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1. Introduction

This document is to be used as a methodology description with regard to the composition,
calculation and maintenance of the Index. Any changes made to the methodology are initiated by
the Committee specified in Section 1.4. The Index is calculated and published by Alpha Vee
Solutions. Alpha Vee Solutions shall make every effort to implement the applicable regulations.
Alpha Vee Solutions does not offer any explicit or tacit guarantee or assurance, neither
pertaining to the results from the use of the Index nor the Index value at any certain point in time
nor in any other respect. The Index is merely calculated and published by Alpha Vee Solutions
and it strives to the best of its ability to ensure the correctness of the calculation. There is no
obligation for Alpha Vee Solutions — irrespective of possible obligations to issuers — to advise
third parties, including investors and/or financial intermediaries, of any errors in the Index. The
publication of the Index by Alpha Vee Solutions does not constitute a recommendation for
capital investment and does not contain any assurance or opinion of Alpha Vee Solutions
regarding a possible investment in a financial instrument based on this Index.

1.1 Initial Value

The Index is based on 100 at the close of trading on the start date, 31st December 2006.

1.2 Distribution

The Index is published via the price marketing services of the CBOE and is distributed to all
affiliated vendors. Each vendor decides on an individual basis as to whether it will
distribute/display the Index via its information systems.

1.3 Prices & calculation frequency

The price of the Index is calculated after the end of each Business Day based on the prices on the
respective Exchanges on which the Index Components are listed. The EOD prices of all Index
Components are used. The Index is calculated once every day between 9-10AM GMT the next
day.
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1.4 Oversight

A Committee composed of staff from Alpha Vee Solutions (the “Committee” or the “Index
Committee”) is responsible for decisions regarding the composition of the Index as well as any
amendments to the rules. Members of the Committee can recommend changes to the
Methodology and submit them to the Committee for approval.

1.5 Licensing

Licenses to use the Index as the underlying value for derivative instruments are issued to stock
exchanges, banks, financial services providers and investment houses by Alpha Vee Solutions.

2. Index Overview and Description

The Alpha Vee US Select Growth index uses a systematic rules-based institutional caliber
approach that seeks improved performance of the large cap segment of the US equity universe. It
includes the top 15 graded securities based on a combination of fundamental factors.

The index seeks to invest in top graded large cap companies with stable revenue and net income
growth, low leverage and high momentum. The companies selected typically have good
fundamental results in all economic regimes and are favored for investors most of the time. In
downturn periods, companies in this index are expected to perform better than the benchmark.

The Index is calculated to capture price appreciation and total return, which assumes dividends
are reinvested into the Index. The Index is calculated using primary market prices and are
generally calculated in U.S. dollars.

3. Stock Selection:

Only stocks traded in US exchanges with market capitalization above $50B and minimum price
of $3 are eligible to be included in the index.

15 stocks are selected from the investible universe based on a scoring system that measures
stable revenue and income growth factors as well as low leverage and high momentum factors.

Stocks are weighted by free-float market capitalization. The index is re-balanced quarterly.
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4. Portfolio Construction

Between the close of the last day of the quarter and the open of the next business day, the
portfolio is reconstituted and rebalanced.

All equities in the index that are not in the new selection list will be removed from the index,
new stocks will be added, and the portfolio rebalanced based on free-float market capitalization.
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5. Calculation of the Index

5.1 Index formula

The Index Value on a Business Day at the relevant time is calculated in accordance with the
following formula:

Yici(xie X pir X fir) + Cash,

Index, =

Dy
With:
Xig = Number of Index Shares of the Index Component i on Trading Day ¢
Pie = Price of Index Component i on Trading Day t
fit = Foreign exchange rate to convert the Price of Index Component i on Trading Day
t into the Index Currency
D, = Divisor on first Trading Day
Cash; = Cash amount in the Index Currency on Trading Day t

The initial Divisor on the Start Date is calculated according to the following formula:

_ Z?=1(Pi,t X fir X Xi,t) + Cash;
100

Dy

5.2 Accuracy

e The value of the Index will be rounded to 2 decimal places.
e Divisors will be rounded to six decimal places.

5.3 Adjustments

Indices need to be adjusted for systematic changes in prices once these become effective. This
requires the new Number of Index Shares of the affected Index Component to be calculated on
an ex-ante basis.

