
 
 
 

 



 

Insert in List of RG's in Regulatory Bulletin: 
 
Regulatory Circular RG03-04 
 
Regulatory Circular RG03-04 is a list of Regulatory Circulars issued by the CBOE in 2002.  The list is 
enclosed with this issue of the Regulatory Bulletin. 
 
 



 
 
 

 

 
 
 
Date: January 14, 2003      Regulatory Circular RG03-04 
 
To: Membership 
 
From: Legal Division 
 
Re: 2002 Regulatory Circulars 
 

Regulatory  
Circular #

 
Subject

 
Issued By

Regulatory 
Bulletin 

Issue
RG02-01 Delisting Option Classes 

 
Allocation Committee 1-18-02 

RG02-02 Inter-Exchange Procedures in Volatile Markets For 
First Quarter 2002 
 

Market Operations 1-18-02 

RG02-03 Limit Order Handling 
 

Regulatory/Legal Divisions 
 

1-25-02 

RG02-04 Focus Report (Form X-17A-5) 
 

Financial and Sales Practice 
Compliance 
 

1-25-02 

RG02-05 Product Delisting 
 

Office of the Chairman 1-25-02 

RG02-06 Restrictions on Transactions in Enron Corporation 
(ENE) 
 

Market Operations 2-1-01 

RG02-07 Semi-Annual Position and Exercise Limit Review 
 

Market Regulation 2-1-02 

RG02-08 2001 Regulatory Circulars 
 

Legal 2-1-02 

RG02-09 Restrictions on Transactions in Global Crossing, 
(GX) 
 

Market Operations 2-8-02 

RG02-10 New RAES Series Guidelines for XEO 
 

Index Floor Procedure 
Committee 
 

2-8-02 

Exchange policy provides that communications to Exchange members of a regulatory nature will be
designated Regulatory Circulars, approved by the Legal Division, and published in the Regulatory 
Bulletin.  For the convenience of the membership, the following is a list of Regulatory Circulars that were
issued during 2002. 
 
Any questions regarding a specific circular may be directed to the Exchange department or committee 
that issued the notice. Regulatory Bulletins from 1998 to the present are available on the Membership Site
at http://www/cboe.com. 

2002 REGULATORY CIRCULARS 



 

RG02-11 Morning Trade Checking Attendance Schedule 
 

Clearing Procedures 
Committee 
 

3-1-02 

RG02-12 Water Bottles on the Floor 
 

Floor Officials and Facilities 
Committees 
 

3-1-02 

RG02-13 SPX Combination Orders 
 

Regulatory/Legal Divisions 3-1-02 

RG02-14 New Vendor Service 
 

Systems Operations/Trading 
Systems Support 
 

3-15-02 

RG02-15 Option Trading Permit Lease Pool Procedures 
 

Membership 
 

3-22-02 

RG02-16 New Prefix for SPX Combo Orders 
 

SPX Floor Procedure 
Committee 
 

3-29-02 

RG02-17 Restrictions on Transactions in A.C.L.N.  LTD. 
(ASW) 
 

Market Operations 4-12-02 

RG02-18 Delisting Option Classes 
 

Allocation Committee 4-19-02 

RG02-19 Monthly “Fair Value” Settlement of CME Stock 
Index Futures and Options and Quarterly Closing 
Rotation 
 

Research and Planning 4-19-02 

RG02-20 Inter-Exchange Procedures in Volatile Markets for 
Second Quarter 2002 
 

Market Operations 4-12-02 

RG02-21 How Firm Quote Rule Applies to Orders Received on 
PAR Terminals in DPM Crowds 
 

