staff on a permanent basis since 

mid 2010. Prior to that point in time staff was seconded 

by aBn aMro and it predecessors.

CORpORAtE tAx ExpEnSE

income tax payable on profits is recognised as an 

expense based on the applicable tax laws in each 

jurisdiction, in the period in which profits arise. the tax 

effects of income tax losses available for carry-forward 

are recognised as a deferred tax asset if it is probable 

that future taxable profit will be available against which 

those losses can be utilised.

7.6 risK ManageMent

eMCfs risk Management processes and systems are 

the responsibility of our risk Management Department 

based on policies and procedures established by the 

Board.

7.6.1 introDuCtion

eMCfs activities in the CCP post-trade clearing space 

expose the company to the following financial risks:

 

1.  Credit risk

2.  liquidity risk

3.  Market risk

4.  operational risk

7.6.2 risK ManageMent 
fraMeWorK

the handling of the day to day risk management 

discipline within the company is dedicated to the 

eMCf risk Management Department. Based on the risk 

methodologies and policies approved by the Board of 

eMCf, eMCf risk Management Department’s objectives 

are to monitor, manage and control the risk exposures 

of eMCf within parameters as stipulated by the Board 

of eMCf, which has overall responsibility for the risk 

Management function within the Company. the Head of 

eMCf risk Management has a functional reporting line 

to the supervisory Board of eMCf as well as a reporting 

line to the Head of global risk Management of aBn 

aMro Clearing Bank n.V., as majority shareholder of 

eMCf. 

7.6.2.1 CreDit risK

eMCf is exposed to credit risk in relation to the current 

or prospective impact on eMCfs earnings and capital as 

a result of a Clearing Participants failure to comply with 

a financial or contractual obligation. 

Credit risk to eMCf arises from its commitment to 

guarantee the settlement obligations of all clearing 

participants’ securities transactions. in the event of a 

Clearing Participant default, eMCf is required to deliver 

cash or securities to the other Clearing Participants 

without receiving that cash or those securities from 

the defaulting Clearing Participant(s). as guarantor, 

eMCf is confronted with the risk of having to buy those 

deliverables or sell the receivables in the market. 

eMCf has mitigated these risks through prudent and 

careful monitoring of the credit exposures it faces 

in relation to each Clearing Participant (see Market 

risk section). eMCf accepts both cash and non-cash 

collateral where it is noted that haircuts have been 

imposed for collateral. the specific haircuts have been 

laid down in eMCfs regulation Collateral. non-cash 

collateral is held at a commercial bank account in 

the name of the client. eMCf has a pledge over the 

account held by the client. Cash collateral can be held 

in the same way as non-cash collateral or it can be 

deposited on an account in the books of eMCf. When it 

is deposited on an account in the  books of eMCf, eMCf 

will invest the cash in accordance with the regulation 

eMCf investment Policy. 

at 31 December 2011, the value of the collateral pledged 

to eMCf was eur 1,089 million (cash and bonds). Per 

31 December 2010, the value of the collateral pledged 
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to eMCf was eur 1,115 million (cash and bonds). one 

Clearing Participant (Mf global) of eMCf defaulted in 

2011. this default was handled within the time horizon as 

used by eMCf in its margin calculations. furthermore 

no recourse to the Clearing fund of eMCf was 

necessary as the collateral of the defaulting Participant 

was sufficient to cover the liquidation of the positions. 

FAILED tRADES

Besides potential defaults of Clearing Participants, the 

main credit risk faced by eMCf is exposure against 

Clearing Participants in case a trade fails to settle. 

to mitigate these risks, eMCf charges a fail fee to 

discourage late settlements. this fee covers the cost for 

eMCf. in the event that a trade still fails to settle after 

a certain period of time, eMCf will start up a buy-in 

process for which the costs are carried by the failing 

Clearing Participant. 

7.6.2.2 liQuiDitY risK

eMCf is faced with liquidity risk where eMCf is lacking 

liquidity and is unable to meet its payment obligations 

at any point in time, without incurring unacceptable 

costs or losses or risking damage to eMCf’s reputation. 

eMCf continuously manages the liquidity obligations 

which are covered through ample committed and 

uncommitted liquidity facilities. these facilities are 

allocated to intraday settlement requirements and the 

facilities at the end of 2011 are assessed as adequate by 

the Board of eMCf. 