Following the Committee’s decision, the Index is adjusted for distributions, capital increases and
stock splits.
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This procedure ensures that the first ex quote can be properly reflected in the calculation of the
Index. This ex-ante procedure assumes the general acceptance of the Index calculation formula
as well as open access to the parameter values used. The calculation parameters are provided by
the Index Calculator.

5.4 Dividends and other distributions

Dividend payments and other distributions are included in the Index, they are added to the Cash
component of the index on their pay-date. The cash gets distributed to shares in the next
scheduled rebalance.

5.5 Corporate actions

Principles

Following the announcement by an issuer of Index Components of the terms and conditions of a
corporate action, the Index Calculator determines whether such corporate action has a dilutive,
concentrative or similar effect on the price of the respective Index Component.

If this should be the case, the Index Calculator shall make the necessary adjustments that are
deemed appropriate in order to take into account the dilutive, concentrative or similar effect and
shall determine the date on which this adjustment shall come into effect.

Amongst other things, the Index Calculator can take into account the adjustment made by an
Affiliated Exchange as a result of the corporate action with regard to option and futures contracts
on the respective share traded on this Affiliated Exchange.

Capital increases
In the case of capital increases with ex-date t + 1, the Index is adjusted as follows:

Xit+1 = Xie X (1 + B)

With:

Xig = Number of Index Shares of the Index Component i on Trading Day ¢
Xit41 = Number of Index Shares of the Index Component i on Trading Day ¢t + 1
B = Shares received for every share held
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_pl’,t'l'SXB

Pit+1 = 1+B
With:
Pie = Price of Index Component i on Trading Day t
Pit+1 = Hypothetical price of Index Component i on Trading Day ¢t + 1
s = Subscription Price in the Index Component currency
B = Shares received for every share held
Share splits

In the case of share splits with ex-date on Trading Day t + 1, it is assumed that the prices change
in ratio of the terms of the split. The new Number of Index Shares is calculated as follows:

Xit+1 = Xit X B

With:

Xig = Number of Index Shares of the affected Index Component on Trading Day t

Xity1 = Number of Index Shares of the affected Index Component on Trading Day ¢ + 1
it+

B = Shares after the share split for every share held before the split

Stock distributions

In the case of stock distributions with ex-date on Trading Day t + 1, it is assumed that the prices
change according to the terms of the distribution. The new Number of Index Shares is calculated
as follows:

Xit+1 = Xie X (1 + B)

With:

Xig = Number of Index Shares of the Index Component i on Trading Day ¢
Xit41 = Number of Index Shares of the Index Component i on Trading Day ¢t + 1
B = Shares received for every share held
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5.6 Miscellaneous

Recalculation

Alpha Vee Solutions makes the greatest possible efforts to accurately calculate and maintain its
indices. However, the occurrence of errors in the index determination process cannot be ruled
out.

6. Changes in calculation method

The application by the Index Calculator of the method described in this document is final and
binding. The Index Calculator shall apply the method described above for the composition and
calculation of the Index. However, it cannot be excluded that the market environment,
supervisory, legal, financial or tax reasons may require changes to be made to this method. The
Index Calculator may also make changes to the terms and conditions of the Index and the method
applied to calculate the Index that it deems to be necessary and desirable in order to prevent
obvious or demonstrable error or to remedy, correct or supplement incorrect terms and
conditions. The Index Calculator is not obliged to provide information on any such modifications
or changes. Despite the modifications and changes, the Index Calculator will take the appropriate
steps to ensure a calculation method is applied that is consistent with the method described
above.
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7. Disclosure

This information is provided solely to financial professionals. The information provided herein is exclusively and
solely for informational purposes. This presentation does not constitute an offer or solicitation of an offer.

Alpha Vee Solutions Ltd. and its affiliates are NOT SEC registered investment advisors pursuant to the Investment
Advisers Act of 1940. This registration as an investment adviser does imply a certain level of skill or training.
Accordingly, Alpha Vee Solutions does not, and will not, effect or attempt to effect transactions in securities, or the
rendering of personalized investment advice for compensation. We provide educational research and software only.
This index is designed to provide general information on investment strategies. Any material provided are either
directly or through cross-reference to another strategy is for informational purposes only. Any information provided
does not purport to be, and is not intended to be, financial, legal, accounting, tax or investment advice. The
information provided, therefore, should not be viewed as financial, legal, accounting, tax or investment advice.

