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Disclaimers

Forward Looking Statements

This presentation includes certain disclosures which contain “forward-looking statements.” You can identify forward-looking 
statements because they contain words such as “believes” and “expects.” Forward-looking statements are based on Bats’ current 
expectations and assumptions. Because forward-looking statements relate to the future, they are subject to inherent uncertainties, 
risks and changes in circumstances that may differ materially from those contemplated by the forward-looking statements, which are 
neither statements of historical fact nor guarantees or assurances of future performance. Important factors that could cause actual 
results to differ materially from those in the forward-looking statements are set forth in our filings with the SEC, including our final 
prospectus filed pursuant to Rule 424(b) and our quarterly reports on Form 10-Q, under the caption “Risk Factors.”

Non-GAAP Financial Measures

To supplement Bats’ consolidated financial statements prepared in accordance with accounting principles generally accepted in the 
United States (GAAP) and to better reflect period-over-period comparisons, Bats uses non-GAAP financial measures of 
performance, financial position, or cash flows that either exclude or include amounts that are not normally excluded or included in 
the most directly comparable measure, calculated and presented in accordance with GAAP. Non-GAAP financial measures do not 
replace and are not superior to the presentation of GAAP financial results, but are provided to improve overall understanding of
Bats’ current financial performance and its prospects for the future. Bats believes the non-GAAP financial results provide useful 
information to both management and investors regarding certain additional financial and business trends relating to financial
condition and operating results. In addition, management uses these measures, along with GAAP information, for reviewing financial 
results and evaluating its historical operating performance. The non-GAAP adjustments for all periods presented are based upon 
information and assumptions available as of the date of this release. The non-GAAP information is not prepared in accordance with 
GAAP and may not be comparable to non-GAAP information used by other companies.
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Defined Terms

 Adjusted cash is defined as cash and cash equivalents and financial investments excluding cash 
received for payment of Section 31 fees.

 Adjusted earnings is defined as net income adjusted for amortization, acquisition-related costs, IPO 
costs, debt restructuring costs, and loss on extinguishment of debt, net of the tax effects of these 
adjustments. 

 EBITDA is defined as net income excluding interest, income tax provision and depreciation and 
amortization. Other companies may calculate EBITDA differently than Bats.

 Normalized EBITDA is defined as EBITDA before acquisition-related costs, IPO costs, and the gain 
on extinguishment of the revolving credit facility. 

 Normalized EBITDA Margin represents Normalized EBITDA divided by revenue less cost of 
revenue.

 Normalized operating expenses is defined as operating expenses before acquisition-related costs, 
IPO costs, and the gain on extinguishment of the revolving credit facility.

 Organic net revenue is defined as revenues less cost of revenues excluding revenues less cost of 
revenues of any acquisition for the quarter the business was acquired and the following year 
comparable quarter.

 Transaction fee net revenue is defined as transaction fees less liquidity payments and routing and 
clearing costs.

The reconciliation of non-GAAP items to the nearest GAAP alternative is included in the attached 
supplemental data.
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Corporate Update and Outlook  

 Strong Growth in Net Revenue, Adjusted Earnings and Margin

 Existing Businesses Performing Extremely Well

 U.S. Equities (excluding auctions) remains #1

 U.S. ETF trading remains #1 

 European Equities and Trade Reporting remain #1

 U.S. Options – Price-Time Priority market remains #1  

 Key Initiatives Progressing 

 Continued to build momentum with our ETF listings business

 On track to deliver new products in U.S. Options and Global FX before the end of 
the year

 Non-transaction revenue growth including expansion of proprietary market data

 Bats Europe launched 18 real-time benchmark indices

 Refinanced debt to take advantage of favorable market conditions
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2Q16 Results
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Market Share
 U.S. Options achieved record quarterly 

market share of 11.6% while nearly 
doubling net capture year-on-year 

 U.S. Equities market share decreased 
slightly in the 2nd quarter as market 
volatility was relatively flat until the 
end of June

 European Equities decreased due to 
pricing changes made in January to 
improve net capture, which rose 15% 
from a year ago

 Hotspot market share increased to 
11.6% from 11.0% last year

*Our share of the publically reported institutional spot volume



2Q16 Results
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Net Revenue

 Net revenue growth of 11% in the 
current quarter compared to the 
same period in the prior year driven 
by non-transaction revenue and 
increased net capture

 Net income decreased 12% in the 
current quarter compared to the 
same period in the prior year due to 
charge for debt refinancingNet Income



2Q16 Financial Highlights
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$109.9 million net revenue  Net revenue increased 
22% year-to-date

 Organic net revenue 
growth of 11% for the 
2nd quarter and 18% 
year-to-date

 Non-transaction revenue 
responsible for 68% of 
net revenue growth



2Q16 Financial Highlights
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Normalized operating expenses were lower during the quarter as Direct Edge synergies 
were partially offset by a one-time operating tax credit recorded last year

2Q16 Normalized Operating Expenses



2Q16 Financial Highlights
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$33.9 million adjusted earnings

38% increase in adjusted earnings along with margin improvement



2Q16 Financial Highlights
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Leverage ratio well below maximum
Available liquidity of  $161.9 M* 

* Includes adjusted cash and financial instruments



Summary

 Achieved 11% organic net revenue growth; 18% year-to-date;

 Set a record for market share in U.S. Options at 11.6%;

 Remained the largest stock exchange and trade reporting service         
in Europe;

 Continued success in our ETF Trading and Listings business;

 Remain on track to deliver new products in our U.S. Options and 
Global FX businesses;

 And successfully refinanced our existing debt to provide lower costs 
and more capital allocation flexibility. 
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SUPPLEMENTAL DATA



2Q16 Metrics
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Supplemental Data
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Supplemental Data
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Supplemental Data
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Supplemental Data
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Supplemental Data
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Supplemental Data

19



Supplemental Data
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2Q16 Net Revenue by Segment
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