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Text of the Proposed Rule Change
Pursuant to the provisions of Section 19(b)(1) of the Securities Exchange Act of

1934 (the “Act”)1, and Rule 19b-4 thereunder,2 BATS Exchange, Inc. (the “Exchange” or
“BATS”) is filing with the Securities and Exchange Commission (“Commission”) a
proposal for the BATS Options Market (“BATS Options”) to permit the minimum
trading increment for Mini Options to be the same as the minimum trading increment
permitted for standard options on the same underlying security. The Exchange has
designated this proposal as a non-controversial filing and requests that the Commission
waive the 30-day operative delay contained in Rule 19b-4(f)(6)(iii) under the Act.3 If
such waiver is granted by the Commission, the Exchange shall implement this rule
proposal immediately.
(a)

The text of the proposed rule change is attached as Exhibit 5. Material

proposed to be added is underlined. Material proposed to be deleted is enclosed in
brackets.

2.

(b)

Not applicable

(c)

Not applicable

Procedures of the Self-Regulatory Organization
The proposed rule change was approved by senior management of the Exchange

pursuant to authority delegated by the Board of Directors of the Exchange on November
10, 2009. Exchange staff will advise the BATS Exchange Board of Directors of any

1

15 U.S.C. 78s(b)(1).

2

17 CFR 240.19b-4.

3

Id.
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action taken pursuant to delegated authority. No other action is necessary for the filing of
the rule change.
Questions regarding this rule filing may be directed to Eric Swanson, Senior Vice
President and General Counsel of the Exchange at (913) 815-7000.
3.

Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis
for, the Proposed Rule Change.
(a)

Purpose

The purpose of this proposed rule change is to amend BATS Rules to permit the
minimum trading increment for Mini Options to be the same as the minimum trading
increment permitted for standard options on the same underlying security. Mini Options
overlie 10 equity or ETF shares, rather than the standard 100 shares.4 Mini Options are
currently approved on the following five (5) underlying securities: SPDR S&P 500 ETF
(“SPY”), Apple Inc. (“AAPL”), SPDR Gold Trust (“GLD”), Google Inc. (“GOOG”), and
Amazon.com, Inc. (“AMZN”). Of the five securities on which Mini Options are
permitted, four of them (SPY, AAPL, GLD, and AMZN) participate in the Penny Pilot
Program.5 Under the Penny Pilot Program, with the exception of three classes,6 the

4

See Securities Exchange Act Release No. 69018 (March 1, 2013), 78 FR 15090
(March 8, 2013) (Notice of filing and immediate effectiveness allowing Mini
Options to be listed and traded on BATS Options) (SR-BATS-2013-013). The
Exchange expects to begin listing and trading Mini Options on March 18, 2013.

5

The rules of BATS Options, including rules applicable to BATS Options’
participation in the Penny Pilot, were approved on January 26, 2010. See
Securities Exchange Act Release No. 61419 (January 26, 2010), 75 FR 5157
(February 1, 2010) (SR-BATS-2009-031). BATS Options commenced operations
on February 26, 2010. The Penny Pilot was extended for BATS Options through
June 30, 2013. See Securities Exchange Act Release No. 67306 (December 21,
2012), 77 FR 77176 (December 31, 2012) (SR-BATS-2012-048).
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minimum price variation for all participating options classes is $0.01 for all quotations in
options series that are quoted at less than $3 per contract and $0.05 for all quotations in
options series that are quoted at $3 per contract or greater. Therefore, the minimum
trading increment for AAPL, GLD, and AMZN is $0.01 for option series under $3 and
$0.05 for options quoted at $3 or greater, while the minimum trading increment for SPY,
which is not subject to a price test, is $0.01 across all option series. The Exchange notes
that GOOG is not in the Penny Pilot Program and therefore, standard options in GOOG
have a minimum increment of $0.05 and $0.10 per contract depending on the price at
which the standard option on GOOG is quoted.
This proposed rule change will permit the minimum trading increment for Mini
Options to be identical to the minimum trading increment applicable to standard options
on the same underlying security. The Exchange believes having different trading
increments for Mini Options than those permitted for standard options on the same
underlying security would be detrimental to the success of this new product offering and
would also lead to investor confusion. The Exchange notes that the Commission
approved Mini Options on SPY, AAPL, GLD, GOOG, and AMZN because of their high
price and current volume levels and because of the level of retail investor participation in
trading options on these underlying securities. Mini Options are a natural extension to
the options overlying these securities and therefore should retain the most important
characteristic, i.e., trading increments. The Exchange believes that by reducing the
minimum trading increments for Mini Options, the proposed rule change will provide
6