During 2011 the usage of intraday liquidity facilities has 

not materially increased. 

a credit facility with De nederlandsche Bank was put 

in place for the provision of emergency liquidity under 

unforeseen circumstances. to this end eMCf has access 

to target 2 as ancillary system.   

7.6.2.3 MarKet risK

one of the predominant functions of eMCf is to provide 

continuity of the market places it serves. as the default 

of a Clearing Participant can potentially threaten this 

continuity, eMCf operates a stringent framework that is 

designed to mitigate this risk.

this requires the holding of collateral from the Clearing 

Participants to cover the margin requirements, holding 

assets provided by Clearing Participants by way of a 

contribution to the Clearing fund and through eMCf’s 

financial resources, including eMCf’s own capital and 

additional financial resources provided by its parent 

companies. 

thE EMCF RISk FRAMEWORk COnSIStS OF FOuR 

LAyERS1:

1)    Membership requirements; only qualified firms will 

be accepted as a Clearing Participant of eMCf. 

2)   Collateral; eMCf requires Clearing Participants to 

deposit collateral on accounts pledged to eMCf in 

order to meet the margin requirements on the open 

positions. 

3)  Clearing fund; in the unlikely event that a Clearing 

Participant goes into default and the collateral of 

the Clearing Participant is not enough to cover 

the liquidation cost of the portfolio of the Clearing 

Participant, the clearing fund provides an additional 

significant buffer. 

4)  eMCf’s own capital and eMCf’s parent’s capital 

through the joint liability undertaking as per art. 2:403 

of the Dutch Civil Code declaration; when the clearing 

fund is exhausted, eMCf’s capital and eMCf’s 

parent’s liability will be called upon. 

layer 1 provides assurance that all Clearing Participants 

are qualified to be accepted as Clearing Participants, 

whereas layer 2 provides assurance that the portfolio 

of the Clearing Participant can be liquidated in case of a 

default under normal or mildly extreme circumstances 

without additional costs to the other Clearing 

Participants. layer 3 provides assurance that in case the 

circumstances turn extreme, there will still be enough 

funds to cover for a potential default. finally,

layer 4 provides protection in case the other layers of 

1 as from January  2012, (the start of interoperability)  the 

Deposits made by Clearing Participants in the eMCf 

interoperability fund also form  part of the default waterfall
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protection fail, however the scheme is designed not to 

have to call upon layer 4.

to calculate the amount of margin to be held by a 

Clearing Participant, eMCf uses an internally developed 

aBn aMro Clearing Bank n.V. risk management 

methodology called Correlation Haircut (CoH). CoH 

calculates the market risk of a Clearing Participant’s 

equity positions on an intraday and end of day basis. 

CoH calculates the maximum theoretical loss of the 

portfolio and is based upon a 99.7% confidence level 

(three standard deviations) and assumes a three-day 

time horizon, thereby taking into account the correlation 

between the components of the portfolio.   

IntRADAy RISk MAnAGEMEnt

intraday, eMCf recalculates the margin requirement 

every three to five minutes, using the most up to date 

positions and prices. eMCf has the authority and the 

operational ability to demand additional collateral 

at any time, wherever there is a significant intraday 

margin deficit. 

eMCf provides a real time cleared trade feed to its 

clearing participants to enable them to also perform 

intra day or real time risk management in respect of 

their clients.

CLEARInG FunD

all Clearing Participants are required to maintain 

sufficient contribution in the eMCf Clearing fund 

where the amounts and percentages of the respective 

contribution per Clearing Participant are stipulated in 

the regulation Clearing fund. on a daily basis, stress 

tests are performed where portfolios are stressed along 

various stress scenarios. these stress tests can go as 

far as anticipating a market move of 25% across the 

whole portfolio of equities. the results of the stress 

tests are used to affirm that the eMCf risk framework is 

adequate at all times. the outcome of these stress tests 

is reported monthly to the eMCf regulators. 

the size of the eMCf Clearing fund has increased by 

14% during 2011 to the equivalent of 153 million eur on 

deposit. the total volume of the required contributions 

amounted to 133 million eur as per 2011 year-end. 

