
   
  

 
 
 

 
Regulatory Circular RG08-41 

 
To:  Members 
From:  Legal Division 
Date:  March 12, 2008 
Subject: Minimum Value Sizes For FLEX Equity Options 
 

 
A rule change that revised the minimum value size for transactions in FLEX Equity Options has 
become effective (see Release 34-57429, SR-CBOE-2006-36).  The rule changed the following:   

 
• New Series:  Previously, the minimum value size for an opening transaction in any FLEX 

Equity series in which there is no open interest was the lesser of (i) 250 contracts or (ii) the 
number of contracts overlying $1 million in the underlying securities.  Under the revised 
rule, the “250 contract” component of the formula has been reduced to “150 contracts” on a 
pilot basis (the “$1 million underlying value” component will continue to apply 
unchanged).              

 
• Existing Series:  Previously, the minimum value size for an opening transaction in a 

currently-opened FLEX Equity series was 100 contracts.  Under the revised rule, the 
minimum value size is the lesser of (i) 100 contracts or (ii) the number of contracts 
overlying $1 million in the underlying securities. 

 
The “new series” pilot program will be in effect until September 4, 2009.  If CBOE should determine 
to extend, expand and/or make permanent the program, CBOE must provide the SEC a pilot report 
along with any related rule filing.  The report must provide (i) data and analysis on the open interest 
and trading volume in FLEX Equity Options for which series were opened with a minimum opening 
size of 150 to 249 contracts and less than $1 million in underlying value; and (ii) analysis on the types 
of investors that initiated opening FLEX Equity Options transactions (i.e., institutional, high net worth, 
or retail, if any).  Member firms should please note that, in order for CBOE to provide this analysis, we 
may need to contact you at some point during the pilot to gather information.  We appreciate your 
cooperation in this regard in advance.     
    
Questions regarding this circular may be directed to Jennifer Lamie, Legal Division, at 312-786-7576, 
Tom Foertsch, Trading Operations, at 312-735-6339, or to the CFLEX Helpdesk at 312-460-1941. 
 