The three classes are the Nasdaq-100 Index Tracking Stock (“QQQQ”), SPY, and
the iShares Russell 2000 Index Fund (“IWM”). QQQQ, SPY, and IWM are
quoted in $0.01 for all options series.
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market participants with meaningful trading opportunities in this product. Further,
quoting and trading in smaller increments will enable market participants to trade Mini
Options with greater precision as to price. Providing these more refined increments will
permit the Exchange’s market makers the opportunity to provide better fills (meaning less
spread than the current wider minimum increments rules allow) to customers. Therefore,
the Exchange proposes to amend its rules to permit the listing and trading of Mini
Options in the same increment permitted for standard options on the same underlying
security.
With this proposed rule change, although certain Mini Options would be trading
in penny increments, they would not be considered part of the Penny Pilot Program.
The Exchange’s proposal to quote and trade certain option classes that are outside
of the Penny Pilot Program in $0.01 increments is not novel. Specifically, the
Commission has approved proposals by International Securities Exchange LLC (“ISE”)
and Chicago Board Options Exchange, Incorporated (“CBOE”) that allows the exchanges
to permit the minimum trading increment for Mini Options to be the same as the
minimum trading increment permitted for standard options on the same underlying
security.7 Similarly, the Commission has approved proposals by ISE and NASDAQ
OMX PHLX, Inc. that permitted the exchanges to set the minimum increment for foreign

7

See Securities Exchange Act Release No. 69124 (March 12, 2013) (order
approving proposal to permit the minimum trading increment for Mini Options to
be the same as the minimum trading increment permitted for standard options on
the same underlying security) (SR-CBOE-2013-016; SR-ISE-2013-08).
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currency options in $0.01 increments, regardless of the price at which the option is
quoted.8
In support of this proposed rule change, the Exchange proposes to amend BATS
Rule 19.6 Interpretation and Policy .07 by adding new paragraph (d) to the rule which
provides that the minimum trading increment for Mini Options shall be the same as the
minimum trading increment permitted for standard options on the same underlying
security.
With regard to the impact of this proposal on system capacity, the Exchange
represents that it and the Options Price Reporting Authority have the necessary systems
capacity to handle the potential additional traffic associated with this proposal. The
Exchange does not believe that this increased traffic will become unmanageable since
Mini Options are limited to a fixed number of underlying securities.
(b)

Statutory Basis

The Exchange believes that its proposal is consistent with Section 6(b) of the Act9
in general, and furthers the objectives of Section 6(b)(5) of the Act10 in particular, in that
it is designed to promote just and equitable principles of trade, to remove impediments to
and perfect the mechanism of a free and open market and a national market system, and,
in general to protect investors and the public interest.

8

See Securities Exchange Act Release Nos. 56933 (December 7, 2007), 72 FR
71185 (December 14, 2007) (SR-PHLX-2007-70) and 57019 (December 20,
2007), 72 FR 73937 (December 28, 2007) (SR-ISE-2007-120).

9

15 U.S.C. 78f(b).

10

15 U.S.C. 78f(b)(5).
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In particular, the Exchange believes that the proposed rule change will assure that
standard options and Mini Options on the same underlying security will trade in similar
increments and therefore provide market participants meaningful trading opportunities
and enable them to trade Mini Options with greater precision as to price. The Exchange
also believes that the proposed rule change will avoid investor confusion if both standard
options and Mini Options on the same underlying security are permitted to trade in
similar trading increments. The Exchange further believes that investors and other
market participants will benefit from this proposed rule change because it proposes to
clarify and establish the minimum trading increment for Mini Options prior to the
commencement of trading. The Exchange believes that investors generally will be
expecting the minimum trading increment for Mini Options to be the same as the
minimum trading increment for standard options on the same underlying security. This
proposed rule change will therefore lessen investor confusion because Mini Options and
standard options on the same underlying security will have the same minimum trading
increment.
4.

Self-Regulatory Organization’s Statement on Burden on Competition
The Exchange does not believe that the proposed rule change will impose any

burden on competition not necessary or appropriate in furtherance of the purposes of the
Act. In this regard and as indicated above, the Exchange notes that the rule change is
being proposed as a competitive response to the CBOE and ISE filings. The Exchange
believes this proposed rule change is necessary to permit fair competition among the
options exchanges.
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Self-Regulatory Organization’s Statement on Comments on the Proposed Rule
Change Received from Members, Participants or Others
The Exchange has not solicited, and does not intend to solicit, comments on this

proposed rule change. The Exchange has not received any written comments from
members or other interested parties.
6.

