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BATS Y-Exchange, Inc. (the “Exchange” or “BYX”) is filing this partial 

amendment to SR-BYX-2010-001, which was originally filed on September 27, 2010, to 

amend the proposed rule text and to add additional text to the purpose section of the 

filing.  Specifically, the Exchange proposes to replace the lead-in paragraph of proposed 

paragraph (d)(2) of BYX Rule 11.8 with the following: 

(2)  Pricing Obligations.  For NMS stocks (as defined in Rule 600 
under Regulation NMS) a Market Maker shall adhere to the pricing obligations 
established by this Rule during Regular Trading Hours; provided, however, that 
such pricing obligations (i) shall not commence during any trading day until after 
the first regular way transaction on the primary listing market in the security as 
reported by the responsible single plan processor, and (ii) shall be suspended 
during a trading halt, suspension, or pause, and shall not re-commence until after 
the first regular way transaction on the primary listing market in the security 
following such halt, suspension, or pause, as reported by the responsible single 
plan processor. 

In addition, the Exchange proposes that the last sentence of the fourth paragraph 

of the original purpose section, which begins in the 19b-4 on page 9 of 21 of SR-BYX-

2010-001 (and in Exhibit 1 thereto, which begins on page 16 of 21), be deleted.  The 

Exchange proposes to insert the following in its place:   

However, scenarios may occur in which pricing at the commencement of a 

trading day, or at the re-opening of trading in a security that has been halted, 

suspended, or paused pursuant to BYX Rule 11.18(d), is significantly different 

than pricing for the security at the close of the previous trading day or 

immediately prior to the halt, suspension, or pause, respectively.  These pricing 

differentials could be the result of corporate actions that occur after the close of 

the previous trading day or the market’s absorption of material information during 

the halt, suspension, or pause.  Based on this concern, the Exchange believes that 

market makers should not be subject to the pricing obligations proposed herein 
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when the last sale of the previous trading day, or immediately prior to a halt, is the 

only bid or offer available as a reference price.   

The Exchange therefore proposes that, for NMS stocks (as defined in Rule 

600 under Regulation NMS)1 a market maker shall adhere to the pricing 

obligations established by this Rule during the trading day; provided, however, 

that such pricing obligations (i) shall not commence during any trading day until 

after the first regular way transaction on the primary listing market in the security, 

as reported by the responsible single plan processor, and (ii) shall be suspended 

during a trading halt, suspension, or pause, and shall not re-commence until after 

the first regular way transaction on the primary listing market in the security 

following such halt, suspension, or pause, as reported by the responsible single 

plan processor.  

The Exchange also proposes to add the following sentence at the end of the 

purpose section within both the 19b-4 and the Exhibit 1 thereto: 

The Exchange proposes to implement this proposal, if approved by the 

Commission, on December 6, 2010. 

No other changes are proposed through this partial amendment. 

 

                                                 
1  17 CFR 240.600. 


