
 

BATS March 2011 U.S. Market Update 
 

Dear BATS Customers and Members of the Trading Community, 

 

In this edition of the BATS U.S. Market Update, you’ll find the following: 

1. Limit Up/Down – The Right Long-Term Response to May 6, 2010 
2. BATS Options  – Growing at BATS Speed Eclipsing 4% Market Share; New Fee Schedule April 1 
3. BATS BYX Exchange – Another Record Month 
4. BATS Technology – Still Getting Faster 

 

Limit Up/Down – The Right Long-Term Response to May 6, 2010 

Since the momentus events of May 6, 2010, there has been unprecendented cooperation among market 

centers and regulators to prevent a recurrence in the efficient, yet fragmented, equity markets in which 

we operate.  These initiatives include implementation of single-stock circuit breakers, normalization and 

clarification of the clearly erroneous rules, and the elimination of “stub” quotes.  We are extremely 

pleased by this cooperation which we viewed as paramount in the aftermath of May 6th.  While we 

compete every day for your transaction business, we believe the overall U.S. Equities market is better 

today as a result of these cooperative reforms.  In fact, I believe it would be very difficult to find a time 

or place in history where equity markets have better served the average investor by providing 

immediate access to the best prices at ever decreasing transaction costs.   

 

Nonetheless, the reforms undertaken in the wake of May 6th are still incomplete.  Cleary erroneous 

trades can still occur.  NYSE LRPs are still in operation.  Further, NASDAQ has decided to move forward 

with their Volatility Guard despite feedback from market participants that they don’t want or need yet 

another disparate market mechanic to deal with volatility.  While we recognize the pressure for these 

one-off mechanisms may be well intended, we continue to believe they add unnecessary confusion and 

inefficiency to an otherwise efficient, fragmented market.  The answer is not another stand-alone 

exchange solution, but a market-wide solution across all exchanges and trading centers.   

 

The single-stock circuit breakers in certain securities were a great interim step in this direction.  Limit 

up/down is the ultimate destination.  The initial false hits resulting from single-stock circuit breakers 

have been well documented, while at the same time the effectiveness of limit up/down in the futures 

market is well understood.  Limit up/down would eliminate clearly erroneous executions by restricting 

trading to a reasonable price range while avoiding unnecessary halts in trading.  We are extremely 

pleased to see the SEC’s public openness and proactive support for a coordinated move to limit 

up/down functionality.  We are hopeful limit up/down will be implemented in the near future after 

market participants are given the opportunity to weigh in on the details of any proposal. 

http://www.batstrading.com/resources/newsletters/2010-05_Commentary.pdf


 

BATS Options – Growing at BATS Speed Eclipsing 4% Market Share; New Fee Schedule April 1, 2011 

Since we introduced innovative NBBO Setter pricing in January, BATS Options has been growing at a 

rapid pace.  In fact, BATS Options finished at 4.24% market share on March 23, 2011. The NBBO Setter 

program has successfully aligned the incentives for market makers with the most valuable behavior in 

the price discovery process, improving the NBBO.  Members are voting with their feet to take advantage 

of the $0.50 NBBO setter add rebate per contract and those seeking liquidity are recognizing the 

significant pool of liquidity now available on BATS Options.  The new fee schedule for April with updated 

tiers is available here.  The chart below shows the tremendous growth of BATS Options in 2011.  There 

has never been a better time to take advantage of the growing liquidity on BATS Options. 

 

To assist you in identifying opportunities to trade on BATS Options, Symbol, Opportunity and Market 

Share reports can be found at http://www.batsoptions.com/market_data/. 

 

 
 

BATS BYX Exchange – Another Record Month 

BATS BYX Exchange had another record market share month in March.  This marks the 6th consecutive 

record month on BYX since it launched in October 2010.  New members continue to sign on and begin 

trading each week.  BYX’s aggressive pricing remains inverted with a $0.0003/share rebate to remove 

and $.0002/share charge to add, with the opportunity for liquidity adders to do so for free by averaging 

10 million shares ADV.  Also, BYX continues to provide extremely competitive smart routing for 

http://www.batsoptions.com/resources/fee_schedule/2011/BATS-Options-Exchange-BZX-Unveils-NBBO-Setter-Rebates-and-and-Updated-Fee-Schedule-Effective-January-3-2011.pdf
http://www.batsoptions.com/resources/regulation/rule_book/Proposed_BZX_Fee_Schedule.pdf
http://batsoptions.com/market_data/symbol_data/
http://www.batsoptions.com/market_data/maker_report/
http://www.batstrading.com/market_summary/
http://www.batstrading.com/market_summary/
http://www.batsoptions.com/market_data/


$.0026/share to all protected markets with the Parallel D, 2D, Cycle, and SLIM routing strategies.  Finally, 

we continue to offer BYX+ “One Under/Better” pricing to NYSE, NASDAQ, ARCA, and EDGA.  The full BYX 

fee schedule is available here.  The chart below shows BYX’s substantial and consistent growth since it 

launched.  

 

To assist you in identifying opportunities to trade on BYX, Daily Volume, Opportunity, Price 

Improvement, and Market Share reports can be found at http://www.batstrading.com/market_data/. 

 

 
  

BATS Technology – Still Getting Faster 

As you know, BATS has always had an intense focus on technology and providing the best possible 

performance and functionality for our customers.  System performance can be measured in numerous 

ways, but we believe sustained low-latency under the load of actual production order traffic is a true 

measure of the quality of any trading system.  Anyone can contrive a test that makes their system look 

and sound excellent, but it takes tremendous engineering to deliver a trading system that sustains low 

latency under heavy loads.   

 

As part of the rollout of our Real-Time latency monitoring service, we’re now displaying our overall 

system latency along with your specific port latency within the BATS Web Portal.  With the introduction 

of 10 Gigabits per second (10G) connectivity access in January to the BZX and BYX equity exchanges and 

http://www.batstrading.com/resources/features/bats_exchange_SMO.pdf
http://www.batstrading.com/resources/regulation/rule_book/BYX_Fee_Schedule.pdf
http://www.batstrading.com/market_data/daily_volume/?mkt=byx
http://www.batstrading.com/market_data/maker_report/?mkt=byx
http://www.batstrading.com/market_data/price_improvement/?mkt=byx
http://www.batstrading.com/market_data/price_improvement/?mkt=byx
http://www.batstrading.com/market_summary/
http://www.batstrading.com/market_data/
http://www.batstrading.com/resources/features/bats_exchange_RTLM.pdf


recent system changes, the BATS platform is now achieving record speeds under the stress of everyday 

trading.  For the last week, the average order acknowledgement latency for ALL customer orders (not 

test orders entered at a very low rate) over 10G has been 162 microseconds (99% within 280 

microseconds) on BYX and 191 microseconds (99% within 900 microseconds) on BZX.  These are 

significant improvements over our previous average of 250 microseconds.  In addition to being 

monitored in real-time by our members, our updated system performance statistics can be found on our 

website.   

 

Conclusion 

2011 has started off extremely well at BATS with substantial growth of our existing markets globally and 

potential expansion into new ones.  Thank you for your support and entrusting more of your business 

with us.  We value your trust and intend to continue to earn it each day by delivering the best trading 

platform with aggressive pricing and great customer service in all the markets where we compete.  As 

always, we welcome your feedback in helping us Make Markets Better. 

 

Chris Isaacson 

SVP, Chief Operating Officer 

BATS ... Making Markets Better 

913.815.7001 

tradedesk@batstrading.com 

www.batstrading.com/alerts 

www.batsoptions.com/alerts  
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