FOREIGn ExChAnGE RISk

the foreign exchange risk run by eMCf in the case of 

a defaulting CP is mitigated by charging margin on 

foreign exchange positions. accordingly, these positions 

are included in the continuous CoH calculations. 

that aside, the only foreign exchange risk eMCf runs, is 

having to pay non-settlement related invoices in other 

currencies than the euro. this risk is fairly insignificant 

for eMCfs business and it has therefore been decided 

not to be hedged until further notice.

7.6.2.4 oPerational risK

operational risk is monitored and controlled by two 

complementary departments. firstly, operational risk 

is dealt with by eMCf Business Control department. it 

initiates and coordinates the implementation of risk-

reducing, mitigating actions, as decided by the Board 

of eMCf. Key risk indicators are used to monitor this 

process. 

secondly, the operational risk Department (orMa) 

within aBn aMro performs assessments of operational 

risk for eMCf. the activities of this team include loss 

data collection, modeling economic and regulatory 

capital (aMa-approach) and event risk self-assessments. 

a yearly review of the eMCf business is performed by 

the orMa team to inform the eMCf Board about its risk 

profile. the operational risk capital set aside for eMCf 

was calculated on the aMa basis in 2011. 

eMCf did not incur any significant operational losses in 

2011.
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7.7 notes to tHe BalanCe sHeet as at 31 DeCeMBer 2011  
(x EuR 1,000)

ASSEtS 

  

1. CASh AnD CASh EquIvALEntS

  2011 2010

Cash and cash equivalents  165,659 156,751

this item comprises cash on hand, freely available balances with central banks and other financial institutions with 

less than three months maturity from the date of acquisition. 

from the total balance, eur 99 million relates to the balance of clearing participants. this balance will be available 

only pursuant to the rules of the clearing fund.

the table below shows the components of cash and cash equivalents at 31 December.  

  2011 2010

Cash and cash equivalents with Central Banks  20,158 11,215

Cash and cash equivalents with related party companies   125,722  104,735

Cash and cash equivalents with third party companies  19,779 40,801

Closing balance as at 31 December   165,659 156,751

2. DuE FROM CuStOMERS  

  2011 2010

Due from customers  15,446 12,402 

this item includes all accounts receivables from customers that relate to business operations (fully collateralised by 

stock) and do not belong to cash and cash equivalents. 

3. pROpERty AnD EquIpMEnt  

  2011 2010

property and equipment   972 1,227

the property and equipment consist of equipment and motor vehicles, leasehold improvements and it equipment.
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 Leasehold  Equipment  It equipment 2011 total 2010 total 
 improvement and motor  
  vehicles 
 

Cost as at 1 January 164 179 970 1,313 -

additions  - 4 163 167 1,313

Closing balance as at 31 December 164 183 1,133 1,480 1,313

accumulated depreciation at 1 January  -3 -4 -79 -86 -

Depreciation expense -33 -45 -344 -422 -86 

Accumulated depreciation as at 31 December -36 -49 -423 -508 -86 

Closing balance as at 31 December 128 134 710 972 1,227

leasehold improvement is depreciated over 5 years and it equipment over 3 years. Most of the equipment and 

motor vehicles is depreciated over 5 years. for year ended 31 December 2011, eMCf has no impaired assets.

4. IntAnGIBLE ASSEtS 

  2011 2010

Intangible assets   791 792

the intangible assets consist mostly of acquired software that is not an integral part of the hardware and it is 

amortized in 3 years. for year ended 31 December 2011, eMCf has no impaired assets. the tables below show the 

components of intangible assets at 31 December. 

software at cost as at 1 January  877 63 

acquired software at cost – additions  316 814 

Closing balance as at 31 December   1,193 877 

accumulated amortization as at 1 January  -85 -3 

amortization expense  -317 -82 

Closing balance as at 31 December  -402 -85 

Closing balance as at 31 December  791 792
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5. OthER ASSEtS  

  2011 2010

Other assets  4,453 3,589

  

the table below shows the components of other assets at 31 December:

  2011 2010

accrued interest income  17 42

fees receivable from clients  97 164

Prepayments and accruals  3,374 3,248

Prepayment corporate tax  954 127

other  11 8

Closing balance as at December 31  4,453 3,589

6. COntInGEnt ASSEtS   

  2011 2010

Contingent assets  218,837 53,699

the details of contingent assets by 31 December 2011 are presented below.