Extension of Time Period for Commission Action
Not applicable.

7.

Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for Accelerated
Effectiveness Pursuant to Section 19(b)(2)
The Exchange believes that the foregoing proposed rule change may take effect

upon filing with the Commission pursuant to Section 19(b)(3)(A)11 of the Act and Rule
19b-4(f)(6)(iii) thereunder12 because the foregoing proposed rule change does not: (i)
significantly affect the protection of investors or the public interest; (ii) impose any
significant burden on competition; and (iii) become operative for 30 days from the date
on which it was filed, or such shorter time as the Commission may designate. Mini
Options are currently eligible to be traded in the same minimum trading increment as
standard options in the underlying security on ISE and CBOE.13
The Exchange believes that its rule change proposal is particularly appropriate for
filing on an immediately effective basis under paragraph (f)(6) of Rule 19b-4. The rule
changes proposed herein are based on recent rule changes to ISE and CBOE rules,14 and
do not raise any new policy issues. Because this filing is a “copycat” of rules of other
11

15 U.S.C. 78s(b)(3)(A)

12

17 CFR 240.19b-4(f)(6)(iii).

13

See supra note 7.

14

Id.
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options exchanges and does not present any new or novel issues that have not been
previously considered by the Commission, the Exchange believes this proposal is
properly filed pursuant to paragraph (f)(6) of Rule 19b-4.15
A proposed rule change filed under Rule 19b-4(f)(6) normally does not become
operative prior to 30 days after the date of filing. Rule 19b-4(f)(6)(iii), however, permits
the Commission to designate a shorter time if such action is consistent with the protection
of investors and the public interest. The Exchange requests the Commission to waive the
noted operative delay because the Exchange believes that in order to remain competitive
with and avoid confusion between other options exchanges, the Exchange would need to
also establish a minimum trading increment as soon as it is able and therefore requests
waiver of the operative delay.
Furthermore, Rule 19b-4(f)(6)(iii) requires a self-regulatory organization to give
the Commission written notice of its intent to file a proposed rule change under that
subsection at least five business days prior to the date of filing, or such shorter time as
designated by the Commission. The Exchange has provided such notice.
At any time within 60 days of the filing of the proposed rule change, the
Commission summarily may temporarily suspend such rule change if it appears to the
Commission that such action is: (i) necessary or appropriate in the public interest; (ii) for
the protection of investors; or (iii) otherwise in furtherance of the purposes of the Act. If
the Commission takes such action, the Commission shall institute proceedings to
determine whether the proposed rule should be approved or disapproved.

15

17 CFR 240.19b-4(f)(6).
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Proposed Rule Change Based on Rule of Another Self-Regulatory Organization
or of the Commission
The proposed rule change is based on recent changes to ISE and CBOE rules.16

There are no substantive differences between the proposed rule change and such
approved rules.
9.

Security-Based Swap Submissions Filed Pursuant to Section 3C of the Act
Not applicable.

10.

Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing and
Settlement Supervision Act
Not applicable.

11.

Exhibits
Exhibit 1:

Completed Notice of the Proposed Rule Change for publication in
the Federal Register.

Exhibits 2 – 4: Not applicable.
Exhibit 5:

16

Text of Proposed Rule Change.

See supra note 7.
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EXHIBIT 1
SECURITIES AND EXCHANGE COMMISSION
(Release No. 34-_____________; File No. SR-BATS-2013-019)
Self-Regulatory Organizations; BATS Exchange, Inc.; Notice of Filing and Immediate
Effectiveness of a Proposed Rule to Amend the Minimum Trading Increments for Mini
Options.
Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (the “Act”),1
and Rule 19b-4 thereunder,2 notice is hereby given that on March 15, 2013, BATS
Exchange, Inc. (the “Exchange” or “BATS”) filed with the Securities and Exchange
Commission (“Commission”) the proposed rule change as described in Items I and II
below, which Items have been prepared by the Exchange. The Exchange has designated
this proposal as a “non-controversial” proposed rule change pursuant to Section
19(b)(3)(A) of the Act3 and Rule 19b-4(f)(6)(iii) thereunder,4 which renders it effective
upon filing with the Commission. The Commission is publishing this notice to solicit
comments on the proposed rule change from interested persons.
I.