Legal 4-26-02 

RG02-22 PAR Routing Policy 
 

Trading Operations 5-3-02 

RG02-23 Automated Book Priority (ABP) Usage 
 

Trading Operations 5-3-02 

RG02-24 DPM /Crowd Choice on RAES Size 
 

Trading Operations 5-3-02 

RG02-25 Firm OCC Clearing Number Removed from PAR 
 

Trading Operations 5-3-02 

RG02-26 Product Delisting 
 

Office of the Chairman 4-26-02 

RG02-27 How Firm Quote Rule Applies To Orders Received 
on DPM PAR Terminals 
 

Legal/Regulatory Services 
Divisions 

5-3-02 

RG02-28 Position and Exercise Limits 
 

Market Regulation 5-3-02 

RG02-29 DPM Clerk Administrative and Operational Policies 
 

Market Monitoring 5-3-02 

RG02-30 Obligations of Screen Based Trading (SBT) Lead 
Market Maker’s (LMMs) and Designated Primary 
Market Maker’s (DPMs) 
 

Index Market 
Development/Market 
Performance/MTS 
Appointments Committees 
 

5-3-02 



 

RG02-31 Minimum Increment for Bids and Offers on Spread, 
Straddle and Combination Orders in SPX Options 
 

SPX Floor Procedure 
Committee 
 

5-24-02 

RG02-32 Broker-Dealer Orders for Options on QQQ on RAES 
 

Index Market Performance 
Committee 
 

5-31-02 

RG02-33 Gratuities Policy – Rule 4.4 
 

Office of the Secretary 6-7-02 

RG02-34 Proprietary Autoquote Systems 
 

MTS Appointments 
Committee 
 

6-7-02 

RG02-35 Removal of Unreliable Quotes from NBBO 
 

Legal 6-7-02 

RG02-36 Restrictions on Transactions in Adelphia 
Communications Corp. (ADU) 
 

Market Operations 6-14-02 

RG02-37 Ability to Refresh Quote when DPM is in the Process 
of Effecting a Transaction 
 

Legal/Regulatory Services 
Division 
 

6-21-02 

RG02-38 Restrictions on Transactions in Madge Networks NV 
(VKM) 
 

Market Operations 6-21-02 

RG02-39 Monthly “Fair Value Settlement of CME Stock Index 
Futures and Options and Quarterly Closing Rotation 
 

Research & Planning 6-21-02 

RG02-40 Use of External Speakers on Electronic Devices 
 

Equity Floor Procedure 
Committee 
 

6-21-02 

RG02-41 Alerting Customers to Adjustments to Option 
Contracts 
 

Regulatory Services 6-21-02 

RG02-42 Void 
 

  

RG02-43 Void 
 

  

RG02-44 Restrictions on Transactions in Certain HOLDR 
Options (IGD, HLL, HGL, MYA, OBH, OBK, PRH, 
PSH, VWH, OHZ & OYC) 
 

Market Operations 6-28-02 

RG02-45 CFTC Registration Requirements For Trading 
Security Futures 
 

Legal/Regulatory Services 
Divisions 

7-5-02 

RG02-46 Time at Which Expiring AM-Settled Index Options 
are Considered Exercised, Assigned or Purged 
 

Regulatory Services 7-5-02 

RG02-47 Changes to Automatic Step-Up Policy 
 

Equity Floor Procedure 
Committee 
 

7-5-02 

RG02-48 Responsibilities of Financial and Operations 
Principals 
 

Regulatory Services 7-5-02 

RG02-49 Limit Order Handling 
 

Regulatory Services/Legal 
Divisions 
 

7-12-02 



 

RG02-50 Delisting Option Classes 
 

Allocation Committee 7-12-02 

RG02-51 Firm Quote Size for Broker Dealer Orders 
 

Equity Floor Procedure 
Committee 
 

7-12-02 

RG02-52 AutoQuote Triggered Ebook Execution (“Trigger”) 
 

Equity Floor Procedure 
Committee 
 

7-19-02 

RG02-53 Terminated Option Market-Maker Broker-Dealers 
 

Regulatory Services 7-19-02 

RG02-54 Inter-Exchange Procedures in Volatile Markets For 
Third Quarter 2002 
 

Market Operations 7-19-02 

RG02-55 Firm Quote Size for BD Orders 
 

Equity Floor Procedure 
Committee 
 

7-19-02 

RG02-56 Void 
 

  