  2011 2010

non-cash contribution to the clearing fund (bonds)  46,762 40,000

non-cash contribution to the clearing fund (letters of credit)  7,400 6,800

Collateral received  153,896 -

guarantee received  10,779 6,899

total contingent assets  218,837 53,699

the non-cash contribution to the clearing fund is available only pursuant to the rules of the clearing fund. 

the collateral received is relevant to eMCf investment Policy, that safeguards the cash provided by the clearing 

participants as collateral and clearing fund contributions.
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liaBilities

7. DuE tO BAnkS  

  2011 2010

Due to banks  120,082 120,155 

the table below shows the components of due to banks at 31 December:

  2011 2010

Demand deposits due to banks

  120,082 120,155

Closing balance as at 31 December  120,082 120,155

this item comprises, among others, balances of clearing participants (banks) for the Clearing fund amounting to 

eur 59 million. the due to banks item can be split up as follows:  

  2011 2010

Demand deposits due to related party banks  65,833 67,739

Demand deposits due to third party banks  54,249 52,416 

Closing balance as at 31 December   120,082 120,155

8. DuE tO CuStOMERS  

  2011 2010

Due to customers  39,599 32,245

the components of due to customers at 31 December are as follows:

  2011 2010

Demand deposits due to customers  39,599 32,245

Closing balance as at 31 December   39,599 32,245

this item comprises balances of clearing participants (customers) to the clearing fund.

the demand deposits are all due to third party customers.

9. vAt AnD OthER tAx pAyABLE 

  2011 2010

vAt and Other tax payable  94 136

eMCf is part of aBn aMro Bank n.V. fiscal Vat unity, to which eMCf is delivering quarterly Vat return forms and 

further settling the payables. as at 31 December the composition of Vat and other tax payable is as follows:

  2011 2010

Vat payable      94    136

Closing balance as at 31 December      94   136
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10.ACCRuED IntERESt, ExpEnSES AnD OthER LIABILItIES

  2011 2010

Accrued interest, expenses and other liabilities  3,852 3,949

as at 31 December the composition of accrued interest and other liabilities is as follows:

accrued interest charges  161 99

Payables   572 173

accruals  1,878 2,338

fail fee  - 3

salary related payables  624 637

Pension provision  71 -

other  546 699

Closing balance as at 31 December   3,852 3,949

eMCf is operating a defined benefit pension plan for its employees in amsterdam, fully insured with the insurance 

company Zwitserleven. the fair value of the plan assets is represented by the net present value of the insured cash 

flow (possible profit sharing included).

Pension obligations are determined by demographic assumptions (such as mortality, wage) and economic 

assumptions (such as inflation, value of plan assets and discount rate). 

the economic assumptions currently used are as follows:

•   annual discount rate of 5,7% at the beginning of 2011 and 5,9% at the end of 2011 is based upon the yields available 

on high-quality corporate bonds at the valuation date with a term that matches that of the liabilities. generally aa 

credit rated bonds are considered to satisfy the quality criteria. using Bloomberg data, a yield curve was derived 

from it to determine the appropriate discount rate on the cash flows of the liabilities;

•  price inflation assumed is 2%, based in the long term expectation for inflation in the euro zone;

•   general wage increase and career increases assumed an annual general increase of 2,5% and an age-related scale 

reflecting promotional increase;

•  cost of living adjustments for active participants: accrued benefits of active participants will be increased annually 

at a rate of 2,5% (based on the wage inflation in line with the plan);

•  cost of living adjustments for non-active participants: current and future pension payments will increase at an 

average rate of 0,50% per year;

