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BATS Exchange, Inc. (the “Exchange” or “BATS”) is filing this partial 

amendment to SR-BATS-2010-026, which was originally filed on September 30, 2010, to 

replace the statutory basis section of the filing, which begins on page 7 of 20, with the 

following text:   

The Exchange believes that the proposed rule change is consistent with the 

requirements of the Act and the rules and regulations thereunder that are 

applicable to a national securities exchange, and, in particular, with the 

requirements of Section 6 of the Act.  Specifically, the Exchange believes that the 

proposed rule change is consistent with Section 6(b)(4) of the Act, in that it 

provides for the equitable allocation of reasonable dues, fees and other charges 

among members and other persons using any facility or system which the 

Exchange operates or controls.  As described below, the Exchange believes that 

its fees and credits are competitive with those charged by other venues and that 

the changes the Exchange has proposed will simplify the Exchange’s pricing 

model.   

The various routing fees proposed by this filing, including fees for 

destination specific orders and best execution routing strategies offered by the 

Exchange, are intended to attract order flow to BATS Options by offering 

competitive and easy to understand rates to Exchange Members, especially those 

representing order flow that clears in the Customer range at the OCC.  

Accordingly, some of the changes the Exchange has proposed will result in 

reduced fees that will benefit Members due to the obvious economic savings those 

Members will receive and the potential of increased available liquidity at the 
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Exchange.  In addition, the Exchange believes that the simplicity and certainty of 

its fee schedule will be a benefit to some Members.  The Exchange notes that it 

does not currently operate any auctions through which orders are held and 

broadcast to its membership, nor does the Exchange engage in any payment for 

order flow practices.  Rather, the Exchange is proposing to enhance its transparent 

market structure with an easy to understand and transparent pricing structure by 

further simplifying its routing fees.  The Exchange believes that its proposed flat 

routing rates are, on average, better than or equal to the fees a market participant 

would pay if routing directly to certain market centers, especially with respect to 

Customer orders.  The Exchange notes that it operates in a highly competitive 

market in which market participants can readily direct order flow to competing 

venues if they deem fee levels at a particular venue to be excessive.  Also, 

although routing options are available to all Members, Members are not required 

to use the Exchange’s routing services, but instead, the Exchange’s routing 

services are completely optional.  Members can manage their own routing to 

different options exchanges or can utilize a myriad of other routing solutions that 

are available to market participants.   

The Exchange proposes inserting the same language in the Exhibit 1 in place of the 

existing statutory basis section, which begins on page 15 of 20.   

No other changes are proposed through this partial amendment. 


