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PARTIAL AMENDMENT  

Cboe C2 Exchange, Inc. (“C2” or the “Exchange”) submits this Amendment, 

constituting Amendment No. 2, to rule filing SR-C2-2018-021 (the “Rule Filing”), as 

amended by Amendment No. 1, in which the Exchange proposes to allow the Post Only 

order instruction on complex orders that route to its electronic book.  The purpose of this 

Amendment No. 2 is to add explanatory language to a statement the Exchange made in 

Amendment No. 1.  

The Exchange proposes to add the following text after the second to last complete 

sentence on page 6 (which sentence states “Complex orders that Leg into the Simple Book 

are considered “takers,” as they remove liquidity from the Simple Book.”) in the carryover 

paragraph on pages 6 and 7 of Amendment No. 1: 

If an incoming complex order Legs into the Simple Book, it would 

execute against simple orders resting in the Simple Book.  Because the 

complex order in that situation is removing resting simple liquidity, it is 

treated as a taker and the simple orders are treated as makers.  If a resting 

complex order Legs into the Simple Book, it does so only after evaluation 

pursuant to Rule 6.13(i).  This evaluation occurs if the SBBO changes, 

which happens if a new order enters the Simple Book and improves the 

SBBO, making the Legs marketable against the resting complex order.  If the 

incoming simple order were treated as a taker, it would be treated differently 

than the other resting simple order(s) that comprises the SBBO and also 

executes against the complex order.  Treating all simple orders as makers 

ensures there is no disparate treatment (including fee treatment) for simple 
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orders that execute against the same complex order.  Additionally, the User 

that submits the simple order would not know its order would trigger 

execution against a complex order.  While an incoming simple order 

ultimately triggers the execution against the resting complex order, it 

technically enters the Simple Book before the complex order Legs in for 

execution, and thus was resting (and therefore a “maker”) prior to evaluation 

and execution pursuant to Legging.  Therefore, the Exchange treats complex 

orders that Leg and remove Simple Book liquidity as takers.  As a result, not 

permitting Post Only complex orders to Leg into the Simple Book ensures it 

will not be treated as a taker in contradiction to its purpose.  Additionally, a 

User with a resting Post Only complex order would not expect to be treated 

as a taker with respect to fees, which may occur pursuant to the fee schedule 

if the complex order Legged into the Simple Book.  Additionally, a User 

with a resting Post Only complex order would expect a transaction rebate, 

which would not occur pursuant to the fee schedule if the Post Only complex 

order Legged into the Simple Book. 

Amendment No. 2 makes no substantial changes to the Rule Filing or 

Amendment No. 1, and it does not propose any new functionality or new rule text.  

Amendment No. 2 merely adds an explanation of the reasoning behind a factual 

assertion by the Exchange in Amendment No. 1.  Therefore, the Exchange does not 

believe a full notice and comment period is necessary, and thus believes accelerated 

approval is appropriate. 
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