Self-Regulatory Organization’s Statement of the Terms of Substance of the
Proposed Rule Change
The Exchange filed a proposal for the BATS Options Market (“BATS Options”)

to permit the minimum trading increment for Mini Options to be the same as the
minimum trading increment permitted for standard options on the same underlying
security.

1

15 U.S.C. 78s(b)(1).

2

17 CFR 240.19b-4.

3

15 U.S.C. 78s(b)(3)(A).

4

17 CFR 240.19b-4(f)(6)(iii).
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The text of the proposed rule change is available at the Exchange’s website at
http://www.batstrading.com, at the principal office of the Exchange, and at the
Commission’s Public Reference Room.
II.

Self-Regulatory Organization’s Statement of the Purpose of, and Statutory Basis
for, the Proposed Rule Change
In its filing with the Commission, the Exchange included statements concerning

the purpose of and basis for the proposed rule change and discussed any comments it
received on the proposed rule change. The text of these statements may be examined at
the places specified in Item IV below. The Exchange has prepared summaries, set forth
in Sections A, B, and C below, of the most significant parts of such statements.
(A)

Self-Regulatory Organization’s Statement of the Purpose of, and Statutory
Basis for, the Proposed Rule Change

1.

Purpose

The purpose of this proposed rule change is to amend BATS Rules to permit the
minimum trading increment for Mini Options to be the same as the minimum trading
increment permitted for standard options on the same underlying security. Mini Options
overlie 10 equity or ETF shares, rather than the standard 100 shares.5 Mini Options are
currently approved on the following five (5) underlying securities: SPDR S&P 500 ETF
(“SPY”), Apple Inc. (“AAPL”), SPDR Gold Trust (“GLD”), Google Inc. (“GOOG”), and
Amazon.com, Inc. (“AMZN”). Of the five securities on which Mini Options are
permitted, four of them (SPY, AAPL, GLD, and AMZN) participate in the Penny Pilot

5

See Securities Exchange Act Release No. 69018 (March 1, 2013), 78 FR 15090
(March 8, 2013) (Notice of filing and immediate effectiveness allowing Mini
Options to be listed and traded on BATS Options) (SR-BATS-2013-013). The
Exchange expects to begin listing and trading Mini Options on March 18, 2013.
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Program.6 Under the Penny Pilot Program, with the exception of three classes,7 the
minimum price variation for all participating options classes is $0.01 for all quotations in
options series that are quoted at less than $3 per contract and $0.05 for all quotations in
options series that are quoted at $3 per contract or greater. Therefore, the minimum
trading increment for AAPL, GLD, and AMZN is $0.01 for option series under $3 and
$0.05 for options quoted at $3 or greater, while the minimum trading increment for SPY,
which is not subject to a price test, is $0.01 across all option series. The Exchange notes
that GOOG is not in the Penny Pilot Program and therefore, standard options in GOOG
have a minimum increment of $0.05 and $0.10 per contract depending on the price at
which the standard option on GOOG is quoted.
This proposed rule change will permit the minimum trading increment for Mini
Options to be identical to the minimum trading increment applicable to standard options
on the same underlying security. The Exchange believes having different trading
increments for Mini Options than those permitted for standard options on the same
underlying security would be detrimental to the success of this new product offering and
would also lead to investor confusion. The Exchange notes that the Commission
approved Mini Options on SPY, AAPL, GLD, GOOG, and AMZN because of their high
6

The rules of BATS Options, including rules applicable to BATS Options’
participation in the Penny Pilot, were approved on January 26, 2010. See
Securities Exchange Act Release No. 61419 (January 26, 2010), 75 FR 5157
(February 1, 2010) (SR-BATS-2009-031). BATS Options commenced operations
on February 26, 2010. The Penny Pilot was extended for BATS Options through
June 30, 2013. See Securities Exchange Act Release No. 67306 (December 21,
2012), 77 FR 77176 (December 31, 2012) (SR-BATS-2012-048).