•  expected return on plan assets is 5,9% and it is equal to the discount rate.

the demographic assumptions used are as follows:

•   mortality rates used are based on ag Prognosetafel 2010-2060 and mortality towers Watson 2010 experience 

factors, as published;

•   disability rates are based on an adjustments of 50% of the table financial services iii published by “Verbond van 

Verzekeraars” in 2005;
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pOSt-EMpLOyMEnt BEnEFIt 

   2011 

Current service cost   219

interest cost            13

expected return on plan assets                       -7

additional charges            97

net amortisation of net actuarial (gains)/losses              -

net amortisation of past service cost              -

(gain)/loss on curtailment or settlements              -

Defined benefit plans                     322

Defined contribution plans   37

Healthcare contributions   - 

total costs   359 

the amounts recognised in the balance sheet are as follows:

   2011 

Present value of funded obligations          226 

fair value of plan assets         -158 

Present value of net obligations/(assets)            68

unrecognised past service cost              -

unrecognised actuarial (losses)/gains              3

net liability/(asset) for defined benefit obligations            71

Provision for pension commitments                                                       -

Pension assets               - 

net recognized liability/(asset) for defined benefit obligations   71

Movements in defined benefit obligations are as follows:

   2011 

Balance as at 1 January              -

Current service cost          219

administration cost                    -12      

interest cost            13

employee contributions                                   18

actuarial gains/(losses)           -12

Benefits paid   -

acquisitions/(disposals)             -

recognised settlement and curtailment                                - 

Balance as at 31 December           226
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Movements in the fair value of plan assets are as follows:

   2011 

Balance as at 1 January           

expected return on plan assets           7 

additional charges           -97

actuarial gains/(losses)          -9

employers contribution        251

employee contributions/refunds   18 

Benefits paid   -

acquisitions/(disposals)    -

recognised settlement and curtailment   -

other   -12

Balance as at 31 December   158

unrecognised actuarial gains/losses are as follows:

   2011

Balance as at 1 January 

actuarial gains/(loss) obligation   12

actuarial gains/(loss) assets   -9

actuarial gains/loss recognised

Balance as at 31 December   3

the interest rate applied by the insurer to determine the premium equals 3%. this is less than the discount rate, 

resulting in an immediate loss on the contribution of eur 120 thousand (part of additional charges). the insurer’s 

administration expenses are estimated at 4,5% of the contribution to the plan and are part of administration costs. 

other plan administration costs are a separate component of the service cost.

Past service costs are recognised in benefit expense on a straight-line basis over the average period until the benefits 

become vested.

this amortization is subject to asset ceiling provisions if ias 19, which place a limit on the asset that can be 

recognised on the balance sheet and also limits the asset or liability that may be deferred for recognition purely as a 

result of losses or gains that occur during the measurement period.
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11. ShAREhOLDERS’ EquIty

  2011 2010

Shareholders’ equity  23,694 18,276

at year end 2011, authorised share capital amounts to eur 15 million distributed over 14,999 ordinary shares and  

1 preference share convertible into an ordinary share, each having a nominal value of eur 1,000.

issued and paid-up share capital of eMCf amounted to eur 5 million distributed over 5,000 shares having a nominal 

value of eur 1,000: 3,850 shares were held by aBn aMro Clearing Bank n.V., 50 shares by aBn aMro Bank n.V. 

and 1,100 shares by oMX aB.

share capital   5,000 5,000

retained earnings  13,276 9,632

Dividend  - -6,632

Proposed result of the year  5,418 10,276

Shareholders’ equity   23,694 18,276

12. COntInGEnt LIABILItIESt

  2011 2010

Contingent liabilities  678 1,056

Contingent liabilities are consisting of the commitments relevant to amsterdam office premises rental agreement 

eMCf entered into during the second part of 2010, as a consequence of the carve-out process. the minimum 

rental term of the amsterdam office premises is 3 years, starting 15 october 2010. the minimum rental period for 

stockholm office is 3 months. 

there are no contingent liabilities arising from post-employment obligations.
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7.8 notes to tHe inCoMe stateMent for tHe Year 2011
(x EuR 1,000)

13. nEt IntERESt InCOME 

   2011 2010

net interest income   -1,237 -815

 

this item includes interest income and interest expense from banks and customers.