RG02-57 Firm Quote for Broker Dealer Orders 
 

Equity Floor Procedure 
Committee 
 

7-26-02 

RG02-58 Expansion of Products that May Participate in the 
Broker-Dealer Orders on RAES Pilot Program 
 

Index Floor Procedure 
Committee 
 

7-26-02 

RG02-59 Self-Serve Quote Reporting 
 

Trading Operations 7-26-02 

RG02-60 Product Delisting 
 

Office of the Chairman 8-2-02 

RG02-61 Large Order Utility (LOU) 
 

Trading Operations 8-2-02 

RG02-62 Order Origin Code Requirements 
 
 

Regulatory Services 8-9-02 

RG02-63 Restrictions on Transactions in Worldcom Inc. – 
Worldcom Group (LDQ) 
 

Market Operations 8-9-02 

RG02-64 Restrictions on Transactions in Worldcom Inc. – 
MCI Group (FQN) 
 

Market Operations 
 

8-9-02 

RG02-65 Repeal of Restriction on Floor Brokers from Trading 
in Crowd of Affiliated DPMs 
 

Modified Trading System 
Appointments Committee 
 

8-16-02 

RG02-66 Integration of CBOE Registrations into Web CRD 
 

Regulatory Services 
 

8-23-02 

RG02-67 Restrictions on Transactions in Conseco Inc. (CNC) 
 

Market Operations 8-23-02 

RG02-68 Restrictions on Transactions in U.S. Airways Group, 
(U) 
 

Market Operations 8-30-02 

RG02-69 Anti-Money Laundering Programs 
 

Regulatory Services 
 

8-30-02 

RG02-70 2002 Constitution and Rules (Paperbook) Regulatory 
Bulletin 
 

Office of the Secretary 
 

9-6-02 



 

RG02-71 Option Trading Permit Lease Pool Procedures 
 

Membership 9-27-02 

RG02-72 Electronically Generated and Communicated Orders 
 

Legal/Regulatory Services 
Divisions 
 

9-27-02 

RG02-73 Monthly “Fair Value” Settlement of CME Stock 
Index Futures and Options and Quarterly Closing 
Rotation 
 

Research and Planning 9-27-02 

RG02-74 Restrictions on Transactions in Akamai 
Technologies, Inc. (RUG) 
 

Market Operations 9-27-02 

RG02-75 Restrictions on Transactions in Certain SunMicro 
Inc. Options (SUQ) 
 

Market Operations 10-11-02 

RG02-76 CFTC No-Action Letter Concerning Commodity 
Pool Operator and Commodity Trading Advisor 
Registration Requirements 
 

Legal 10-11-02 

RG02-77 Delisting Option Classes 
 

Allocation Committee 10-18-02 

RG02-78 Position Limit Violations 
 

Market Regulation 10-18-02 

RG02-79 Food Service 
 

Facilities 10-18-02 

RG02-80 Membership Application and Other Membership 
Fees 
 

Membership 10-18-02 

RG02-81 Inter-Exchange Procedures in Volatile Markets For 
Fourth Quarter 2002 
 

Market Operations 10-18-02 

RG02-82 2002 Annual Election Process 
 

Office of the Secretary 10-25-02 

RG02-83 OneChicago Guarantee Forms 
 

OneChicago LLC/Membership 
 

10-25-02 

RG02-84 Regulation of Headsets 
 

Equity Floor Procedure 
Committee 
 

10-25-02 

RG02-85 Void 
 

  

RG02-86 Product Delisting 
 

Office of the Chairman 
 

11-1-02 

RG02-87 Restrictions on Transactions in HPL Technologies 
(QHP) 
 

Market Operations 
 

11-1-02 

RG02-88 No Restrictions on Transactions in Certain SunMicro 
Inc. Options (SUQ) 
 

Market Operations 
 

11-1-02 

RG02-89 RAES for Broker Dealer Orders in Equity Classes 
 

Trading Operations 11-8-02 

RG02-90 Annual Audit Requirement 
 

Regulatory Services 
 

11-8-02 



 