7

The three classes are the Nasdaq-100 Index Tracking Stock (“QQQQ”), SPY, and
the iShares Russell 2000 Index Fund (“IWM”). QQQQ, SPY, and IWM are
quoted in $0.01 for all options series.
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price and current volume levels and because of the level of retail investor participation in
trading options on these underlying securities. Mini Options are a natural extension to
the options overlying these securities and therefore should retain the most important
characteristic, i.e., trading increments. The Exchange believes that by reducing the
minimum trading increments for Mini Options, the proposed rule change will provide
market participants with meaningful trading opportunities in this product. Further,
quoting and trading in smaller increments will enable market participants to trade Mini
Options with greater precision as to price. Providing these more refined increments will
permit the Exchange’s market makers the opportunity to provide better fills (meaning less
spread than the current wider minimum increments rules allow) to customers. Therefore,
the Exchange proposes to amend its rules to permit the listing and trading of Mini
Options in the same increment permitted for standard options on the same underlying
security.
With this proposed rule change, although certain Mini Options would be trading
in penny increments, they would not be considered part of the Penny Pilot Program.
The Exchange’s proposal to quote and trade certain option classes that are outside
of the Penny Pilot Program in $0.01 increments is not novel. Specifically, the
Commission has approved proposals by International Securities Exchange LLC (“ISE”)
and Chicago Board Options Exchange, Incorporated (“CBOE”) that allows the exchanges
to permit the minimum trading increment for Mini Options to be the same as the
minimum trading increment permitted for standard options on the same underlying

SR-BATS-2013-019
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security.8 Similarly, the Commission has approved proposals by ISE and NASDAQ
OMX PHLX, Inc. that permitted the exchanges to set the minimum increment for foreign
currency options in $0.01 increments, regardless of the price at which the option is
quoted.9
In support of this proposed rule change, the Exchange proposes to amend BATS
Rule 19.6 Interpretation and Policy .07 by adding new paragraph (d) to the rule which
provides that the minimum trading increment for Mini Options shall be the same as the
minimum trading increment permitted for standard options on the same underlying
security.
With regard to the impact of this proposal on system capacity, the Exchange
represents that it and the Options Price Reporting Authority have the necessary systems
capacity to handle the potential additional traffic associated with this proposal. The
Exchange does not believe that this increased traffic will become unmanageable since
Mini Options are limited to a fixed number of underlying securities.
2.

Statutory Basis

The Exchange believes that its proposal is consistent with Section 6(b) of the
Act10 in general, and furthers the objectives of Section 6(b)(5) of the Act11 in particular,

8

See Securities Exchange Act Release No. 69124 (March 12, 2013) (order
approving proposal to permit the minimum trading increment for Mini Options to
be the same as the minimum trading increment permitted for standard options on
the same underlying security) (SR-CBOE-2013-016; SR-ISE-2013-08).

9

See Securities Exchange Act Release Nos. 56933 (December 7, 2007), 72 FR
71185 (December 14, 2007) (SR-PHLX-2007-70) and 57019 (December 20,
2007), 72 FR 73937 (December 28, 2007) (SR-ISE-2007-120).

10

15 U.S.C. 78f(b).

11

15 U.S.C. 78f(b)(5).
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in that it is designed to promote just and equitable principles of trade, to remove
impediments to and perfect the mechanism of a free and open market and a national
market system, and, in general to protect investors and the public interest.
In particular, the Exchange believes that the proposed rule change will assure that
standard options and Mini Options on the same underlying security will trade in similar
increments and therefore provide market participants meaningful trading opportunities
and enable them to trade Mini Options with greater precision as to price. The Exchange
also believes that the proposed rule change will avoid investor confusion if both standard
options and Mini Options on the same underlying security are permitted to trade in
similar trading increments. The Exchange further believes that investors and other
market participants will benefit from this proposed rule change because it proposes to
clarify and establish the minimum trading increment for Mini Options prior to the
commencement of trading. The Exchange believes that investors generally will be
expecting the minimum trading increment for Mini Options to be the same as the
minimum trading increment for standard options on the same underlying security. This
proposed rule change will therefore lessen investor confusion because Mini Options and
standard options on the same underlying security will have the same minimum trading
increment.
(B)

Self-Regulatory Organization’s Statement on Burden on Competition

The Exchange does not believe that the proposed rule change will impose any
burden on competition not necessary or appropriate in furtherance of the purposes of the
Act. In this regard and as indicated above, the Exchange notes that the rule change is
being proposed as a competitive response to the CBOE and ISE filings. The Exchange
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believes this proposed rule change is necessary to permit fair competition among the
options exchanges.
(C)

Self-Regulatory Organization’s Statement on Comments on the Proposed
Rule Change Received from Members, Participants or Others

The Exchange has neither solicited nor received written comments on the
proposed rule change.
III.

Date of Effectiveness of the Proposed Rule Change and Timing for Commission
Action
The foregoing rule change has become effective pursuant to Section 19(b)(3)(A)

of the Act12 and paragraph (f) of Rule 19b-4 thereunder.13 At any time within 60 days of
the filing of the proposed rule change, the Commission summarily may temporarily
suspend such rule change if it appears to the Commission that such action is necessary or
appropriate in the public interest, for the protection of investors, or otherwise in
furtherance of the purposes of the Act.
IV.