   2011 2010

interest income   1,172  505 

interest expense   -2,409  -1,320 

net interest income   -1,237 -815 

the interest income item can be split as follows: 

   2011 2010

interest income related party companies  826 339 

interest income third party banks  346 166 

interest income third party customers  - - 

total interest income  1,172 505 

the interest expense item can be split as follows: 

   2011 2010

interest expense related party companies  -1,243 -753 

interest expense third party customers/banks  -1,166 -567

 

total interest expense  -2,409 -1,320 

 

14. OthER unREALISED GAInS AnD LOSSES

    2011 2010

Other unrealised gains and losses  -26 -64

this item consists mainly of foreign exchange differences on monetary items. 
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15. nEt COMMISSIOnS AnD FEES

    2011 2010

net commissions and fees    21,145 28,458

the Commissions and fees item can be split as follows:

   2011 2010

Commission and fee income  35,948 42,522

Commission and fee expense  -14,803 -14,064 

net commissions and fees  21,145 28,458

the components of fee and commission expenses are:

   2011 2010

net commissions securities  21,169 28,474

net commissions - other  -24 -16 

net commissions and fees  21,145 28,458

the fail fee model that came into vigour at the beginning of 2010 is still in place by end of 2011: fail fees are built up 

based only on actual costs incurred during the current period.

of the net commissions and fees item the following amounts were:

   2011 2010

net commissions and fees related party companies  -3,986 -1,211 

net commissions and fees third party customers/banks  25,131 29,669 

 

net commissions and fees  21,145 28,458 

16. OthER InCOME/LOSS

   2011 2010

Other income/loss  -34  15

the details of the other income/loss are presented below:

   2011 2010

operational income  6 40 

operational loss  -40 -25 

 

total Other Income  -34 15 
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17. StAFF ExpEnSES

  2011 2010

Staff expenses  3,011 2,526

salary related cost amounted in 2011 to eur 3 million. 

Details of staff expenses are presented below: 

  2011 2010

salaries and wages  1,933 1,586

social security charges  236 175

Pension expenses  359 268

Bonus expenses  450 430

other   33 67

total staff expenses  3,011 2,526

the amount relevant to the defined contribution plan in stockholm amounted to eur 37 thousand in the income 

statement; the amount expensed into the income statement relevant to the defined benefit plan in amsterdam 

totalled eur 322 thousand.     

 

18. OthER OpERAtInG AnD ADMInIStRAtIvE ExpEnSES

  2011 2010

Other operating and administrative expenses   9,613  11,296

Details of other operating and administrative expenses are presented below: 

technology and system costs  4,261 5,758 

external staff   2,657 3,555 

audit, legal and compliance expenses  336 383 

Consultancy  402 432 

travel and representation expenses  229 203 

rental expenses  418 284 

Depreciation and amortization  739 169 

other   571 512 

total other operating and administrative expenses  9,613 11,296 

out of the total of eur 9.6 million, related party aBn aMro amount totalled eur 3 million and nasdaq oMX nordic 

oY totalled eur 17 thousand.

the audit professional fees expense amounted eur 131 thousand, out of which eur 85 thousand for financial audit, 

eur 46 thousand for it audit (2010: eur 80 thousand for financial audit, eur 52 thousand for it audit).

the remuneration to the executive Board in 2011 was eur 459 thousand, composed out of salary and bonus (2010: 

226 thousand; the amount is related to 6 months, eMCf employing its own staff on a permanent basis since mid 

2010). the remuneration to the supervisory Board was  eur 51 thousand in 2011 (2010: nil).

the average number of full time employees in 2011 was 25 (2010: 19).



41 Annual Report 2011

19. tAxAtIOn

  2011 2010

taxation  1,806 3,496

the details of the current corporate income tax expense are presented below:

 

Current tax expenses for the current period  1,806 3,512

adjustment recognised in the period for current tax of prior periods  

(“-“ is profit in this particular situation)  - -16

total income tax expenses  1,806 3,496

Weighted average tax rate equalled the corporate income tax, being also 25%.