RG02-91 Implications of Trading Security Futures Contracts 
for Market-Makers that Operate Under an Exemption 
From Net Capital Requirements 
 

Regulatory Services 11-8-02 

RG02-92 Use of Communication/Computer Systems in Trading 
Crowds 
 

Equity Floor Procedure/Index 
Floor Procedure/SPX Floor 
Procedure Committees 
 

11-15-02 

RG02-93 Changes to the Unbundling and 15-Second Rules 
(RG00-27 Revised) 
 

Equity Floor Procedure 
Committee 
 

11-15-02 

RG02-94 Restrictions on Transactions in CMGI, Inc. (VCK) 
 

Market Operations 
 

11-15-02 

RG02-95 Electioneering (RG01-137 Revised) 
 

Election Committee 11-22-02 

RG02-96 Campaign Materials (RG01-164 Reissued) 
 

Office of the Secretary 11-22-02 

RG02-97 Circumvention of In-Person Requirements 
 

Market Quality 
Assurance/Regulatory Services 
 

11-22-02 

RG02-98 SEC Approval of Rule Filing Relating to CBOT 
Exercisers Approved for CBOT Membership 
Pursuant to Expedited Procedures 
 

Legal 11-29-02 

RG02-99 RAES Log On Requirements 
 

Equity Market 
Development/Market 
Performance Committees 
 

11-29-02 

RG02-100 Restrictions on Transactions in Genzyme Biosurgery 
(GZBX/TQG) 
 

Market Operations 
 

11-29-02 

RG02-101 Violations of Trading Conduct and Decoum Policies 
 

Floor Officials Committee 11-29-02 

RG02-102 Trade Match Input Cutoff Changes 
 

Trading Systems Support 12-6-02 

RG02-103 RAES for BD Orders in Equity Classes – Next 25 
Symbols 
 

Trading Operations 12-6-02 

RG02-104 Marking of Market-Maker Order Tickets 
 

Regulatory Services 12-6-02 

RG02-105 Morning Trade Checking Schedule 
 

Trade Processing 12-6-02 

RG02-106 Equity Option Post Telephone Policy 
 

Market Regulation 12-13-02 

RG02-107 Permissible Maturity of FLEX Index Options 
 

SPX Floor Procedure 
Committee 
 

12-13-02 

RG02-108 Gratuities Policy (RG02-33 Reissued) 
 

Office of the Secretary 12-13-02 

RG02-109 Use of CBOE Autoquote System as a Backup 
 

MTS Committee 12-20-02 



 

RG02-110 IShares S&P 500 Fund (IVV) 
Margin Accounts – Writing Index Options on a 
Covered Basis and Eligibility for Covered Writing 
Approval Level 
 

Department of Financial and 
Sales Prractice Compliance 

12-20-02 

RG02-111 Chicago Board Options Exchange’s Commencement 
of Quote Width Surveillance 
 

Market Regulation 12-20-02 

RG02-112 UAL Corporation (UAL Options 
 

Market Operations 12-20-02 

RG02-113 CFTC No-Action Letter Concerning Commodity 
Pool Operator and Commodity Trading Advisor 
Registration Requirements (RG02-76 Revised) 
 

Legal 12-27-02 

RG02-114 Restrictions on Transactions in Kmart Corp. (KM) 
 

Market Operations 12-27-02 

RG02-115 Restrictions on Transactions in Certain Advocent 
Corporation Options (QVX) 
 

Market Operations 01-03-03 

RG02-116 Restrictions on Transactions in Leap Wireless Intl 
Inc. (LWIN) 
 

Market Operations 01-03-03 

RG02-117 Trigger Trades 
 

Regulatory Services/Legal 
Divisions 
 

01-03-03 

RG02-118 Monthly “Fair Value” Settlement of CME Stock 
Index Futures and Options and Year End Closing 
Rotation 
 

Research & Planning 01-03-03 

RG02-119 Education Program For Market Linkage 
 

Trading Operations 
 

01-03-03 

RG02-120 RAES for Broker-Dealer Orders in Top 250 Equity 
Classes 
 

Trading Operations 01-03-03 
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