Solicitation of Comments
Interested persons are invited to submit written data, views and arguments

concerning the foregoing, including whether the proposal is consistent with the Act.
Comments may be submitted by any of the following methods:
Electronic Comments:
•

Use the Commission’s Internet comment form
(http://www.sec.gov/rules/sro.shtml); or

•

Send an e-mail to rule-comments@sec.gov. Please include File No. SR-BATS2013-019 on the subject line.

12

15 U.S.C. 78s(b)(3)(A).

13

17 CFR 240.19b-4(f).

SR-BATS-2013-019

Exhibit 1

Page 19 of 22

Paper Comments:
•

Send paper comments in triplicate to Elizabeth M. Murphy, Secretary, Securities
and Exchange Commission, 100 F Street, NE, Washington, DC 20549-1090.

All submissions should refer to File No. SR-BATS-2013-019. This file number should
be included on the subject line if e-mail is used. To help the Commission process and
review your comments more efficiently, please use only one method. The Commission
will post all comments on the Commission’s Internet website
(http://www.sec.gov/rules/sro.shtml). Copies of the submission, all subsequent
amendments, all written statements with respect to the proposed rule change that are filed
with the Commission, and all written communications relating to the proposed rule
changes between the Commission and any person, other than those that may be withheld
from the public in accordance with the provisions of 5 U.S.C. 552, will be available for
website viewing and printing in the Commission’s Public Reference Room, 100 F Street,
NE, Washington, DC 20549, on official business days between the hours of 10:00 am and
3:00 pm. Copies of such filing will also be available for inspection and copying at the
principal office of the Exchange. All comments received will be posted without change;
the Commission does not edit personal identifying information from submissions. You
should submit only information that you wish to make available publicly. All
submissions should refer to File No. SR-BATS-2013-019 and should be submitted on or
before [_______21 days from publication in the Federal Register].
For the Commission, by the Division of Trading and Markets, pursuant to
delegated authority.14

14

17 CFR 200.30-3(a)(12).
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Note: Proposed new language is underlined. Proposed deletions are enclosed in [brackets].
Rules of BATS Exchange, Inc.
***
CHAPTER XIX. SECURITIES TRADED ON BATS OPTIONS

Rule 19.6.

***
Series of Options Contracts Open for Trading

(a)-(f) (No changes.)
Interpretations and Policies
.01-.06 (No changes.)
.07

Mini Options Contracts

(a)
After an option class on a stock, Exchange-Traded Fund Share, Trust Issued
Receipt, Exchange Traded Note, and other Index Linked Security with a 100 share deliverable
has been approved for listing and trading on the Exchange, series of option contracts with a 10
share deliverable on that stock, Exchange-Traded Fund Share, Trust Issued Receipt, Exchange
Traded Note, and other Index Linked Security may be listed for all expirations opened for
trading on the Exchange. Mini Option contracts may currently be listed on SPDR S&P 500
(“SPY”), Apple Inc. (“AAPL”), SPDR Gold Trust (“GLD”), Google Inc. (“GOOG”), and
Amazon.com Inc. (“AMZN”).
(b)
Strike prices for Mini Options shall be set at the same level as for regular options.
For example, a call series strike price to deliver 10 shares of stock at $125 per share has a total
deliverable value of $1250 and the strike price will be set at 125.
(c)
No additional series of Mini Options may be added if the underlying security is
trading at $90 or less. The underlying security must trade above $90 for five consecutive days
prior to listing Mini Options contracts in an additional expiration month.
(d)
The minimum trading increment for Mini Options shall be the same as the
minimum trading increment permitted for standard options on the same underlying security. For
example, if a security participates in the Penny Pilot Program, Mini Options in the same
underlying security may be quoted and traded in the same minimum increments, e.g., $0.01 for
all quotations in series that are quoted at less than $3 per contract and $0.05 for all quotations in
series that are quoted at $3 per contract or greater, $0.01 for all SPY option series.
***
CHAPTER XXI. TRADING SYSTEMS
***
Rule 21.5.

Minimum Increments
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(a)-(b) (No changes.)
(c)
Mini Options. Notwithstanding any other provision of this Rule 21.5, the
minimum trading increment for Mini Options shall be determined in accordance with
Interpretations and Policies .07 to Rule 19.6.
***