LEGAL pROCEDuRES

eMCf is not involved in court procedures.

Amsterdam, 16 May 2012

Executive Board: Supervisory Board:

Jan Booij  Jan Bart de Boer

albert-Jan Huizing andrej Bolkovic      

 Hans-ole Jochumsen 

 Peter nyberg      

 Peter Bezemer
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InDEpEnDEnt AuDItOR’S REpORt

to: the executive Board of european Multilateral 

Clearing facility n.V.

REpORt On thE FInAnCIAL StAtEMEntS

We have audited the accompanying financial statements 

2011 of european Multilateral Clearing facility n.V, 

amsterdam, which comprise the balance sheet as at 

31 December 2011, the income statement for the year 

2011, changes in shareholders’ equity and the cash 

flow statement for the year then ended and notes, 

comprising a summary of the significant accounting 

policies and other explanatory information. 

MAnAGEMEnt’S RESpOnSIBILIty

Management is responsible for the preparation and fair 

presentation of the financial statements in accordance 

with international financial reporting standards as 

adopted by the european union and with Part 9 of Book 

2 of the netherlands Civil Code, and for the preparation 

of the management board  report, in accordance 

with Part 9 of Book 2 of the netherlands Civil Code. 

furthermore, management is responsible for such 

internal control as it determines is necessary to enable 

the preparation of the financial statements that are free 

from material misstatement, whether due to fraud or 

error.

AuDItOR’S RESpOnSIBILIty

our responsibility is to express an opinion on these 

financial statements based on our audit. We conducted 

our audit in accordance with Dutch law, including 

the Dutch standards on auditing. this requires that 

we comply with ethical requirements and plan and 

perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material 

misstatement.

an audit involves performing procedures to obtain 

audit evidence about the amounts and disclosures 

in the financial statements. the procedures selected 

depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement 

of the financial statements, whether due to fraud or 

error. in making those risk assessments, the auditor 

considers internal control relevant to the entity’s 

preparation and fair presentation of the financial 

statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the 

purpose of expressing an opinion on the effectiveness 

of the entity’s internal control. an audit also includes 

evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates 

made by management, as well as evaluating the overall 

presentation of the financial statements.

We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our 

audit opinion.

OpInIOn

in our opinion, the financial statements give a true 

and fair view of the financial position of european 

Multilateral Clearing facility n.V. as at 31 December 

2011 and of its result and its cash flows for the year 

then ended in accordance with international financial 

reporting standards as adopted by the european union 

and with Part 9 of Book 2 of the netherlands Civil Code.

REpORt On OthER LEGAL AnD REGuLAtORy 

REquIREMEntS

Pursuant to the legal requirements under section 2:393 

sub 5 at e and f of the netherlands Civil Code, we have 

no deficiencies to report as a result of our examination 

whether the management board report, to the extent 

we can assess, has been prepared in accordance with 

Part 9 of Book 2 of this Code, and if the information as 

required under section 2:392 sub 1 at b - h has been 

annexed. further, we report that the management board 

report, to the extent we can assess, is consistent with 

the financial statements as required by section 2:391 

sub 4 of the netherlands Civil Code.

Amstelveen, 16 May 2012

kpMG ACCOuntAntS n.v.

M.A. hogeboom RA

8. oTher informaTion
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pOSt-BALAnCE ShEEt DAtE EvEntS

on 6 January 2012, eMCf launched the interoperability arrangements for CHiX and Bats, based on conditional 

approval received on 9 December 2011, being one of the 4 interoperable CCPs.

RuLES On pROFIt AppROpRIAtIOn AS SEt Out In thE ARtICLES OF ASSOCIAtIOn

the profit shown in the Profit and loss account as adopted by the general Meeting of shareholders has been placed 

at the disposal of the general Meeting of shareholders.

pROFIt AppROpRIAtIOn

the Board of Directors proposes to add the net profit for 2011 totaling eur 5.4 million to the retained earnings.
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