Past performance is not a guide to future performance. The value of an investment and the amount of periodic
income realized on an investment may go down as well as up and there is no guarantee that you will recoup the
amount of your original investment. Some of the investment strategies presented may involve transactions in foreign
currencies. A foreign currency is a currency other than that issued by the government of the country in which you
are domiciled or, in some cases, in which you reside. Transactions in foreign currencies may introduce additional
risk to the investment transaction.

Persons engaging in investment activities should be aware that investing is an inherently risky activity. Depending
on the nature of the investment, these risks include, but are not limited to, interest rate, foreign currency, liquidity,
credit, legal, and political risk. The information contained is based on factual assumptions that may not be applicable
to the particular circumstances of any person accessing this site (a "viewer") scientific assumptions that are liable to
require revision due to changing circumstances, and statistical assumptions that are based on confidence levels
which may require revision. For these reasons, no representations or warranties, expressed or implied, are made to
the accuracy or applicability of any information contained for any particular viewer specifically, or to all viewers
generally. Also, no representations or warranties, express or implied, are made as to the result any viewer might
experience from using any of the information contained herein. Certain performance information presented
represents simulated performance of the index.

Certain performance information presented represents performance based on combined simulated index data (pre-
index launch) and live index data (post-index launch). Indexes are unmanaged and cannot be invested in directly.
Past simulated performance is no guarantee of future performance and does not represent actual performance of an
investment product based on the index. No allowance has been made for trading costs, management fees, or other
costs associated with asset management, as the information provided relates only to the index itself. Actual
investment results may differ. As such, the simulated data may have under-or over-compensated for the impact, if
any, of certain market factors. Simulated returns may not reflect the impact that material economic and market
factors might have had on the advisor's decision making if the advisor were actually managing clients' money.
Simulated data is subject to the fact that it is designed with the benefit of hindsight. Simulated returns carry the risk
that the performance depicted is not due to successful predictive modeling. Simulated returns cannot predict how an
investment strategy will perform in the future. Simulated returns should not be considered indicative of the skill of
the advisor. Investors may experience loss. he Alpha Vee Solutions information provided may contain hypothetical,
derived and other performance data. Hypothetical or model results do have limitation. For example hypothetical
results can not take into account all actual trading factors, liquidity or other events. All information presented prior
to index launch date is back tested. Back tested performance is not actual performance, but hypothetical. The back
test calculations are based on the same methodology that was in effect when the index was officially launched. Any
information and data pertaining to an index contained in this document relate only to the index itself and not to any
asset management product based on the index.
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The investment strategies presented cannot, in all likelihood remove all of the risks associated with investing
activities generally and persons engaging in investment activities are cautioned that they should familiarize
themselves with the associated risks of any investment transaction before it is entered into. While Alpha Vee
Solutions, its agents, and employees have exercised due diligence to ensure that the information and any calculations
presented is accurate, neither Alpha Vee Solutions, its agents, and employees warrant that the information or
calculations are free from error.

All investments contain risk and may lose value. Equities may decline in value due to both real and perceived
general market, economic and industry conditions. There is no guarantee that Alpha Vee Solutions investment
strategies will work under all market conditions or are suitable for all investors and each investor should evaluate
their ability to invest long-term, especially during periods of downturn in the market. Investors should consult their
investment professional prior to making an investment decision. Past performance is not a indication or guarantee of
future results

At no point should any of the Alpha Vee Solutions content be used for investment, recommendation, tax or other
planning advice.. Alpha Vee Solutions receives compensation in connection with licensing and customizing its
indices to third parties and providing custom services. It is not possible to directly invest in a index. Exposure to a
asset class represented by a index may be available through third parties that seek to track the index. Alpha Vee
Solutions is not an investment or tax advisor. Alpha Vee Solutions does not recommend, endorse or approve any
issuers implementation of its benchmarks or any trading strategies of any kind.

All of the information contained, is the property of Alpha Vee Solutions Ltd. or the respective rights holder. Alpha
Vee Solutions does not grant any license to any person to copy, retransmit (either electronically or otherwise),
revise, reverse engineer, decompile or otherwise exercise any rights of ownership associated with intellectual
property generally under the copyright and other applicable laws of the United States and equivalent laws of any
other country. Any person who seeks to exercise any ownership right in the information contained herein without
first obtaining the express written consent of Alpha Vee Solutions will be prosecuted to the fullest extent permitted
under law.
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